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Gongressional Record.

PROCEEDINGS AND DEBATES OF THE SIXTY-SEVENTH CONGRESS
SECOND SESSION.

SENATE.
Monbpay, July 31, 1922.
(Legislative day of Thursday, April 20, 1922.)
The Senate met at 11 o’clock a. m,, on the expiration of the

Tecess,
The VICE PRESIDENT being absent, the President pro tem-
pore [Mr. Cumaing] took the chair.

THE TARIFF.

The Senate. as in Committee of the Whole, resumed the con-
gideration of the bill (H., R. 7456) to provide revenue, to regu-
late commerce with foreign countries, to encourage the indus-
tries of the United States, and for other purposes.

The PRESIDENT pro tempore, The Secretary will call the
roll, to ascertain the presence of a quorum.

The reading clerk called the roll, and the following Senators
answered to ftheir names:

Ashurst Frelingauysen McKinley Sheppard
Ball Gooding McLean Edm-?:?ons
Borah Harreld McNary Bmoot
Brandegee Harris Moses Spencer
Broussard Harrison Myers Stanfield
Bursum Heflin Nelson Stanley
Calder Jones, N. Mex. New Bterling
Cameron Jones, Wash, Newberry Swanson
Capper Kello Nicholson Trammell
Caraway Kendrick Norbeck Walsh, Mass,
Cummins eyes Oddie Warren
Curtis dd Overman Watson, Ind,
IMal Lenroot Phipps Willis

Ernst e Ransdell

Fletcher MeCumber Robinson

Mr. DIAL. My colleague [Mr. SmiTH] is detained on official
business. I ask that this notice may continue through the day.

The PRESIDENT pro tempore. Fifty-eight Senators have
answered to their names, A quorum is present, The question
is upon the amendment proposed by the Senator from Wiscon-
gin [Mr. Lesroor] to the amendment of the committee, upon
which the Secretary will call the roll.

The reading clerk proceeded to call the roll.

Mr. DIAL (when his name was called). I am paired with
the Senator from Michigan [Mr. Townsexp]. I transfer that
Eair to the Senator from Rhode Island [Mr, Gerry] and vote

}.ea'“

Mr. JONES of New Mexico (when his name was called). I
transfer my general pair with the senior Senator from Maine
[Mr. FERNALD] to the senior Senator from Nevada [Mr. Prrr-
MAN] and vote “ yea.”

Mr. KENDRICK (when his name was called). I have a gen-
eral pair with the senior Senator from Illinois [Mr, McCog-
Mick]. As I am unable to obtain a transfer, I find it necessary
to withhold my vote. If permitted to vote, I should vote “ nay."

‘Mr. LODGE (when his name was called). I transfer my
pair with the senior Senator from Alabama [Mr., UnNpERwWoOD]
to the jumior Senator from Pennsylvania [Mr. Perrer] and vote
" nay.“

Mr. McCUMBER (when his name was called). I transfer
my general pair with the junior Senator from Utah [Mr, Kixg]
to the junior Senafor from Washington [Mr, PoispexTeEr] and
vote “nay.”

Mr. NEW (when his name was called). Transferring my
pair with the junior Senator from Tennessee [Mr, M¢KgLrLar]
to the junior Senator from Vermont [Mr, PAck], I vote * nay.”
I ask that this announcement of the transfer of my pair may
stand for the day.

Mr. ROBINSON (when his name was called). Transferring
my pair with thé senior Senator from West Virginia [Mr. S8uTH-
ERLAND] to the senlor Senator from Missouri [Mr. Reen], I
vote “ yea.”

- Mr. STERLING (when his name was called). On this ques-
tion I am informed that my pair, the Senator from South Caro-
lina [Mr. Smrra], would, if present, vote as I intend to vote.
I am therefore at liberty to vote. I vote * yea.”
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Mr. TRAMMELL (when his name was called). I transfer
my pair with the senior Senator from Rhode Island [Mr. Cort]
‘t‘O the senior Renator from Texas [Mr. CrisersoN] and vote

yea.n :

Mr, CURTIS (when Mr. WapsworTH's name was called).
The Senator from New York [Mr. WapsworTH] is paired on
this vote with the junior Senator from Maryland [Mr. WerLLER].
If present, the Senator from New York would vote * yea " and
the Senator from Maryland would vote “ nay.”

Mr. WATSON of Indiana (when his name was called). I
transfer my pair with the senior Senator from Mississippi [Mr.
Wirriams] to the senior Senator from Pennsylvania [Mr.
Crow] and vote “nay.”

Mr. WILLIS (when his name was called). T am paired with
my colleague, the genior Senator from Ohio [Mr. Poumerese]. I
transfer that pair to the senlor Senator from Maryland [Mr,
Fraxce] and vote * nay.”

The roll call having been concluded,

Mr. HARRISON (after having voted in the affirmative). I
transfer my pair with the junior Senator from West Virginia
[Mr. ELgins] to the senior Senator from South Carolina [Mr,
Saara] and allow my vote to stand.

Mr. FRELINGHUYSEN (after having voted in the negative).
I transfer my palr with the Senator from Montana [Mr.
WarsH] to the Senator from Delaware [Mr. pv Poxt] and
allow my vote to stand.

Mr. OCURTIS. I desire to announce the following pairs:

The Senator from Vermont [Mr. DitLiNGHAM] with the Sena-
tor from Virginia [Mr, GrAss];

The Senator from New Jersey [Mr. Epce] with the Senator
from Oklahoma [Mr. OWEN]:

The Senator from Maine [Mr. Harg] with the Senator from
Tennessee [Mr. SHIELDS] : and

The Senator from California [Mr. JoaNsox] with the Senator
from Georgia [Mr. WartsoN].

The result was announced—yeas 27, nays 30, as follows;

YEAS—27,
Ashurst Harris Lenroot Bimmons
Borah arrison Myers Btanley
Capper Heflin Nelson Sterling
Caraway Hitcheock Norbeck Bwanson
Cummins Jones, N. Mex, Overman Trammel
Dial Jones, Wash, Robinson Walsh, Mass.,
Fletcher Kellogg Sheppard

NAYS—30.
Ball Goodin McNary Smoot
Brandeges Harrel Moses Spencer
Broussard Keyes New Stanfield
Thursum Ladd Newberry Warren
Cameron Lodge Nicholson Watson, Ind,
Curtis MeCumber * Oddie Willis
Ernsat MeKinley Phipps
Frelinghuysen MeLean Ransdell

- NOT VOTING—39.

Calder Gerry Owen Smith
Colt Glass . Page Sutherland
Crow Hale Pepper Townsend
Culberson Johnson Pittman Underwood
Dillingham Kendrick Poindexter Wadsworth
du Pont ing Pomerens Walsh, Mont.
Edge La Folletfe Rawson Watson, Ga,
Elkins McCormick Reed Weller
Fernald McEellar Shields Williams
France Norris Shortridge

So Mr. Lenroor's amendment to the amendment of the com-
mittee was rejected.

Mr. McCUMBER. Mr. President, at this time I wish to ask
unanimous consent that when the Senate closes its session on
this ealendar day it recess until to-morrow at 11 o'clock a. m.

The PRESIDENT pro tempore. Is there objection? The
Chair hears none, and it is so ordered.

The question is on agreeing to the amendment proposed by the
Committee on Finance,

Mr. WALSH of Massachusetts. The pending question Leing
upon the committee amendment, I ask for the yeas and nays.

The yeas and nays were ordered, and the reading clerk pro-
ceeded to call the roll,
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Mr, FRELINGHUYSEN (when his name was called). Mak-
ing the same announeement as before with reference to my pair
and ifs transfer, I vote * yea.”

Mr. JONES of New Mexico (when his name was called). I
ask that the same announcement which I made on the previous
vote in reference to the transfer of my pair stand for the day.
I vote ‘“‘nay.”

Mr. LODGE (when his name was called). Making the same
transfer of my pair as on the preceding ballot, I vote “ yea.”

Mr. McCUMBER (when his name was called). Transferring
my general pair as en the previous vote, I vote “ yea.”

Mr. ROBINSON (when his name was called). Announcing
the same pair and transfer as on the last vote, I vote “ nay.”

Mr. STERLING (when his name was called). On this ques-
tion I transfer my pair with the Senator from South Carolina ]
[Mr. SmiTH] to the Senator from California [Mr. SHORTRIDGE]
and vote “yea.”

Mr. TRAMMELL (when his name was ealled). Announcing
the same transfer of my pair as on the previous ballot, I vote
“w na ’ﬂ
Mr. WATSON of Indiana (when his name was called). Mak-
ing the same announcement as before in reference to my pair
and its transfer, I vote *yea.”

Mr. WILLIS (when his name was called). I transfer my
pair with my colleagne, the senior Senator from Ohio [Mr.
PomereNE]. to the Senator from Maryland [Mr. Fraxce] and
vote *“ yea.”

The roll call was concluded.

Mr. DIAL. Making the same announcement as to my pair
and ifs transfer as on the former ballot, I vote * nay.”

Mr. KENDRICK (after having voted in the affirmative). I
understand that the Senator from IHinois [Mr. McCorarick].
with whom I am paired, if present, would vote “ nay " on this
question. I am unable to obtain a transfer of my pair with the
Senator from Ilinois and am, therefore, compelled to withdraw
my vote.

Mr. HARRISON.
West Virginia [Mr. ErLgixs].
vote " nay.” T vote ' present.”

Mr. CURTIS. I wish to annonnce the following pairs:

The Senator from Vermont [Mr. DrumiNemraM] with the Sena-
tor from Virginia [Mr. Grass];

The Senator from New Jersey [Mr. Epce] with the Senator
from Oklahoma [Mr. OwEN];

The Senator from Maine [Mr. Hare] with the Senator from
Tennessee [Mr. SHIELDS];

The Senator from California [Mr. JoaxsoN] with the Sena-
tor from Georgin [Mr. Warsox]; and

The Senator from New York [Mr. WapswortH] with the
Senator from Maryland [Mr. WerLLer]. T amr informed that if
the Senator from Maryland were present he would vote * yea,"
and if the Senator from New York were present he would vote

I have a pair with the junior Senator from
If permitted to vote, I should

“ nﬁ}'."

The result was announced—yeas 33, nays 24, as follows:

YEABS—33.
Ball Goodi Mosges Spencer
Brandegee Harrel New Stanfield
Broussard Keyes Newberry Hierling
Bursum . Ladd Nicholson Warren
Calder Lod Norbeeck Watson, Ind.
Cameron McCumber Oddie ® Willis
Curtis McKinley Phipps "
Ernst McLean Ransdell
Frelinghuysen McNary Smoot
NAYS—24,
Ashurst Fletcher Kellogg Sheppard
Borah Harris Lenroot Simmons
Capper Heflin Myers Stanley
Caraway Higcheock Nelson Swanson
Cumming Jones, N. Mex, Overman Trammell
Jones, Wash. Rabinson Walsh, Mass.
KOT VOTING—39.

Colt Glass Owen Smith
Crow Hale Page Satheriand
Culberson Harrison Pepper Townsend
Dillingham Johnson Pittman Underwood
du Pont Kendriek Poindexter Wadsworth
Edge K.l? Pomerene Walsh, Mont.
Rlkins La Follette Rawson Watson, Ga.
Fernald MeCarmick Ree Weller
France M r Shields Willlams
Gerry Norris Shortridge

So the committee amendment was agreed to.

The PRESIDENT pro tempore. The Seeretary will state the
next amendment reperted by the committee.

The next amendment of the Committee on Finance was, on
page 148, after line 14, te strike out:

PAR, 1113. Felts, not woven, wholly or in part of wool, valued at |

not more than $1.50 pound, 25 cents per pound and, in s@dition
thereto, 20 per cent valorem ; valued at Emrep?;nn 21%‘0 per pound,
80 cents per pound and, in addition thereto, 25 per eent ad valorem.

And to insert:

Par, 1113. Felts, not woven, wholly or in chief value of wool, valued
At not more than 50 cents per poun 0 cents per pound and 30 per
cent ad valorem; valued at more than 50 cents but not more than
$1.50 per puun% 30 cents per pound and 85 per cent ad valorem;
valued at more » $1.60 per pound, 40 cents per pound and 40 per
cent ad valorem.

The PRESIDENT pro tempore. The question is on agreeing
to the amendment reported by the committee.

GOYERNMENTAL EXPENDITURES.

Mr. STANLEY. Mr. President, the Senate was deeply in-
terested a few days ago in a rather sharp eolloguy between
the junior Senator from North Carolina [Mr. OveErMmaN], the
senior Senator from Wyoming [Mr. Warrex], and others
touching the increase of national expenditures not related
directly or indirectly to the conduet of the war. I will
cheerfully say that the very able and capable Senator from
Wyoming has made an earnest, honest, and indefatigable effort,
in my opinion, to curtail expenditures—and my difference with
him on this occasion does not imply that he is particeps eriminis
to the abuse of which I am about to speak—but it is neverthe-
less true, Mr. President, that an analysis of the expenditures
of this Government will show that the cost of administering
the Government, over and above those expenditnres which
arose or arise out of wars, present, past, er future, has in-
ordinately increased. I am not here to take a partisan advan-
tage or to make a partisan appeal. This is not due entirely to
the dereliction of the party in power, It is due to a persistent
growth of bureaucratic control, the increase of the personnel
of departments and of commissions and of boards and of bu-
reaus, and of every other agency ever utilized or ever abused
by a paternalistic régime,

The great Semator from Idaho [Mr. Boram] not long ago,
in a hearing before the Committee on the Judiciary on a bill
then pending to increase this bureaucratic control by abridging
the liberty of the press, declared that that particular bill was
but a symptom of a worse disease—the whelesale taking from
courts, from local self-government, from the States, from con-
stituted authority in every shape and form, the conduct of the
people's affairs and the control of those things that loecal ecom-
munities have controlled during the whole history of this Gov-
ernment, taking it away: from every other form of govern-
mental supervision, and sticking it somewhere in a hidden
burean here in Washington.

There is more power to-day exercised in these marble:
sarcophagi by unknown experts, the politically controlled ap-
pointees of whispering propaganda, tham by the courts them-
selves, The cost has become unbearable. Not only has the
Senator from Idaho spoken against it but Henry Ford's paper,
the Dearborn Independent, in a recent editorial claims that
there are now 15,000,000 officials pensioners upon publie bounty,
drawing public pay, and that there are 30,000,000 actual pro-
ducers in the United States. If that is the case, there iz an
officeholder, a tax eater, on the back of every two tax pro-
ducers in the United States. That situation crushed France
and produced the French Revolution. That same bureaucracy
was the bane and damnation of Germany, and that same condi-
tion will bankrupt and enslave this country.

In support of what I have said, I send to the desk a very
able editorial from the Chicago Tribune—I presume it will not
be snspected of Democratic leanings or of sympathy with the
plans and policies of the senior Senator frorm Kentucky—and
I ask to have it read.

The PRESIDENT pro tempore. Is there objection? The
Chair hears none, and the Secretary will read as requested.

The reading clerk read as follows:

THE SPREAD OF BURBAUCRACY.
[From the Chicago Tribune of Tuesday, July 25, 1922.]

“Toe little attention is given to the temdency te multiply
public jobs. Mr. Oscar Hewitt centributed an interesting faet-
essay on that topie to Monday’s Tribune which we hope will set
@ good many citizens and eitizenesses thinking.

“ Mr. Hewitt calls attention to the fact that although the
Budget estimates of revenue indicate there will be 20 per cent
less collected by the Bureau of Internal Revenue, Congress has
 granted authority to the burean te spend 13 per cent more.
' In other words, the cost of tax collecting has risen 41 per cent.

I “That is a phenemenon that does not exactly square with
| Mr. Harding's sincere, and in many direetions effeetual, effort
| to- economrize. Mr. Hewitt is not at a loss for the explanation
nor will anyone else be who understands eur political mechanies.

|

not more than 75 cents per pound, 20 cents per pound and, in addi-
tion thereto, 20 per cent ad valorem ; valued at more than 75 cents but

*More jobs,’ says Mr. Hewitt, ‘are not exceedingly distasteful
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Yo the average Congressman, because he always hopes that he
may get some for his constituents’ The obverse of this is
that as the average Congressman has no such hope in the ease
of the Army or Navy personnel he is a stern economizer there,
slashing regardless of considered policies and the judgment of
those more fitted than he to judge.

“ We have here one powerful influence always. operative for
the multiplication of eivilian jobs in the interest of politielans.
There is another influence which is less known but very power-
ful. Mr. Hewitt says that the ‘ dominating influence® back of
the act increasing the allowance of the revenue bureau was
probably that of the bureaucrats.

“The public knows too little of the pressure constan
brought upon Congress in faver of inereased public e
by those whe will do the spending; that is, by the officials:
charge of Government activities. It is natural for men In
charge of any work to find it easy to discover things which
should be done, or done better, or done on a larger scale. Bach
bureau is convinced of its own importance and obeys that law
of growth which is a part of life. No bureau is ready to re-
strict itself, but on the contrary is always pressing forward.

“This tendency to growth in bureaucracy requires constant
resistance. Every nation which has permitted it to go on has
suffered heavily from it. The French Revolution eame from the
breakdown of a centralized bureaucratic system which brought
France to the brink of ruin by paralyzing the functions of its
economie life. It brought general stagnation, the erushing of
private enterprise, and finally famine. In republican France
to-day there is an enormous machinery of publie officialdom
which rests as a heavy weight on the French people, wasting
the public taxes through red tape and inefficient service and
demoralizing French polities through the influence of a great
army of petty job holders. In every country where bureaucraecy
has grown up the results have been seriously injurious.

“In the concrete ease before us, that ef revemue collection,
there may be expected not only an unnecessary expenditure of
publiec money but an increased interference with private affairs,
one of the curses of bureaneratic government. As Mr. Hewitt
points out, ‘ there will be less money to collect, but there will
be more collectors. There will be fewer accounts to audit, but
there will be more auditers. There will be fewer schedules
filed, but there will be more clerks to handle them.” In other
words, not only must the taxpayer bear his burden of the tax,
‘but he will be forced to submit to more questions, more audits,
more investigations, and more checking up than last year, if all
the bureaucrats are to find employment.’ -

“ Here, in fact, is the worst evil of bureaucraey. It compli-
cates machinery in order to keep itself employed. Study con-
ditions in bureaueratic Europe and you will find red tape in-
gisted upon so that there may be officeholders to wnwind it.
Ancient, involved methods are stubbornly preserved in order to
give clerks something to do, and, of eourse, this means an
enormous waste of energy and less of motion not only in
Government business but in everything unfortunate enough to
be touched by Government. It means not only muleting the
taxpayer of inordinate taxes in order to maintain a system of
doing public business in the most cumbersome and expensive
way conceivable, but it means keeping thousands of men and
women employed at doing unnecessary things when they should
be working in private enterprise at some productive service;
and, finally, it means entangling private enterprise itself in a
network of vexatious restrietions and regulations which lower
its efficiency.

“America has prospered through freedom from slavery to
officialdom and Government interference. We began our na-
tional life with a wholesome distrust and dislike of them, and
for a long time resisted aggrandizemen# of the State and ex-
tensions of regulations in our private affairs, But this re-
gistance has weakened. We have had a large influx of people
not brought up in the tradition of individual responsibility and
freedom who, though many of them had suffered the oppres-
gion of governments, were willing to turn to a government
presumably more beneficent to assist them in our country. Iur-
thermore, for more than half a century there has been a per-
sistent propaganda on behalf of soclalism, which is simply
bureaucracy triumphant, and, unfortunately, there have been
evils of predatory individualism and dubious combinations of
private power to give this propaganda a superficial plausibility.

“ But the American people, if they have any regard for their
liberties and any appreciation of their good fortune in kKeeping
free from the exhausting and burdensome imposition of Gov-
ernment interference and control, or bureaucracy, or organized
officialdom, will wake up and check the bureaucratic tendency,
which has been growing omniously, before it is too late, This
is a new war for freedom.”

Mr. STANLEY. T ask that this editorial may be printed in
the Recorp in the same type as my remarks.

The PRESIDENT pro tempore. Is there ohjection? The
Chair hears none, i

Mr. WARREN. Mr, President, referring to the remarks just
made by the Senator from Kentucky [Mr. STaxreY], I can have
no differences with him. The Senator’s efforts are evidently
along the lines of ecenomy, the same thing for which many of
us are striving; and as he makes no partisan complaint, know-
ing full well how and where and through whom these bureaus
and this bureaucracy have been inspired and started, I feel
disposed rather to thank him than otherwise for the remarks
that he has made.
tm].'mha--ve nothing further to say in regard to the matter at this

Mr. STANLEY. Mr. President, in this fight that I am making
against the duplication of departments, agg';}nat the assumption
by the Federal Government of authority previously vested in
the States which belongs there, against not only the betrayal
of the people’s liberties but the squandering of their patrimony,
I welcome assistance from either side of this Chamber; and I
hope patriots of both sides will forget every other consideration
except the personal and material rights of a free people.

PETITIONS,

The PRESIDENT pro tempore (Mr. CoMmMINs
the Senate a telegram in the nature of a petltioxg f:iht-:igl I%;toae
Block Co., of Davenport, Iowa, favoring the prompt shipment
of coal to Jowa for threshing, canning factories, and cold-
storage plants, so as to prevenf loss of grain and food, which
was referred fo the Committee on Education and Labor.

Mr. ROBINSON presented resolutions adepted by the conven-
tion of the Arkansas Federation of Rural Letter Carriers at
Little Rock, Ark., favoring certain improvements in handling
the mails, standardized compensation for postal employees,
granting to rural carriers the same equipment allowance as
now granted to mounted city carriers, and a single grand organi-
zation for all postal workers, ete.,, which were referred to the
Goﬁ:m!%ee L(I,;.i SPOBt Offices and Post Roads.

r. WI presented a petition of sundry shoe manu
turers in the State of Ohio, praying that hﬁea and skjmml:;
placed on the free list in the pending tariff bill, which was re-
ferred to the Committee on Finance,

SOUTHERN PACIFIC AND CENTRAL PACIFIC RAILWAYS.

Mr. WARREN. I ask unanimous consent to present resolu-
tions from the Beard of Trade of Evanston, Wyo., the Rotary
Club of Rawlins, Wyo., and the Beard of Trade of Rawlins,
Wyo., commending the Supreme Court findings in the case of
the separation ef the Central Pacific Railway from the South-
ern Pacific Co., and asking that Cengress may not under-
take to overturn that decision. T ask that the resolutions may
be referred to the Committee on Interstate Commerce, and that
the one from the Evansten Board of Trade be printed in the
RECORD, .

There being no objection, the resolutions were referred to
the Committee on Interstate Commerce, and the reselution of
the Evanston Board of Trade was ordered to be printed in the
Recorp, as follows: ]

“Wh the hest rt of Nati
Southerier:ﬁﬁe-C?ngtral Pc:.cnlﬂc omo?:?. i:n mmwfﬁ& :ﬁh:::: Eﬁ:
Southern Pacific Co. must relinguis ts control of the Central
Pacifi¢ for the public good; and
legii‘slw‘htlﬂme - 8 ﬁg being made to set aside the court's decision by

ativ H

“ Wh the South Pacific Co. : e
nental ‘t!rrgﬂsc ovgr the C?nntral Pnc'iﬂc withc:st Wcﬂ?uwum%-
ness interests, and consequently is not in a position cooperate in
the development of competitive business through the Ogden gateway;

and
“ Whereas the investments and disbursements of the Wyoming trans-
continental railreads depend In a large degree upon e volume of

transcontinental trafic and the building and maintaining of communi-
ties nlong the lines of such railroads depends in no small degree upon
such ;> and

% Whereas the Southern Pacific southern ronte and the Central Pacifie
Ogden gateway route are normally competitive and should function and
operate as competitors in eorder that the public interest shall be fully
served and in order that each line may be free to develop and main-
taln and may be given an opportunity to reach its maximum efficlency :
Therefore be it

« Resolved, That the Evanston Board of Trade recognizes the great

interest of all communities along the coast to coast en gateway
route in having the decision of the Bupreme Court upheld and in hav-
ing the Southern Pacific's unlawful control ef the Central Pacific speed-

ily terminated; and be it further

“ Resolved, That we call the attention of our re ntatives in Con-
gress to the attéempts which are being made to legalize this harmful
monopoly, and that we urge that me&m such action as seems to
them adyisable to defeat these :.ttel‘:j:zl 3

1, Matthew N!sbeta of Evanston, ta County, Wyo., do hereby cer-
tify that 1 am the duly elected and acting secretary of the Hvanstom
Board of Trade, of Evansten, Ulnta County, Wyv., and that the above
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and foreﬁoing is a full, true, and correct copy of the resolutions duly
and regularly adopted by the said the Evanston Board of Trade at a
meeting duly held on the 25th day of July, 1922, as the same appears
of record in my office as such seeretnréy.

Witness my hand this July 25, 1922,

: M. M. NiseeT, Secretary,
By Roy E. BrYAN, Acting Secretary.
AMENDMERT OF COTTON FUTURES ACT.

Mr. RANSDELL, from the Committee on Agriculture and
Forestry, to which were referred the following bills, reported
lt)l'tem each adversely and submitted a report (No. 841) on both

ills:

8.385. A bill to amend section 5 of the United States cotton
futures act, approved August 11, 1916, as amended ; and

S. 3146, A bill to amend section 5 of the United States cotton
futures act.

The PRESIDENT pro tempore. The bills will be placed on
the calendar with the adverse report of the committee.

BRIDGES ACROSS GRAND CALUMET RIVER, IND.

Mr. JONES of Washington. Out of order, I ask unanimous
consent to report, on behalf of the Senator from New York [Mr.
Carper], two bridge bills, and ask for their immediate consid-
eration.

From the Committee on Commerce, I report back favorably,
with an amendment, Senate bill 3798, to authorize the Gary Tube
Co. to construct a bridge across the Grand Calumet River, in
the State of Indiana, and I submit a report (No. 842) thereon. I
ask unanimous consent for the present consideration of the bill.

The PRESIDENT pro tempore. Is there objection?

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill.

The amendment was, in section 2, on line 15, before the word
;i?lxpremly,” to insert the word * hereby,” so as to make the

read :

Be it enacted, ete.,, That the Gary Tube Co., & corporation organ-
ized under the laws of the State of Indiana, is hereby authorized to
construct, maintain, and operate a bridge and approaches thereto across
the Grand Calumet River, at a point suitable to the interests of naviga-
tion, in the northeast quarter of section 3, township 36 north, range 8
west of the second principal meridian, in e County, in the State of
Indiana, said bridge to built across the Grand Calumet. River in
accordance with the provisions of an act entitled “An act to regulate
iha construction of bridges over nmavigable waters,"” approved March 23,

06.

SEc. 2. That the right to alter, amend, or repeal this act is hereby ex-
pressly reserved.

The amendment was agreed to.

The bill was reported to the Senate as amended, and the
amendment was concurred in.

The bill was ordered to be engrossed for a third reading, read
the third time, and passed.

Mr, JONES of Washington. From the same committee I re-
port back favorably Senate bill 3834, to authorize the Chicago,
Lake Shore & Eastern Railway Co, to construct a bridge across
the Grand Calumet River, in the State of Indiana, and I submit
a report (No. 843) thereon. I ask unanimous consent for the
immediate consideration of the bill.

The PRESIDENT pro tempore. Is there objection?

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill, which was read, as
follows :

Be it enacted, ete., That the Chicago, Lake Bhore & Eastern Rallway
Co., & cor] ration organized under the laws of the Btates of Indiana
and Illinois, is hereby authorized to construct, maintain, and operate a
bridge and approaches thereto across the Grand Calumet River at a
pﬁn% suitable to the interests of navigation in the southwest quarter of
section 36 townshlé: 37 north ratége 8 west of the second prineipal
meridian, in Lake Count , in the State of Indiana, said bridge to be
built across the Grand Calumet River in accordance with the provisions
of an act entitled “An act to regulate the construction of brrdges over
navigable waters,” approved March 23, 1906.

Sec. 2. 'That the right to alter, amend, or repeal this act is ex-
pressly reserved.

The bill was reported to the Senate without amendment,
ordered to be engrossed for a third reading, read the third time,
and passed.

WATERWORKS PLANTS, KANSAS CITY, KANS., AND KANSAS CITY, MO.

Mr. NELSON. From the Committee on the Judiciary I re-
port back favorably, with an amendment, a joint resolution. to
which I call the attention of the Senator from Kansas [Mr.
Curris].

Mr. CURTIS. Mr. President, as this joint resolution simply
gives the consent of Congress fo acts of the Kansas Legislature
and the Missouri Legislature, I ask unanimous consent for its
immediate conideration.

The PRESIDENT pro tempore. Is there objection?

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the joint resolution (8. J. Res,

216) providing for the consent of the Congress of the United |

States of America to a compact and agreement between the

State of Kansas and the State of Missouri respecting the erec-
tion, maintenance, and operation of the waterworks plants of
the cities of Kansas City, Kans.,, and Kausas Qity, Mo.; the
taxation thereof, and exercise of eminent domain in connection
therewith by each State.
S Mr. NELSON. The amendment simply strikes out the word
t‘lReaolved " and inserts the usual clause found in joint resolu-
ons.
The PRESIDENT pro tempore. . The amendment will be stated.
The amendment was, on page 3, line 1, to strike out “Re-
solved ” and insert “ Resolved by the Senate and House of Rep-
resentatives of the United States of America in Congress assem-
bled,” so as to make the joint resolution read :

Whereas by a concurrent resolution adopted by the General Assembly
of the Btate of Missouri and approved by the governor of said State
on April 15, 1921, and a similar resolution adopted by the Legislature
of the State of Kansas and approved by the governor of salr]egta{e on
March 18, 1921, it was resolved and provided that, whereas the city of

Kansas City, in Wyandotte County, Kans., and the city of Kansas
City, in Jackson County, Mo., are contiguous and adjoining and each
ownt and o f which are

rates waterworks %Iants. the intake Borﬂons o

on the banks of the Missouri River in Kansas City, Kans., and con-
tiguous to each; and for the protection of each city, in the event of &
breakdown of its plant, a conflagration, epidemic, or other exigency
it is vitallg important that its water plant have connection with and
access to the facilities of the other; and it is and has been in the past
of material benefit to each city that both contribute to a common fund
in protecting the banks of the Missouri River in the vicinity of sald
plants and farther upstream from breaking over and destroyinz the
plants or changing its course so as to leave the intake so far from the
gtream as to render it impossible to obtain an adequate flow of water
therefrom ; and the water plants of both cities are connected at various
points so that they can in the future, as they have in the past, supply
each other with water, thereby preserving the health and protecting the
property of each; and the plant of Kansas City, Mo., is now and will
of necessity continue to be for a Ioni period the future the only
source of water supply to the city of Rosedale, in Wyandotte County,
Kans., and the maintenance of this supply is of vital importance to
the health and property protection of the citizens of sald mu-
nicipalily ; and the contour of the territory of each ecity is such that
to reach and serve certain districts it is necessnrﬁ that portions of the
service mains and plants occupy and run through the territory of the
other State; and Kansas City, Mo,, is about to Invest many millions
of dollars in the betterment of its plant in the immediate futore and
the city of Kapsas City, Kans., will invest in the future large sums in
extending its plant, snid extensions of each municigality necessitating
large investments In the territory of the ndjlacent tate, and to raise
the funds for the purpose of making these investments it is vital to
each city that each plant be free from assessment and taxation in the
other State; and that therefore, by reason of the advantages accruing
to the munfcipnlltles of each State and to the inhabitants thereof, as
hereinbefore recited, and other advantages not therein enumerated, the
States of Kansas and Missourl thereby entered into the following com-
pact and agreement: y

(1) Neither the State of Kansas, mor any county, township, or
municipality located within said State, or any official thereof, shall
ever assess, levy, or collect any taxes, assessments, or imposts of any
kind or character whatsoever on the portion of the waterworks plant
of the municipality of Kansas City, Mo., now or hereafter located
within the territory of the State of nsas,

{2) Neither the State of Missouri, nor any county, township, or
munieipality located within sald State, or any official thereof, shall
ever assess, levy, or collect any taxes, assessments, or imposts of any
kind or character whatsoever on the portion of the waterworks plant
of the municipality of Kansas City, Kans,, now or hereafter located
within the territory of the State of Missouri

It is further provided by said resolutions, compact, and agreement
that the right of eminent domain, for the purpose of acquiring property
rights and easements for a waterworks plant, including mains, water
pipe lines, or extensions, or any part thereof, in_either State, was
therehy given and granted to each State and to Kansas City, kans.,
and K'Ymsas City, Mo., to be exercised bi[mmaas City, Kans., in the
Btate of Missourl, and by Eanszas City. Mo., in the State of Kansas,
for said purposes: and that to the faithful observance of the said com-
pact and agreement each State, by the adoption of said resolutions,
pledged its good faith: Therefore be it

Resolved, ele.. That the consent of Congress is hereby accordeq to
said compact and agreement between the Btate of KEansas and the State
of Missouri.

The amendment was agreed to.

The joint resolution was reported to the Senate as amended,
and the amendment was concurred in.

The joint resolution was ordered to be engrossed for a third
reading, read the third time, and passed,

The preamble was agreed to.

BILLS INTRODUCED.

Bills were introduced, read the first timie, and, by unanimous
consent, the second time, and referred as follows:

By Mr. CAMERON :

A bill (S. 3875) granting a pension to Martin T. Knapp; to
the Committee on Pensions.

By Mr. KELLOGG :

A bill (8. 8876) to extend the henefits of the Employers’ Lia-
bility act of September 7, 1916, to Carol E. Reeves; to the Com-
mittee on Claims,

THE MUSCLE SHOALS PLANT.

Mr. McKINLEY. Mr. President, T ask unanimous consent to

present and have printed in the Recorp in 8-point type a letter

I have written to Mr, Gray Silver, of the American Farm
Bureau Federation.
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There being no objection, the letter was ordered to be printed
in the Recorp in 8-point type, as follows:
: Jury 29, 1922,

Dear Mz, Sicvee: Thank you for your courfeous letter .of
July 18 suggesting that I make a statement which you will pre-
gent to your organization in the State of Illineis, giving my

position in reference to the power development at Muscle |

Shoals.

The testimony of the United States engineers who are in
charge at Muscie Shoals shows that with the auxiliary steam
power which the Government has bought and paid for and which
it is proposed to give Mr. Ford 200,000 horsepower can be de-
pended upon for practically every day in the year and an
additional 150,000 to 200,000 horsepower for 10 months in the
year. Under the present standard of electrical art this power

‘can be distributed to towns and cities, mines, and manufactur-
ing plants covering a circle of 600 miles in diameter, thus pro-
viding untold advantages for a very large section of the United
States. Power of this kind delivered from Keokuk over parts
of western and southern Illinois sells at the dam for about
$40 per horsepower per year, which would mean a revenue to

the Government for the Musecle Shoals power of not less than |

eight or ten million dollars per year if the Government should
gell same to a distributing company at same price, This is
figured on a basis of about one-half of 1 cent per kilowatt
hour. A farmer or a resident in a small town or eity is glad
to secure this power on a basis of twenty times that much, or 10
cents per kilowatt hour. One objection I have to Mr. Ford
taking over this power under his pfesent plan is because he
proposes to deprive thousands and thousands of people over

an area of 600 miles in diameter of power and its use in |

order that he may build up at Muscle Shoals a new Detroit,
That is a fine thing for the inhabitants of Muscle Shoals, and
naturally they are extremely desirous of seeing their real
estate advance in value from 350 per aecre to $10,000 an acre,
but it is a bad thing for the thousands and thousands of people
within this 600-mile area. This power which will wholesule at
$10,000,000 per year will retail for over 550,000,000 per year,
Mr. Ford proposes to buy from the Government for §5,000,000
what has cost the Government $150,000,000 and pay 4 per cent
interest on the additional forty or fifty million dollars which
the Government must invest to complete the dams, and in addi-

tion to that he proposes to pay the Government $46,000 a year, |

which he calls amortizement, and $55,000 a year which he calls
repairs.

The testimony of the Army engineers is that the repairs at
the dams will be about $227,000 a year, and not $55,000 a year.
As Mr. Ford is to have the benefits if he gets this property on
his terms and is to have these benefits for 100 years, he cer-
tainly, instead of offering to pay $55,000 a year, ought to agree
to keep the dam in repair, which the Army engineers say will
cost $227.000 a year.

Mr, Ford does not propose to take this property but to have
a $10,000,000 corporation take title to if, and this title stands
for 100 years. The experience with all large capital invest-
ments as corporations is that sooner or later, within 10 or 20
years, they pass into control of large money holders commonly
known as “ Wall Street.” Mr. Ford, if he secures this prop-
erty on the proposition indorsed by you so strongly, gets the
property tax free for 100 years, with no control of any kind
as to what price he should charge for power. He requires the
Government to install, at Government cost, machinery for
850,000 horsepower and agrees to use 100,000 of this power
to make 40,000 tons of ammonia, which would make an amount
of fertilizer which would not be sufficient to fertilize one-third
of the acreage of Illinois alone, not including any other State,
and he only agrees to furnish this provided he can sell at a
profit of 8 per cent on the 4 per cent interest money he has
secured from the Government. The testimony of the Army
engineers who have had this property in charge since its in-
ception is that with Chilean nitrates, or ammonia made from
the by-products of coke ovens, power must be secured at three-
quarters of a mill per kilowatt. They further testify that, not
getting any interest on the money the Governinent has already
invested, and 4 per cent on the additional money which the
Government must invest under Mr. Ford's offer, it would
cost 23 mills per kilowatt to generate the power, or three times
as much as they testify that power must necessarily be provided
in order to compete with present fertilizer,

One hundred years is a long time to give one man a tre-
mendous natural resource, which now belongs to the people,
and disinterested, thinking persons certainly should hesitate
before voting for such a law. After a great deal of considera-

tion, Congress within the past two years has created a Federal
Power Commission, which can lease water power for a limit
of 50 years, or half the time you have recommended that this
property be given to Mr. Ford. Under Federal power control
the Government has something to say. Nothing should be dona
with the Muscle Shoals property that takes away from the
United States Government and from the State of Alabama the
right to control rates. The time has gone by when large cor-
porations should be given a free hand to exploit the people. I
note within the last few days that the Governor of Alabama,
recognizing the wrong which can be done to the people of his
own State living away from Muscle Shoals, protested against
turning over the whole property to Mr. Ford in the manner
which you have recommended.

Now, in closing let me ask, what is the hurry about turning
over this great power proposition to Mr. Ford at this time?
This Muscle Shoals project, if properly handled, will benefit
hundreds of thousands of people and bring in more than $10,-
000,000 amnual revenue a year to the Governmept.

Congress has authorized the United States engineers to com-
plete the dam, and all the testimony shows that it will take
three years or more before the Government can deliver power
from this project. Many important conditions may arise
within three years. Mr. Ford, as you must admit, has within
the past year made three offers for this power, each succeeding
one more advantageous to the United States Governmment than
his preceding offer, and at the last meeting of the committee, as
you know, one of the Senators from the South, a strong advo-
cate of Mr. Ford’s offer, presented an amendment to Mr. Ford's
latest proposition, in which he cuts the time down from 100
years to 50 years.

Mr. Ford has been of great benefit to the American people
in producing, at a cost to himself of perhaps $200 a machine,
a wonderful automobile, for which the people have gladly paid
him $400. I, for one, anticipate with pleasure a proposition
from him for this tremendous Muscle Shoals water power that
will be beneficial to the citizens of the United States. If an
offer is accepted from Mr. Ford, T want to see the rights of
the whole people protected and ask him to come in under exist-
ing laws, which control rates for power which he will sell and
which the people must buy.

Remember that you are proposing to lease to Mr. Ford for
100 years, at a rental of less than $2,000,000 per year, power
that would sell for $100,000,000 per year, if sold at the price
we are to-day paying for electric power in the city of Wash-
ington.

Sincerely,

Mr, GrAY SILVER,

Representative American Farm Bureau Federation,
Washington, D, C.

W. B. McKinNLEY.

THE TARIFF,

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 7456) to provide revenue, to regu-
late commerce with foreign countries, to encourage the indus-
tries of the United States, and for other purposes.

Mr. WALSH of Massachusetts. Mr. President, I have very
little to say about the pending amendment. In fact, I hope that
the remaining paragraphs in the wool schedule may be dis-
posed of in very short order. T do not know of any paragraphs
which are likely to provoke much discussion, except the para-
graph fixing the rate upon clothing and articles of wearing ap-
parel, and I am informed that there is to be very little debate
upon that amendment,

Paragraph 1113, the pending paragraph, deals with felts not
woven, wholly or in chief value of wool. I want to call atten-
tion to the fact that there are very few imports of those felts.
Practically the only imports which come into this country are
felts used on pianos, There is no such fine and exceptional felt
manufactured in this country. It is very necessary to import
those felts. But even the imports of those are insignificant in
quantity and insignificant in value.

Strange to say, our exports of felt have been rather sub-
stantial. In the five months from January 1 to May 31, 1922,
the present year, wool felts-were exported valued at $157,792.
In other words, the exports of wool felts in the first five months
of this year were over three times as much as the total imports
of wool felts during the year 1921. Therefore it does not seem
to me that an increase in the protective duty over the rate in
the present law, such as is contemplated here, is justified.

There is nothing else I care to say npon this paragraph. I
would simply be repeating the arguments I made in reference
to the other paragraphs, if I attempted to consume any more
time. The same principle is involved, and I am simply going to
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proceed hastily, and assist in having the votes taken and the
wool schedule disposed of as quickly as possible, These in-
creased protective duties can not be justified.

Mr, SMOOT. Mr, President, a number of felt manufacturers
have advised me that the rates in this schedule are altogether
too ‘ew to afford protection, but just by way of explanation I
want to say that we have divided these fabrics into three classes,
and the three brackets earry different compensatory duties and
different protective duties.

Under the Underwood law all three gualities of felts carry a
duty of 35 per cent ad valorem. The committee thought it
would be better to fix a duty of 30 per cent on the low-priced
class; on the medium bracket, a duty of 35 per cent, and on
the higher-priced felts, 40 per cent. The average of the three
brackets is 85 per cent, exactly the same as in the Underwood
law. That is the compensatory duty.

Some of the manufacturers complain that we have not given
them a sufficient compensatory duty, but I am quite sure we
have, because the felts included in the different brackets ean
not possibly He all wool, and therefore we give only 20 cents on
the first bracket instead of 49 cents, and I base that entirely
upon their using the short waste wocol, While there have been
objections to it. the committee thinks it is ample.

The PRESIDENT pro tempore. The question is upon agree-
ing to the amendment of the committee,

The amendment was agreed to.

The next amemndment was, on page 149, after line 4, to strike
out—

PAR. 1114. Fabries with fast edges not exceeding 12 inches in width,
and articles made therefrom ; tubings, garters, suspenders, braces, cords,
and cords and tassels: if wholly of wool, 86 cents %er pound; if in
part of wool, whether or not wool constitutes chief value, 26 cents per
pound ; and, in addition thereto on all the foregoing, 30 per cent ad
yalorem.

And in l'en thereof to insert:

Par. 1114, Fabrics with fast edges not exceeding 12 inches in width,
and articles made therefrom ; tubings, garters, bralds, laces, galloons,
veils and veiling, bands, belts, su-penders, braces, cords, and cords and
tassels ; all the foregoing If wholly of wool, 49 cents Per und ; if in
part of wool, whether or not woel constitutes chief value, go:l cents per
pound ; and, in addition thereto on all the foregoing, 55 per cent ad
valorem.

». SMOOT. Mr. President, I desire to offer a substitute
for the ameundment to paragraph 1114, proposed by the com-
mittee, and I send the substitute to the desk.

Tke PRESIDENT pro tempore. The Secretary will report
the proposed amendment.

The ReEaping CLERK. Strike out lines 5 to 11, both inclusive,
on page 149, and insert the following:

PaAr. 1114, Fabrics with fast edges not exceeding 12 inches in width,
and articles made therefrom ; tubings, garters, suspenders, braces, cords,
amid cords and tassels: all the foregoing if wholly or in chief value of
wool, 49 cents per pound upon the wool content thereof and 50 per
cent ad valorem.

The PRESIDENT pro tempore. The Chair understands the
committee withdraws the amendment as printed in the bill and
substitutes the one just read. The question is upon agreeing to
the substitute just offered.

Mr. SMOOT. The Senate will notice that the committee has
stricken out * bryids. laces, galloons, veils and veiling, bands,
belts.” If the proposed amendment is agreed to, the result
will be that those articles will fall in paragraph 1430 of the
bill, and a detailed explanation will be made at the time that
paragraph is reached. The committee also has added the words
“upon the wool content thereof.” Therefore there was no
necessity whatever of the brackets which were originally put
into the amendment. The committee have also eut the rate from
55 per cent to 50 per cent. These are fast-edged goods, very
narrow, generally carrying an elastic warp, or a rubber warp, or
silk, and while there is considerable produced in this country,
I think as to this class of goods the amendment as submitted
can be justified.

Mr. WALSH of Massachusetts. There are practically no im-
ports of the fabrics named in this paragraph. In the last 10
years the imports have not amounted in value to over $5,000. In
the last year the imports were only $2,942 in value. How can
we justify such an increase in the protective duties proposed
over the rates in the present law, in view of a record of practi-
cally no imports, under a rate of 35 per cent?

To show how seriously these high duties are going to affect
prices, I want to call attention to some figures I have before
me in reference to imports and the duties collected in previous
yvears upon the fabrics named In this paragraph. In 1920 the
imports were §3.907 in value, The duties collected were $1,367.
In 1921, six months of which period the emergency law was in
operation, under which, of coursge, the duties were increased
very substantially—as the Senate knows, the compensatory duty
being 45 cents per pound on wool, and the protective duty 35

per cent—the imports were valued at $2,942 and the duties col-
lected were $1,881. In other words, the duties collected in 1921
were about 50 per cent of the value of the imported product,
but while the much lower duty levied in the Underwood
law was in operation, the duties collected were less than one-
third of the total value of the product. When the rates here
levied are in force, the duties will be close to 100 per cent
of the foreign price.

I have nothing further to say with reference to this para-
graph, except what I have heretofore said in opposition to all
of the high duties levied under the wool schedule.

Mr. SIMMONS. Mr. President, I think it proper to make
some statement with reference to this amendment now proposed
by the committee, and I will make it very brief.

The amendment under discussion is in the nature of a substi-
tute for the paragraph as provided in the bill as it passed the
House, and Senators will observe that in the original committee
amendment there was this provision, “all the foregoing, if
whoily of wool, 49 cents per pound.” That is the proper form
to write an amendment of this sort, where it is intended to be
compensatory.

If the orignal amendment had stopped there it would not
have been subject to the objections made on Saturday by the
Senator from Wisconsin and myself to the compensatory pro-
vis'ons of the paragraph then under consideration. But the
original amendment of the committee did not stop there. It
proceeded as follows: ;

If in part of wool, whether or not wool constitutes chief value, 33
cents per pound.

If that amendment had been adopted as originally proposed
by the committee it would have meant that if there was a frac-
tion of wool in the article it would bear a duty of 33 cents a
pound, because the amendment very carefully provides that the
83-cent rate shall obtain as a compensatory duty for the wool,
whether the wool constifutes the element of chief value or not,
which, of course, could mean what I said a while ago, that the
33 cents, ostensibly for the purpose of compensating for the
raw wool in the article, should be allowed although it might con-
tain only a bare fraction of wool. In other words, if there were
any wool at all in the product, under that amendment the pro-
ducer of the article would be entitled to have a duty of 33 cents
a pound by way of compensating him for the wool in the article,
however small that quantity of wool might be. The committee
has very properly stricken that out. It is very much to their
credit that they have stricken it out, as, I think, it was very
much to their discredit that they put it in there in the first
instance.

I am calling attention to this simply for the purpose of show-
ing how crudely this bill was originally redrafted by the com-
mittee in those particulars in which it was sought to amend it,
and what would have been the situation if those amendments
had not been challenged and the committee been coerced into
further action by reason of the exposure of the provisions as
originally drafted by it.

Mr. President, there is another comment I wish to make upon
th's amendment. As originally drafted it provided “all the
foregoing, if not wholly of wool, 49 cents per pound.” After
the words “ 49 cents per pound,” the committee now adds “ upon
the wool content thereof,” and it changes the preceding part of
the amendment to read *“ all the foregoing, if wholly or in chief
value of wool,” it having originally read, as I said, “all the
foregoing if wholly of wool.” So that the amendment as now
changed by the committee reads substantially as the correspond-
ing provision in some of the items which preceded it and with
reference to which the Senator from Wisconsin so earnestly
insisted that it should be changed so as to provide that the rates
should apply only upon the wool content where the article was
not wholly of wool.

I th'nk in view of the fact that the committee have clearly
changed their policy and recognized in this paragraph that
where the provision provides a certain rate by way of compen-
sation for the wool, where it is in part or in chief value of
wool, in view of the fact that they have now concluded with
reference to this particular paragraph dealing with a fabrie
that only the wool content should be considered in applying
the compensatory rates with reference to this particular article,
that the committee in common justice, and certa:nly in the in-
terest of consistency, ought, wherever that language appears in
the paragraphs of the schedule, to make the same amendment.

The Senator from Utah [Mr. Sayoor] shakes his head. I
want to ask the Senator from Utah how he differentiates the
situation in this respect with reference to this paragraph from
the situation with reference to the same condition in the para-
graphs sought to be amended on Saturday by the Senator Irom
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Wisconsin. I also call it to the attention of the Senator from Mr. SIMMONS. The 33 cents per pound was intended, ac-
Wisconsin, It may be that in my hurry I have overlooked some | cording to the Senator, to cover the specific articles which the

circumstance, but as it appears t6 me now, if this is a proper
amendment to the particular paragraph now pending, that it
likewise would be a proper amendment, and in the interest of
consistenecy ought to be applied to the other paragraphs of
like import which were discussed and acted on during the past

week,

Mr. SMOOT. Mr. President, I will say to the Senator that it
is very easily answered. In the other case, where the language
has not been added, wool waste is used. In the fabrics car-
ried by this paragraph they do not use wool waste. The goods
are entirely different, and the compensatory duty where wool
waste is used——

Mr, SIMMONS. They may use cotton in the fabrics men-
tioned in both paragraphs.

Mr. SMOOT. Not in this one.

Mr. SIMMONS. They use nothing but wool waste in the
fabrics covered in this paragraph?

Mr. SMOOT. No; they do not use wool waste in those fabries.

Mr. SIMMONS. They do not use waste wool at all.

Mr. SMOOT. But they do use rubber.

Mr. SIMMONS. But in the paragraphs already passed over,
and in the paragraphs in which the same language appears——

Mr. SMOOT. It only appears where the 49 cents per pound
duty is given, and that necessarily should be all wool, and there-
fore we provide that unless it is all wool they shall only receive
the all-wool compensatory duty on the wool content.

Mr. SIMMONS. P this particular article is all wool, why
was it necessary to put it in? !

Mr. SMOOT. It is not all wool. The great bulk of it is not
all wool. If the Senator wants to know why the committee
used the words “if in part wool, whether or not wool consti-
tutes the chief value,” there is a reason for that.

Mr. SIMMONS. I am not talking ahout that.

Mr. SMOOT. The Senator criticized that language.

Mr. SIMMONS. I did.

Mr. SMOOT. The Senator said it was an inconsistency. The
Senator will notice that the committee have stricken out the
words “laces, galloons, veils and veiling, bands, belts.” The
reason why the words *if in part of wool"” were used in this
paragraph was because if the words had not been there with
those items in the paragraph, then the items would have fallen
under a higher rate under paragraph 1430.

Mr. SIMMONS. 1 only referred to the elimination of the
33 cents portion of the paragraph for the purpose of commend-
ing the committee for taking a saner view of the matter than
they originally did.

Mr, SMOOT. If the Senator understood it he would not
make that statement. If we had left in here the items * laces,
galloons, veils and veiling, bands, belts,” if those words were
stricken out, they would have fallen in paragraph 130 at a
higher rate, but we have stricken those out.

Mr. SIMMONS. What has been done with the items stricken
out?

Mr. SMOOT. They go into paragraph 1430, and whenever
we reach that paragraph then we will decide upon the rates, but
if the words “if in part of wool, whether or not wool consti-
tutes the chief value,” had been left in this paragraph or had
not been put in here, then the articles would have fallen nat-
urally into paragraph 1430 at a higher rate. It was protection
which the committee had sought in putting those words in
there, and not what the Senator thought it was.

Mr. SIMMONS. Was not the 33 cents per pound rate a com-
pensatory duty?

Mr. SMOOT. Yes; certainly it was. We provided 49 cents
a pound on the wool content, but in doing that we had to take
out laces, galloons, veils, and veiling, bands and belts, and, as I
said, there would have been no necessity for that in the first
place if it had not been for the reasons I have just given.

Mr. SIMMONS. Both of the rates, the 49 cents per pound
rate and the 33 cents per pound rate, are compensatory rates,
because there was afterwards added 55 per cent ad valorem as
a protective rate.

Mr. SMOOT. Fifty per cent.

Mr. SIMMONS. It was 55 in the original amendment to the
bill.

Mr. SMOOT. They are compensatory rates, and we accepted
those just as we accepted the amendment of the Senator from
Wisconsin and used the exact words following.

Mr. SIMMONS. The Senator stated that they had taken out
the last item in the paragraph which imposed a 33 cents per
pound rate because they had stricken out of it some of the spe-
cific articles contained in the paragraph.

Mr. SMOOT. Yes; and that the only thing now——

committee now proposes to eliminate. Now, those articles——

Mr. SMOOT. If they had not been in here it was——

Mr. SIMMONS. Let me finish my statement. That is, 33
cents per pound was put in here for the purpose of affording
a compensatory rate on the articles which have been taken out,
Now, those urticles are in part of wool, I presume.

Mr. SMOOT, Yes. |

Mr. SIMMONS, If they are only in part wool why was a
33 cents per pound rate, which is the rate on all wool, imposed
in the original amendment unless it was meant that if there
was any wool in the articles the manufacturer of the article
should be entitled to the compensatory rate of 83 cents a pound
upon total weight of the cloth?

Mr. SMOOT. Perbaps I can explain it to the Senator in this
way.

Mr, SIMMONS. Taking those items out does not change the
fact at all.

Mr. SMOOT. Yes, it does.

Mr. SIMMONS. It does not change the fact that it was. the
original intent to allow the manufacturer of the articles which
have been taken out, without reference to the quantity of wool
that might be in them, to have 83 cents a pound on every pound
of goods.

Mr. SMOOT. If the Senator will allow me to explain, T will
tell him just what would have happened. In this paragraph
the wording is “ wholly of wool, 49 cents per pound.”

Mr. SIMMONS. Not in the section about which I was talking.

Mr. SMOOT. If the Senator will allow me to explain, I shall
be glad to do so, and then he will see why the committee did it.
1t is very clear when it Is nnderstood.

This is the only paragraph where the words “ wholly of
wool " are used. This is the only paragraph where the words
“if in part wool, whether wool constitutes the chief value,” are
used. This is what would have happened : Laces, galloons, veil-
ings, and so forth, would have been manufactured with one
thread of wool in them, and would have escaped the higher rate
imposed in paragraph 1430, In fact, I had samples shown to
me containing one thread of wool. The object of that, I will
gay to the Seantor, was that the importer could not send in here
Inces of the highest value, and veilings particularly, with a
wool thread in and get them under the lower rate in this
paragraph when they should have gone under paragraph 1430,
But now that we have taken them out, it applies to the fabrics
with fast edges not exceeding 12 inches, and we say that it
shall be 49 cents a pound on the wool content thereof.

Mr., SIMMONS., The amencment as now adopted is in proper
form, I am not criticizing it. I think it is entirely right, so
far as form of laying the duty is concerned, but t ought to
apply elsewhere as well as here where the conditions are sub-
stantially the same.

Mr. SMOOT. Of course I can explain also why it could not
apply to some of the brackets which we have already passed
over. It applies in every case where there is a 49-cent com-
pensatory duty given, but it will not apply where there is, for
instance, 20 cents a pound given and where we know it will be
all wool waste. It could not apply where it is 49 cents. I
think the paragraph is so worded now that there can be no
deception or misunderstanding with reference to the paragraph
under which these goods will fall when imported into the
United States.

Mr. SIMMONS. Mr, President, I simply wish to say that
when I stated that the amendment as perfected by the com-
mittee was “ right ” I meant as to form, of course, anc not as to
the amount of duty which the amendment carried.

Mr. LENROOT. Mr. President, just a word with reference to
the guestion which has been raised by the Senator from North
Carolina [Mr. Simmons]. It is true that where the committee
assumed that the article was all wool and gave a 49 cents a
pound compensatory duty they did accept the amendment mak-
ing it upon the wool content. The justification of the com-
mittee for opposing the amendment which I proposed, where
the compensatory duty was less than 49 cents a pound, was the
plea that a part of the article was made of wool waste and
wool extract and perhaps a part of it of cotton, and therefore
they had taken that into consideration in giving a rate of com-
pensatory duty less than 49 cents a pound.

I see that there is some justification for the position that
the committee has taken; but, as I have stated to the Senator
from Utah [Mr. Smoor] privately, and [ also want to state it
upon the floor of the Senate, in arriving at the rates of com-
pensatory duty less than 49 cents a pound, which the committee
have imposed, they have assumec that a part of the article was
to be a wool extract and a part of it of cotton o other material,
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That being so, I do not see why the committee could not and
ghould not, in conference, at least, give their best judgment as
to what part of the article will be composed of cotton or some
other material, and make the duty upon the wool content
throughout. If only a part of it shall be of waste or wool
extract, the committee can and should arrive at a lower rate of
compensatory duty, but whatever that shall be iaake it upon
the wool content.

I have no information, I want to say, as to what part would
be of wool waste or of wool extract er what part of cotton.
So I am not in a position to offer the amendments that I should
like to offer if I had the information.

Mr, SMOOT. I have told the Senator from Wisconsin, I
think several times, that if it were possible to ascertain the
percentage of wool waste that might be in a wool thread I
should be glad to figure it out; but that can not be done.

AMr. LENROOT. No; the Senator from Utah misunderstood
me. I did not urge that.

Mr, SMOOT, The Senator means, on the assumption that
éhe c‘:?ommlttee made in arriving at the rate of compensatory

uty

Mr. LENROOT. Yes. Now, if the committee assumes that
one-half of an article will be of wool, two-fifths of wool waste,
and one-tenth of cotton—if that makes the proper calculation;
at any rate, the Senator sees what I am getting at——

Mr. SMOOT. Yes; I see what the Senator is driving at.

Mr. LENROOT. I do mot object to giving a full compensa-
tory duty upon the wool and the wool extract and the wool
waste if the committee has once lowered the duty to less than
49 cents to where it thinks it ought to be; but whenever
there is any cetton in the article we ought to exclude the cot-
ton. That is my point.

Mr, SMOOT. I will say to the Senator from Wisconsin that
in every case that has been taken into consideration.

Mr. LENROOT. Yes; but if it has been taken into consid-
eration the committee must have made some kind of assump-
tion as to how much of the article was cotton.

Mr. SMOOT. Certainly.

Mr. LENROOT. If the commititee has proceeded upon that
kind of an assumption, it ought to remove the cotton entirely
from consideration in the imposition of the rate and give the
duty upon the wool which is used. The duty ought to be
imposed upon the wool and the wool waste and the wool extract.

Mr, SMOOT. That can not be done.

Mr. SIMMONS. Mr. President——

Mr. LENROOT. I wish to make myself clear to the Senate.
I do not insist upon differentiating in the compensatory duty
between pure wool and wool waste; but I do insist that we
ought not to give any compensatory duty upon any other than
the wool or the wool waste in the fabric.

Mr. SMOOT. I want to say to the Senator from Wisconsin
that we have not done so in so far as we can possibly figure it.
For instance, take the blanket paragraph. We start out with a
duty of 20 cents a pound, and we know that the duty upon car-
bonized noils is 30 eents. The manufacturer is not going to
use carbonized noils to make blankets falling in that bracket.
I have not any doubt that he can make his warp of 90 per cent
wool waste. Perhaps he could not in making the filling use
quite as much; but we have figured upon those percentages and
we have given the duty upon the waste that is in that class of
blankets and not upon the wool.

Mr. SIMMONS. Mr, President, if the Senator from Utah
will pardon me, if the proposition of the Senator from Wiscon-
gin [Mr., LExroor] were adopted, and that were applied ondy
to the actual wool content of the article, there could be no
trouble about it; the producer could never get more compensa-
tion than he was entitled to upon the amount of wool he used;
but suppose we adopt the method of which the Senator from
Utah has just spoken, and which the Senator from Wisconsin
says he is not able to work out because he has not the data.
Probably the Senator from Utah has the data, but if the Sena-
tor from Utah has the data, those data are not absolutely
stable and fixed, The Senator may have some information as
to the amount of wool that is used in a certain cloth now, when
the wool is on the free list, but when wool is placed under a
duty of 33 cents a pound, would we have any assurances that
the manufacturer would use as much wool in making various
fabrics as be would if he could get his wool free? Should we
not be speculating by taking the present proportion of wool in
a fabric, when wool is free, instead of considering the fact that
there may be vast changes in the proportion of the mixture of
cotton and wool, with wool worth 33 cents a pound more than
it now is?

Mr. SMOOT, The manufacturer has in mind the making of
a certain piece of goods, and he knews that it will take a

certain class of wool to make those goods., If they are adul-
terated in any way, they are not that class of goods. I doubt

whether any manufacturer will make the same kind of goods .

using a lower form of mixture than was used by the manufac-
T, STMMONY. But suppees they are of
3 . But suppose they are of a lower de.

Mr. SMOOT, Then they will not sell for the satme.gra

Mr. SIMMONS. I do not think the fact that they are of
less value would change their classification, so far as the
tariff is concerned.

Mr. SMOOT. Oh, yes; the goods would fall in different
brackets wherever there is more than one provided. As I
stated when the Senator first proposed his amendment to the
49-cent rate, I saw no reason why it should not be accepted, and,
so far as I was concerned, I believed that the committee would
accept if, and, on speaking to members of the committee, they
said they would accept it. It was right; there is no guestion
about that; but the other proposition is quite different.

Mr. SIMMONS. The paragraph reads:

Fabrics with fast edges not exceeding 12 inches in width—

That is the description. Now, any fabric answering to that
description would be entitled to this duty, and it would answer
to that description if there was a less quantity of wool In it
than is in the similar elass of goods made now.

Mr. SMOOT. No one is stating to the contrary. The only
reason why the committee, or, I should say, the Tariff Com-
mission, prepared the amendment in the form in which it is
was because of the fact that there have *been included in the
paragraph laces, galloons, veils, and veiling which were not
included in the original House provision. There is, however,
no need of my explaining that agaln. We did not propose to
leave a loophole so that the manufacturer in the foreign
country could manufacture a veiling, put one thread of wool in
it, and, instead of paying 75 per cent duty, pay 60 per cent.

Mr, HITCHCOCK. Mr. President, we have heard a great
deal of discussion here on what seems to me a very unimpor-
tant feature of this schedule. What I ghould like to know is
whether I have interpreted the paragraph correctly that it
increases the present rate from about 85 per cent to some-
thing like 100 per cent?

Mr. SIMMONS, If the Senator will pardon me, if he had
been here the other day when we were discussing the frame-
work of the compensatory scheme proposed by the eommittee
he would not have thought this was an unimportant matter.
It is a very fundamental matter and lies at the very bottom of
% whole business. It goes to the guestion of concealed pro-

on.

Mr. HITCHCOCK. That is, of course, of importance, but
as I read the existing law, the tariff is 35 per cent, while the
schedule as now proposed will make it about 100 per cent.

Mr. SMOOT. The Senator is wrong.

Mr. HITCHCOCK. Will the Senator state, then, what the
ad valorem equivalent will be?

Mr. SMOOT. The ad valorem as it was originally written on
fabrics made wholly of wool would be 76 per cent; on fabrics
partly of wool, as it was originally written, the duty would be
68 per cent. Of course, in view of the amendment which we
have already adopted that the compensatory duty should only
be allowed upon the wool contained therein, the equivalent ad
valorem will fall a little lower than that. The goods embraced
in this paragraph are very expensive goods, I will say to the
Senator; they are narrow goods and are made into garters and

suspenders and generally have silk mixed with them or their

warp is of rubber. >

Mr. WALSH of Massachusetts. Mr. President, will the Seu-
ator yield a moment?

Mr. SMOOT. Yes.

Mr. WALSH of Massachusetlts. Of course, a fabric the im-
port price of which is a dollar when it is made chiefly of wool
under this paragraph will be taxed 49 cents per pound of wool,
if there is a pound of wool in the fabrie, plus an ad valorem
rate of 50 per cent, which will be equivalent to 99 cents on a
dollar article, That is the way it would work out.

Mr. SMOOT. If the price were a deollar a pound, it would;
but no such goods as that fall in this paragraph. These are
high-priced articles. They are woven in not to exceed 12-inch
widths, and many of them in only three-quarters of an inch
width. Most of them have rubber warp, and are used for sus-
penders, and frequently are mixed with silk.

Mr. WALSH of Massachusetts. Then why did the commit-
tee put in & bracket imposing 49 cents duty on the wool fabric
if no goods made wholly of wool fall under this paragraph? T
am assuming an article made of all wool the import price of
which is a dollar. Om such an article the tax is 49 cents upon
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the wool and 50 per cent ad valorem. The Senator admits that
in such a case the duty would be practically 100 per cent.

Mr. SMOOT. Yes; if there were such a case.

Mr. WALSH of Massachusetts. Of course, we can conceive
of goods on which the rate would be more than 100 per cent.

Mr. SMOOT. The tariff rate is 76 per cent on the wool; but
the amendment making the rate 49 cents on the wool content
will bring the equivalent ad valorem down to a little over 68
per cent.

Mr. HITCHCOCK. I am trying to find out what the tariff
duty will be on wool of the manufactured article.

Mr. SMOOT. Just the rate that is proposed upon the wool
itself.

Mr. HITCHCOCK. First there is a duty of 49 cents per
pound. Now, what is the equivalent ad valorem of 49 cents
per pound?

Mr. SMOOT. Under the original provision the equivalent ad
valorem of the 49-cent rate is the difference between the 55 per
cent and 76 per cent, which would be 21 per cent.

Mr, HITCHCOCK. Then added to that must be a 55 per cent
ad valorem. z

Mr. SMOOT. No; 50 per cent.

Mr. HITCHCOCK. Fifty per cent ad valorem? That will
make a total per cent of T1.

Mr. SMOOT. As against the present law, which was 35 per
cent.

Mr. HITCHCOCK. Thirty-five per cent.

Mr. SMOOT. The other would be with 5 per cent off of 68
per cent, or 63 per cent, as against 35 per cent.

Mr. HITCHCOCK. Is there any such tremendous importa-
tion of this article as to justify more than doubling the tariff
rate?

Mr. SMOOT. I can not say that there has been of late.

Mr. HITCHCOCK. Has there ever been any great importa-
tion of this character of goods?

Mr. SMOOT. We do not know as to the gquantity made in
this country; we have no reports as to the production in the
United States, and I ean not say what is the percentage of
imports to domestic production.

Mr. HITCHCOCK. Apparently the records show imports of
only 33,000 a year.

Mr, SMCOT. Oh, no; under paragraph 1114 in 1921 the im-
ports were valued at $157,624.

Mr. WALSH of Massachusetts. The imports under para-
graph 1114 in 1921 were valued at $2,942.

Mr. SMOOT. Of course I suppose that included braids and
laces as well. :

Mr. HITCHCOCK. Mr. President, if the imports are only
$3,000 a year, why more than double the tariff? That is what
I can not see. How can that be explained?

Mr. SMOOT. I want to say to the Senator that these goods
are entirely the subject of fashion. They are passementerie.
They are the highest type of luxuries. Whether or not they
are made here all depends on whether or not they take during
the year. Fashion governs them entirely now that we have
taken the braids and galloons and veilings and veils and laces
out of this paragraph.

Mr. HITCHCOCK. I can recognize that if they are luxuries
it is not such a serious matter to double the fariff; but why
double the tariff even on luxuries if the amount imported is
negligihle?

Mr. SMOOT. I do not think it will make any difference as
to the importations.

Mr. LENROOT. Mr. President, I should like to ask the
Senator from Utah a question. Now that braids, laces, galloons,
veils, and veilings have been taken out, where will they go?

Mr. SMOOT. In paragraph 1430. There will have to be a
new division made in that schedule.

Mr, WALSH of Massachusetts. Is that the sundries schedule?

Myr. SMOOT. Yes; the sundries schedule.

The PRESIDENT pro tempore. The question is upon agree-
ing to the amendment proposed by the committee.

The amendment was agreed to.
The PRESIDENT pro tempore.
next amendment of the committee.

The next amendment was, on page 149, after line 19, to strike
out—

Par. 1115, Knit fabrics, made of wool or of which wool is a com-
ponent part, whether or not constituting chief value, valued at not
more than $1.25 per pound, 25 cents per pound and, in addition thereto
20 per cent ad valorem; valved at more than $1.25 per pound, 3é
cents per gunml and, in addition thereto, 25 per cent ad valorem.

Hose and half hose, and gloves and mittens, made of wool or of which
wool is a comtmnen{: parg, whether or not constituting ehlef value,
valued at not more than $3 per dozen pairs, 80 cents per pound and, in
addition thereto, 25 per cent ad valorem; valued at more than $3 per

dozen pairs, 36 cents per pound and, in addition thereto, 30 per cent
ad valorem.

The Secretary will state the

Knit underwear, finished or unfinished, made of woaol or of which
wool is a component part, whether or not constituting chief value,
valued at not more than $2.50 ger Elfound. 30 cents per pound aud, in
addition thereto, 20 per cent ad valorem; valued at more than $2.50
per pound, 36 cents per pound and, in addition thereto, 25 per cent
ad valorem,

terwear and other articles, knit or crocheted, finished or un-
finished, made of wool or of which wool is a component part, whether
or not constituting chief value, valued at not more than $2.50 per
?3‘:?:3‘::. 3ov :;antcal; ];er pou;:t{li m;fﬁion nddiﬁond'tggreto. 28 per cent ad
H ued at more than $2. T poun cents per pound and,

in addition thereto, 333 per cent nrlpgalgrem. i o

And in lien thereof to insert:

Par.1115. Knit fabrics in the piece, wholly or in chief value of wool,
valued at not more than $1 per pound, 33 cents per pound and 40 per
cent ad valorem; valued at more than $1 per pound, 49 cents per
pound and 50 per cent ad valorem.

Hose and half hose, and gloves and mittens, wholly or in chief value
of wool, valued at not more than $1.75 dozen pairs, 39 cents per
pound and 35 per cent ad valorem; valued at more than $1.75 per
dozen pairs, 49 cents per pound and 50 r cent ad valorem,

Knit underwear, finished or unfinished, wholly or in chief value of
wool, valued at not more than $1.75 per pound, 39 cents per pound and
80 per cent ad valorem; valued at more than $1.75 per pound, 49
cents per pound and 50 per cent ad valorem.

Outerwear and other articles, knit or crocheted, finished or unfinished,
wholly or in chief yalue of wool, and not specially provided for, valued
at not more than e32 ¥er pound', 39 cents per pound and 40 per cent
ad valorem; valued at more than $2 per pound, 49 cents per pound
and 55 per cent ad valorem.

Mr. SMOOT. Mr. President, beginning with line 11, down to
and including line 16; that is, for the last paragraph of the
committee amendment I offer a substitute which I sent to the
desk and ask to have read.

The PRESIDENT pro tempore. The substitute will be stated.

The AsSsISTANT SECRETARY. As a substitute for that part of
the paragraph embraced within lines 11 to 16, both inclusive,
the following is proposed :

Outerwear and other articles, knit or ecrocheted, finished or un-
finished, wholly or in chief value of wool, and not specially provided
for, valued at not more than $1 per pound, 39 cents per pound and 40
per cent ad valorem; valued at more than $1 and not more than $2
per pound, 44 cents per pound and 45 per cent ad valorem; valued at
mfi;sle.eg]ha,n $2 per pound, 49 cents per pound and 50 per cent ad
va .

d](!lir. WALSH of Massachusetts. There is another bracket
added?

Mr. SMOOT. Yes; I will say to the Senator that the com-
mittee added another bracket. Frankly, the manufacturers
claim that the competition is so keen to-day in that one bracket
that nearly all of the mills making those goods in the United
States are closed.

Mr. WALSH of Massachusetts. Why does not the Senator
add the words “on the wool content thereof” after the com-
pensatory duty in each case?

Mr. SMOOT. I do not know how in the world we could ever
find that out in the case of these outer garments.

Mr. WALSH of Massachusetts. You have attempted to find
it out in the case of the other wool fabries. -

Mr. SMOOT. That is quite different from a made-up gar-
ment. You can take a piece of cloth and test it without de-
stroying the cloth; but in the case of garments it is absolutely
impossible. The only way we could do that is by values, as has
been done here in the brackets, and knowing as nearly as pos-
sible just what percentage of yarns the different costs would
go into that kind of an article.

I want to say to the Senator that I had a sample of these
outer garments brought to my office the other day, a number
of them, with the invoice on the goods, The manufacturer
claimed that they were all wool, and I doubted it. I knew
that it was very coarse wool, and I doubted that it was all
wool; so I said, *May I cut this garment, and if you will
allow me to do so, I will test it to find out whether it is all
wool or whether it is not?"” I took out of that garment enough
of the material to test whether it was all wool or not, and I
found that it was, and the invoice price of that was 84 cents
a pound. It averaged 84 cents a pound.

I want to say frankly that I am warned that if these rates
go through, that part of the industry ecan not survive: but I
think it can, because of the fact that with the low-grade wools
at the price they are now I think they can get along with the
compensatory duty we have offered.

Mr. LENROOT. Mr. President, will the Senator yield?

Mr. SMOOT. Yes.

Mr., LENROOT. I should like to ask the Senator a guestion
with reference to the difficulty of ascertaining the wool con-
tent. Is it or is it not a fact that the yarn itself may be part
wool and part some other material, cotton or otherwise, and
that a test could not be made without injuring the garment?

Mr. SMOOT. They can not make the test without injuring
the garment. If it were possible, we would do it otherwise;
but I will say to the Senator that in order to test this very
garment I had to take at least an inch square out of it, and
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when you take out only an inch square you are liable to be
4 or b per ceni off, because of the fact that the weights are
80 small, particularly if' the material is adulterated a very
little, that you can hardly weigh it. Your scales are hardly
fine enough to find out what the percentage is. I will say to
the Senator from Massachusetts that if it were possible I wonld
gladly accept an amendment to that effect, but it is impos-
sible to administer a provision of that kind.

Mr. WALSH of Massachusetts. Mr. President, this para-
graph (1115) ecovers wool knit fabrics, wool gloves and mit-
tens, wool knit underwear, and wool hosiery,

There -have been comparatively small importations of these
articles, Wool knit fabries were imported in 1921 to the value
of $7,425, wool gloves. and mittens to the value of $303,143,
wool knit underwear and outerwear to the value of $161,200.
These have been negligible when compared with the production
in this country, There has, however, been quite an increase
in the importation of wool hosiery during the year 1921 and
also during the year 1920, due to the short skirts worn by
women and the inclination to wear sport hosiery and wool
hosiery which was not made in this countrv.

Our people do not wear large quantities of woolen hosiery
or woolen gloves. The gloves and hoslery and underwear worn
by our people are made either wholly or in chief part of
cotton or silk. Whatever wool hosiery or underwear is im-
ported is largely of a special type and kind that does not com-
pete with the domestically made hosiery or underwear.

The specialty shops impert these wares to satisfy the de-
mands of a certain class of customers, largely those who like
to wear sport clothes and like to dress in the manner and
style of the English.

I do not know that I can present my views in opposition to
this amendment better than by asking to have read from the
desk an: article which I will send up from: the Dry Goods
Economist of April 29, 1922, This paper contains an interest-
ing discussion of these duties. T suppose it is well known
that the Dry Goods Economist is the leading magazine in eir-
culation among dry goods merchants throughout the' country.
It is a very high-class paper. The writer of this article seems
to consider these high duties indefensible, and does not believe
that they ought to be levied.

I ask the Seeretary to read the article.

The PRESIDENT pre tempore, Is there objection? The
Chair hears none, and the Secretary will read as requested.

The Assistant Secretary read as follows:

Noropy Ts: WILLING To: BR' GOPFATHER TO THE KXIT-UNDERWEAR
TaeirF—MANUFACTURERS Know IT I8 UNNECESBARY—JOBBERS Say
TaeEY Dos’r Carg Oxg WAY or THE OTHER, AND IMporrERs Dox’r
Like I™—WHY IT WAs PUT IN THE BILL IS A Puzzue.

As far as can be discovered from a canvass of the market, the pro-
Eosed tariff on knit underwear is nobody’s child. In other words, no-
odysconfesses to wanting it especially. But still it is there, and the
resumption is that domestic manufacturers made some effort to have
t put there; except perhaps Congress, in the goodness of its heart,
having been so kind to the other indusfries‘. couldn't bear to leave the
knit-underwear industry out in the cold: -

RATES CALLED EXORBITANT,

These rates are characterized by importers as both exorbitant and
unnecessary. The BEconomist has: pointed out before that the amount
of knit underwear imported into this country is negligible and could
not by any stretch of the imagination be looked. upon as competing
seriously with domestie production. TUnder the circumstances there
appears to be mo present meed for protection, and' the propesed rates
ave so high, importers say, that they will simply kill off the current
small volume of importations without benefiting anybody in particular.

Apparently, manufacturers are concerned not so much with existing
competition as with the pmaﬂhlllt&jgr eom]geritlnn in the future. They
are afflicted with the fear that country will be flooded with the

roducts of cheap Huropean labor. BEver since the armistice this coun-
1p'ry has been perpetually on the brink of the aforesaid flood ; but during
those three and a half years no more than a few scanty drops have
trickled oven,

WHERE IS, THE DANGER?

There may be a reason why we are more likely to be flooded with
Eurcpean knit underwear during the next three years than we have
Been during the last tliree; but up to the moment of going to press
this ‘reason not been discovered. Neither the British nor the
Germans have succeeded in making knit underwear that would * go”
successfolly on the American market, although both have trled hard.
It is p ble that they may succeed efentuall,r' but putting up a
tariff against an eventual possibility is & new wr n'kl&

DISTRIBUTERS INDIFFERENT TO W TARIFF.

Jobbers and other distributers of knit underwear are not much con-
cerned with the question. handle so little imported goods, they
say. that it is' & matter of indifference to them whether the pro
tariff shuts off importations er not. do not believe that it can be
used by domestic manufacturers as a lever to ralse prices, because the
large volume of damestic productiom and the oommgltlon, for business
between domestie manufacturers will be suffieient to regulate prices:

More serions is the probable effect of the p tariff on raw-mate-
rial prices, particnlarly wool. The raw-wool s which aims at an
avernge duty of 33 cents a pound, clean basis, on all excert carpet wools,
is. encugh tor make the most hardened: &aroteetioniut Bitr up and take
notice. If this m thr price of raw wool and of

easnre goes
wool underwear is bound to be affected ma ly. The same is true

JUL¥ 31,
of 1o ‘-le cotton, on which the ed duty is T cents d
The only ng that seems, maonahll;“g::r- ahm:{ the whole :?:afgeurnh

that the consumer, as usual, is going to get It in the neck.

The PRESIDENT pro tempere. The question is upon agree-
ing to the committee amendment as modified.

Mr. WALSH of Massachusetts: On that I ask for the yeas
and nays.

The yeas and nays were ordered, and the Assistant Secre-
tary proceeded to call the roll.

Mr. FRELINGHUYSEN (when his name was called). Mak-
ing the same announcement as before;, I vote * yea.”
Mr. HARRISON (when his name was called). I transfer

my pair with the Senator from West Virginia [Mr. Ergins]
to the Senator from Rhode Island [Mr. GErry] and vote “ nay.”

Mr. JONES of New Mexico (when his. name was called). I
transfer my pair with the Senator from Maine [Mr. FErNALD]
to the Senator from Nevada [Mr: PorraraN] and vote “nay.”

Mr, ROBINSON (when his name was ealled). Announcing
the same pair and transfer as on the last vote, I vote * nay.”

Mr. STERLING (when his name was called). Making the
same transfer of my pair as on the last vote, I vote  yea.”

Mr. WALSH of Massachusetts (when Mr. TownNsSEND'S name
was ealled). The Senator from: South Carolina [Mr. Dravr] is
paired with the Senutor from Michigan [Mr. Townsesn], If
the Senator from South Carolina were present and not paired,
he would vote “mnay.”

Mr. TRAMMELL (when his name was ecalled)., I transfer
my pair with the senior Senator from Rhode Island [Mr. Cont]
to the senior Senator from Texas [Mr. Curskrson] and vote
& na,”

Mr. WATSON of Indiana (when his name was called).
Making the same announcement as on the last vote, I vote
e }'Ca.“

Mr. WILLIS (when his name was called). In the absence
of my collengue [Mr. PoMEeRENE], with whom I am: paired, I
transfer that pair to the senior Senator from Maryland [Mr.,
France] and vote “ yea"

The roll call having been concluded,

Mr. LODGE. Making the same transfer of my pair with
the senior Senator from Alabama [Mr. UNnerwoon] as before,
I vote “yea."

Mr; McCUMBER. T transfer my general pair as oh the pre-
vious vote and vote * yea.”

Mr. ERNST (after having voted in the affirmative). T
transfer my pair with the senior Senator from Kentucky
[Mr. SranpeEy] to the junior Senator from Maryland [Mr,
WEeELLER] and let my vote stand.

Mr. JONES of Washingten. I transfer my general pair with
the Senator from Virginia [Mr. Swansow] to the Senator from
Connecticut [Mr. Branpecee] and vote * yea.”

The result was announced—yeas 31, nays 16, as follows :

YEAS-——31,
Ball Frelinghuysen McKinley Oddie
Borah Joues, Wash. MeLean Phipps
Bursum Kendrick McNary Smoot
Calder Keyes Moses Sterling
Capper Lada New Warren
Cummins Lenroot Newberry Watson, Ind.
Curtis Lodge Nicholson Willis
Ernst MeComber Norheck

NAYS—186.
Ashurst Harrison Kellogg Bheppard
Caraway Heflin Overman Simmons
Fietcher Hitcheock Ransdell Trammell
Harris Jones, N. Mex. Robinson Walsh, Mass,

NOT VOTING—49.

Brandegee Gerry Owen Stanley
Broussard Glass Page Sutherland
Cameron ng Pepper Swanson
Colt Hale Pittman Townsenil
Crow Harreld Poindexter Underwood
Culberson Johnson Pomerens Wadsworth
Dial King Rawson Walsh, Mont.
Dillingham La Follette Reed Watson, Ga.
du Pont MceCormick Shields Weller
Hdge: MceKellar Shortridge Williams:
Elkins Myars Bmith
Fernald Nelson Spencer
France Norris Stanfield

The PRESIDENT pro tempore. There is not a quorum
present. The Secretary will call the roll.

The Assistant Secretary called the roll and the following
Senators answered to their names:

Aslrurst Frelinghuysen Lodge Phipps
Borah Gooiin, MeCumber Ransdell
Broussa Harreld MeKinley Robinson
Bursnom Harris MeLean Bheppard
Calder Heflin McNary Simmeons
Capper Hitcheoek Moses Smoot

way Jones, N, Mex, New smﬂm%
Cumming Jones, Wash, Newberry: Walsh, Mass.
Curtis Kl Nicholson arren
Ernst Ke cle Oddie Watson, Ind.
Fletch Keyes Overman Willis
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The PRESIDENT pro tempore. Forty-four Senators have
answered to their names, There is not a quorum present.
The Reeretary will call the roll of absentees.

The Assistant Secretary called the names of the absent
Senators and Mr, LENrootr and Mr. NorBeEck answered to their
names when cated,

Mr, Barr entered the Chamber and answered to his name.

The PRESIDENT pro tempore. Forty-seven Senators have
answered to their names. There is not a quorum present. What
is the pleasure of the Senate?

Mr. McCUMBER. 1 move that the Sergeant at Arms be
instructed to procure the attendance of absent Senators.

The motion was agreed to.

The PRESIDENT pro tempore. The Sergeant at Arms will
execute the order of the Senate.

Mr, TrammeLn and Mr. CurLBerseN entered the Chamber and
answered to their names.

The PRESIDENT pro tempore. Forty-nine Senators have
answered to their names. There is a quorum present. The Sec-
retary will call the roll upon the amendment proposed by the
committee, as modified.

The reading clerk proceeded to call the roll.

Mr. FRELINGHUYSEN (when his name was called). Mak-
ing the same announcement as before in reference to my pair
and its transfer, I vote “ yea.”

Mr. JONES of Washington (when his name was called).
Making the same announcement with reference to my pair as on
the former vote, and its fransfer to the senior Senator from
New York [Mr, WapsworTH], I will vote. I voie “yea.”

Mr., McCUMBER (when his name was called). Transfer-
ring my general pair as on the previous vote, I vote * yea.”

Mr. McLEAN (when his name was called). I transfer my
pair with the senior Senator from Montana [Mr. Mygrs] to the
junior Senator from Iowa [Mr. Rawsox] and vote “ yea.”

Mr. ROBINSON (when his name was called). Announcing
the same pair and transfer as on the last vote, I vote * nay.”

Mr, STERLING (when his name was called). Making the
same anneuncement as to my pair and its transfer as on the
last vote, I vote “ yea."”

Mr, TRAMMELL (when his name was called). Making the
same announcement as to the transfer of my pair as on the
previous ballot, I vote “ nay."”

Mr, WILLIS (when his name was called). Making the same
announcement as before of the transfer of my pair with the
senlor Senator from Ohio [Mr. PoMereNE] to the semior Sena-
tor from Maryland [Mr. Fraxce], I vote * yea.”

The roll call was concluded.

Mr. WATSON of Indiana. Making the same announcement as
before in reference to my pair and its transfer, I vote * yea.”

My. LODGE. Making the same announcement as to the trans-
fer of my palr as previously, I vote * yea.”

Mr, ERNST (after having voted in the aflirmative). My
general pair with the senior Senator from Kentucky [Mr. STAN-
LEY] I transfer to the junior Semator from Maryland [Mr.
WeLLER] and allow my vote to stand.

Mr. HARRISON. T transfer my pair with the junior Sena-
tor from West Virginia [Mr. Erxixs] to the junior Senator
from Rhode Island [Mr. GErrY] and vote “ nay.”

Mr. CURTIS. I wish to announce the following pairs:

The Senator from Vermont [Mr, Dimriwcaam] with the Sena-
tor from Virginia [Mr. Grass];

The Senator from New Jersey [Mr. Evee] with the Senator
from Oklahoma [Mr. OwWEN];

The Senator from Maine [Mr. Hare) with the Senator from
Tennessee [Mr. SHIELDS] ;

The Senator from California [Mr. Yoaxsox] with the Sena-
tor from Georgia [Mr. Warsox]; and

The Senator from Michigan [Mr. TowxsExp] with the Sena-
tor from South Carolina [Mr. Drar],

The result was announced—yeas 36, nays 17, as follows:

YEAS—38,
Rall Curtis Lenreot Nicholsen
Berah Ernst Lodgue Norbeck
Brandegee Frelinghuysen MeCumber Oddie
Broussard Gooding McKinley Phipps
Bursum Harreld MeLean Smaoot
Calder Jones, Wash, McNary Sterling
Camerdn Kendrick Moses Warren
Capper Keyes New Watson, Ind
Cumming Ladd Newherry iHis
NAYS—17.
Ashurst Heflin Overmnan Trammell
Caraway Hiteheock Ransdell Walsh, Mass,
Fletq Jomes, N. Mex, Robinson
Harris Kellogg Sheppard
Harrison Myers Bimmmons

‘| words “manufactured wholly or in part, composed.”

o' ™.

NOT VOTING—43.
Colt Glass Pepper Stanley
Crow Hale Pittman Sutherland
Culberson Johngon Poindexter Swanson
Dial Kj:nlg Pomerene Townsend
Dillingham La Follette Rawson Underwood
du Pent MecCormick Reed Wadsworth
Edge MeKellar Shields Walsh, Mont.
Eilking Nelson Shortridge Watson, Ga.
Fernald Norris Smith Weller
France Owen ng:car Williams
Gerry Page Stanfield

S0 the committee amendment as modified was agreed to.

Mr. McCUMBER. Mr. President, I rise to a point of order.
I desire an expression from the Chair as to whether or not an
order of the Senafe requiring the Sergeant at Arms to procure
the presence of absent Senators is deemed suspended when a
guornun is secured?

The PRESIDENT pro tempore. The Chair did deem the
order suspended, and ordered a roll call. The Chair is not pre-
pared to say that that is the proper procedure, however.

Mr. McCUMBER. I do not undersiand that having the roll call
in itself suspends the order because a quorum has been secured.
However, I want the Sergeant at Arms distinctly to understand,
if the rule is that the order is not suspended when he secures
the presence of a sufficient number of Senators to constitute a
quorum, thaf the order is to bring absent Senators in, and I
desire that order to be continued in force, and that the Sergeant
at Arms shall nnderstand that it shall be in force during the
entire legislative day, even though that legislative day lasts
Entﬂ next March, if it is necessary, in order to keep a quorum

ere,

Mr. LODGE. Mr. President, I think the practice and the
understanding have always been that the order to the Sergeant
at Arms remains in force unless formally vacated by the Senate,
Sometimes formal action to vacate the order has been forgotten ;
but I think there is no doubt about the practice being as I have
Jjust stated it.

The PRESIDENT pro tempore. The Chair has no doubt that
the order continues until it is suspended by a vote of the Senate,

The Secretary will state the next committee amendment.

The Ass NT SECRETARY. On page 151, after line 16, the
Committee on Finance proposes to strike out paragraph 1116 as
printed in the House text, as follows:

Pan. 1116. Clothing and articles of parel o
tion, nnot ksnit or mgcheted. mmmetu'sdﬂ:ﬁl:i& or int :;:{.’ nmiﬂgi
wool or of which wool Is a component part, whether or not constituting
chief valwe, valued at not more than $2.50 per pound, 20 cents per
pound and, in addition thereto, 25 per cent ad valorem; valued at
more t 2,50 but not more n per pound, 25 cents per pound
and, in addition thereto, 25 per cent ad valorem ; valued at more than
£5 per pound, 36 cents per pound and, in addition thereto, 30 per cent
ad valorem,

And in lien thereof to insert a new paragraph, as follows——

Mr. SMOOT. Before the Secretary reads the paragraph
which is proposed as an amendment, I now desire, on behalf of
the Committee on Finance, to offer two medifications, in order
to perfect the amendment. On page 152, paragraph 1116, line
2, after the word “ crocheted,” I ask that there be inserted the
That is
simply to perfect the wording of the paragraph.

Also, on line 7, before the words “per cent,” I desire to
strike out the numeral “ 55" and to insert the numeral “ 50.”

The PRESIDING OFFICER (Mr. Asaugrst in the chair).
The Secretary will read the paragraph as proposed to be modi-
fied.

The ABSISTANT SECRETARY.
paragraph reads as follows:

Par. 1116. Clothing and articles of w
tion, not knit or crocheted, manufactured w

As proposed to be modified the

apparel of every descrip-
y or in part, com
dv or in chief value of wool, valued at mot mere than $2 per
pound, 26 cents per pound and 40 per cent ad valorenr; valued at more
than $2 but not more than $4 per peund, 33 cents per pound and 435
per cent ad valerem ; valued at more than §4 per pound, 49 cents per
pound and 50 per cent ad valorem.

The PRESIDING OFFICER (Mr. Jones of New Mexico in the
chair). The question is on the amendment of the Committee on
Finance as modified.

PARAGRAPH 1116—CLOTHING.

Mr, WALSH of Massachusetts. Mr. President, clothes and
articles of wearing apparel are given a lower protective rate
than in the Payne-Aldrich law, but the total rate ranges
practically as high owing to the increase of the raw wool
duty. On these goods, however, there appears to be no rea-
son why the protective rate of 55 per cent accorded in the
Senate bill should even approximate the rate in the Payne-
Aldrich law, mamely, 60 per cent, It is a well-known fact
that the clothing-manufacturing industry of the United States
is mot subjeet to foreign competition and has praectically execlu-
sive control of the domestic market. The manufacture of ready-
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made clothes is conducted nowhere in the world upon such a
large and eflicient scale as in the United States. Indeed, the
testimony of one of the leading men in the trade, Mr. Goldman,
of Cohen & Goldman, New York City, before the Senate Finance
Committee contains the frank admission that the protective duty
upon clothes is not a-matter of vital concern to the clothing
manufacturers inasmuch as the industry of this country is on
a competitive basis and sells its goods already far below the
tariff wall. The fact is that this branch of the wool industry,
even in the pre-war and post-war period, has exported clothes
upon a substantial scale. Exports have generally exceeded im-
ports by a considerable margin, and what imports have come in
have been largely specialties and do not compete with the domes-
tic industry. It is the duty upon raw-wool, rather than upon
clothing which vitally concerns this branch of the industry. In-
deed, it will be a great marvel of business efficiency if, under the
disadvantage of a duty of 33 cents per pound, the American
clothing manufacturers are able to continue to export any
Iclothing at all to other countries and compete with goods made
from free wool. Even in the domestic market this duty will
seriously curtail the demand for clothes of good quality.

The Department of Commerce, in its 1916 report on * The
men's factory-made clothing industry,” stated:

Imports of wool clothing are negligible, as compared with the huge
domestic output, and conszist mainly of English overcoats, novelly gar-
ments like the Balmaccan, and goliing and motoring clothes. Imports
of sack suits are rare, The people in this country who demand -
lish clothes are few; they reside usuvally in the seaport cities suc
ns New York and Bost on, and are in touch with Bngland elther socially
or commercially. Engllah ready-made clothing 1s not comparable with
the American. The English talloring is r, except in the finest cus-
tom work. Very conseryvative styles of clothing are worn in England ;
thi models do not change from one season to another as they do in the
Unlred States. American people believe not nn]i that the styles of
clothing for men that are originated in the United States are superior
to those that come from other countries, but also that the workmanship
is superior to the workmanship on ready-made clothing produced in
forei countries, This belief accounts, in a measure, for the tre-
mendous Increase in the production of factory-made clothing in the
Tnited States during the last 20 years. While the manufacture of
ready-made clothing is one of the large industries in the United States,
this industry i8 of comparatively small importance in other countries.

The above facts hold true to-day, and the domestic clothing
manufacturer has practically no competition from abroad; not
only that but for many years exports of clothing has been
larger than imports. Under these circumstances it is diffi-
cult to see how a high duty on clothing can be justified.

Yet, let us see what this bill does. We will take as a basis
a £4 suit of clothes invoiced from abroad at a price equivalent
in exchange value to $20.53 and sold to the consumer in this
country at $75 (vide Valpation Investigation Report made by
the Secretary of the Treasury in 1921).

The duties under different acts and proposed bills would be
as follows:

Total | Equiva-
Specific and ad valorem duties. duty per | lent ad

suit. val
Per cent.
Act of1909.......... 4 ud at 44 cents plus 60 per cent of $10,48 6
Actof 1913......... 4 & at 44 cents plus 35 per cent of | 10.34 %
Emergency oet.....| + 53(‘1'5 at 45 cents plus 35 per cent of | 1214 41
H. R 74503, 4 '&ds at 3 cents plus 50 per cent of |  23.04 81
Senate bill......... 4 %igs:is at 40 cents plus 55 per cent of | 18.20 62

: Note the effect of the foreign valuation plan,as a basis for levying duties as pro-
vided in the House bill, in increasing protection.

The wholesale price of the comparable domestic suit, better
tailored, although not of as good cloth, is stated in the report
to have been $32.50; this probably retailed to the consumer at
850, The faect that the consumer was willing to pay $75 for a
foreign suit as against $50 for a comparable domestic suit
shows that foreign clothes are sold on a basis of quality or
preference and do not undersell the domestic.

Mr, SMOOT. What the Senator has said does not, of course,
apply to tailor-made clothing in the United States, and those
who produce such clothing are the ones who are most vitally
interested in this paragraph, as the Senator knows.

Mr. WALSH of Massachusetts, As the Senator has stated,
the large clothing manufacturers entertain the view I have ex-
pressed, There are some tailoring establishments, I believe,
which elaim that this duty is necessary. We have developed a
considerable export business in veady-made clothing: but, of
course, it will all be over now. ‘#he increase of the duty upon
raw wool will end all our expért clothing business. Nobody
claims that it will be retained.

Mr. SIMMONS. Mr. President, T beg the Senator's pardon,
but will he yield to me?

The PRESIDING OFFICER. Does the Senator from Massa-
chusetts yield to the Senator from North Carolina?

Mr. WALSH of Massachusetts. I yield.

Mr. SIMMONS. The Senator from Massachusetts has made a
very important statement and one which I think is striking.
With the high duties on raw wool I do not think it possible
that our manufacturers of clothing will be able to compete in
foreign markets in the sale of their products, Can the Senator
furnish us information as to the amount of the exports of
clothing?

Mr. WALSH of Massachusetis.
can not at this moment.
later.

My, SIMMONS. I think it will be very well to put that into
the Recorp in order that it may appear there,

Mr, President, as long as the clothing industry is competitive
these protective duties are not likely to be effective to the full
amount; but it is an invitation to form combines and direct
the clothing industry of this country toward a monopoly,
There is really an invitation extended upon the part of the
Government to an industry like the clothing industry, where
such heavy duties are levied, to form a monopoly. Why?
These duties shut out whatever foreign competition may
threaten to come in. The only thing that prevents them from
being totally effective in the home market is the home com-
petition; so that any financiers who possess the real spirit of
greed, and who seek an opportunity to make great profits, can
very easily figure out how, by a consolidation of the clothing
industry in this country, they can make these duties absolutely
effective, and the manufacturer of clothing can increase his
prices up to the very high tariff wall levied in this bill,

It is only fair to say that the duties levied upon the material
which goes into the making of suits and clothing have been
very greatly increased; but that does not affect the tariff. It
will affect the price to the American consumer; and I want to
call attention to the extent to which this industry has had its
burdens increased by reasons of the duties imposed in other
sections of this bill upon the materials used in the manufacture
of clothing.

The per cent of increase over the Underwood law on wool
cloth valued at not over 60 cents a pound is 230 per cent.

The per cent of increase over the Underwood law on wool
cloth valued at from 61 to 80 cents a pound is 207 per cent,

The per cent of increase over the Underwood law on wool
cloth valued at from 81 cents to $1.50 per pound is 180 per
cent,

The per cent of increase over the Underwood law on wool
cloth valued at over $1.50 per pound is 130 per cent.

In the case of cotton linings the increase over the Underwood
law is 64 per cent. :

In the case of silk used for linings the increase over the
Underwood law is 12 per cent. Once more the rich, who use
silk lining, are favored with a small increase in duty.

On trimmings and buttons the increase is 250 per cent.

On haireloth the increase is 216 per cent.

On canvas padding the increase is 100 per cent on one kind
and on another kind 57 per cent.

On cotton thread the increase is 183 per cent.

Summing it all up, on these four chief classes the duty is in-
creased more than 200 per cent, on five from 100 to 200 per cent,
on two more than 50 per cent, and on two less than 50 per cent.

It would be a very serious matter if these duties—which, of
course, will be effective to the clothing manufacturer—were
levied at the high rates named here. If we had importations of
clothing it would destroy the business, of course; but there
are no importations. No matter what the duty is that is levied
upon the material that goes into the finished product of the
manufacturer, all he has to do is to charge it up to the con-
sumer. There is not any doubt whatever but that there is
going to be a substantial increase in the price of clothing, re-
gardless of this protective duty upon clothing, by reason of
the duty upon raw wool and the duty upon the various materials
which go into the making of clothing. In fact, the great prob-
lem with the clothing people is the duty on raw wool. They
appreciate that and they know that the production of clothing
depends upon the price of clothing, and they know that they
must produce clothing at popular prices in order to supply the
American demand, and that the production decreases as the cost
of clothing increases.

So they are opposing these dutles upon raw wool and these
duties upon the materials which go info the finished product,
becanse they say it will lessen the production in America be-
cause it will increase the prices of clothing, and it will destroy

I can do so directly, but I
I shall, however, be glad to do so
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whatever foreign business the clothing industry has been able
to develop.

I am putting inte the REcorp, at the suggestion of the Senator
from North Carolina, the figures of the exports and imports of
woolen wearing apparel, not knit.

For the year 1918 our imports amounted to $4,804,000, and our
exports to $4,239,262. Of course, that was a war year, and it
is not a good basis of comparison.

In 1919 onr Imports amounted to $1,425,890, and our exports
to $14,665,069. : .
wllaaa};i’té the imports amounted to $5,011,135, and the exports to

" 1 o

In the year 1921, which was the year when the industry was
very much depressed, the imports amounted to $3,201,582 and
the exports to $3,296,490.

In normal years the exports are very much larger than the
imports, and the imports, anyway, are specialties, which do
not compete with the clothes made by the clothing industry.
They may compete with the clothes made by American tailors;
and I think the American tailors may be demanding high duties,
because they claim that a large number of well-to-do go to
Europe and have their clothes made there, and that when they
bring their clothes into this country they should be compelled to
pay the high duties named in this bill. But so far as the great
clothing industry is concerned there is no tariff problem in-
volved here, and I do not believe they want any protection.
They do want cheap wool, and they are protesting strongly
against the 33 per cent duty on wool per clean pound. If you
want to make clothing cheap give the clothing industry a free
and unrestricted wool market.

Mr, SMOOT, Mr. President, T think the Senatfor is right
when he says that the ready-made clothing in the United States,
manufactured in Baltimore, New York, and Cincinnati—they
being the great centers of the ready-made clothing industry—
would not require 50 per cent protection. I freely grant that.
But there is not a tailoring establishment in the United States
that does not claim now that their business is greatly affected
by the 50 per cent rate. I do not care what duty is levied on
those Americans who go over to Europe once a year and have
their clothing made there, because of some style of cloth or
style of make, to ape the English dude. When a man goes from
here over there and has his elothes made I do not care whether
he pays 50 per cent, 60 per cent, or 75 per cent,

The importations under this paragraph are of specialfies, just
as the Senator from Massachusetts has said. Under the rates
named in this paragraph those valued at not more than $2 per
pound bear an equivalent ad valorem of 53 per cent; valued at
more than $2 and not more than $3, the equivalent ad valorem
is 53 per cent; and valued at more than $4, the equivalent ad
valorem is 02 per cent. I think the Senator from Massachusetts
gave the same figures. The eguivalent ad valorem in the
Payne-Aldrich Iaw was 77 and 86 per cent.

As far as the committee was concerned in drafting the para-
graph, they thought that as long as those overcoats and suits
are made for parties who go abroad, and do not think that any
suif made in the United States is good enough for them, I am
not erying about the duty they shall pay.

Mr. SIMMONS. Mr. President, it is not my purpose to enter
into any specific discussion of this particular paragraph. How-
ever, I want to give my full and hearty indorsement to the posi-
tion taken by the Senator from Massachusetts [Mr. Warsu]
with reference to the situation which will undoubtedly develop
speedily, If it has not been accomplished, with refer-
ence to the monopolization of this industry of making clothes in
this country.

In connection with all of this business, I think we have given
too little attention to the fact that many of the industries to
which high protection has been given are already te a very large
extent consolidated and under single control, at least as far as
is necessary to enable them teo substantially regulate the prices
of their produets. . : : i

Mr. SMOOT. That is net the case in this business.

Mr. SIMMONS, I am speaking generally now. When that
happens in this country with reference to a particular indus-
try all the fundamental reasons which have heretofore been
assigned by the Republican Party and the champions of protee-
tion in its behalf seem to my mind to vanish.

In my studies of the tariff question I have been taught to
understand that the Republican theory of tariff protection was
based upon the fundamental principle that, so far as the con-
sumer was concerned, he would be protected against excessive
and unreasonable prices by domestic competition, and while,
in the first instance, prices might be advanced as the result of
protection, it would tend to the establishment of the indusiry
in this country to the point where it could supply the domestic

demand, and that under the operation of the law of supply and
demand prices would be kept down to reasonable and fair
margins of profit.

If there is domestic monopoly none of those things for the
protection of the consumer will happen. He will be absolutely
at the mercy of the combination which fixes the prices, and
those prices can be established by them as high as their avarice
may dictate, up to the point where foreign competition would
be invited if they were advanced any further.

In that condition it has seemed to me that there was ne
logical or economic basis wpon which we could levy a protec-
tive duty upon such a product without at the same time doing a
rank injustice to the domestic consumers of that product. I am
simply making these general observations for the purpose of
fortifying, in the main, the idea which was in the mind of the
Senator from Massachusetts when he was applying this prin-
ciple to the paragraph now in hand,

With reference to this clothing situation, I want to say that
this paragraph is a pretty far-reaching one. It applies, as its
language imports, to “ clothing and articles of wearing apparel
of every description, not knit or crocheted, wholly or in chief
value of wool,” so that it may be said, speaking generally, that
the rates carried in this paragraph are the taxes which this bill
imposes upon the wool clothing of the people. It embraces all
woolen articles of apparel *not knit or crocheted.”

It is a very serious matter to artificially and by legislation
advance the price of the wool clothing of the people. Taking
our country as a whole, it has during certain seasons of the
year a rather hard climate. There is no apparel at all suited
to the conditions which environ us in this country which will
answer the requirements of the rigors of winter except wool,
These articles are as necessary to the poor as they are to the
rich. They are not only necessary to the comfort of every
human being in the United States, outside, possibly, of a nar-
row strip en our sounthern coast, but they are equally necessary
to the preservation of a high standard of physical condition
and health of the people. There is no substitute for wool.
It is as much a necessity, therefore, as the food we eat, and as
that character of food with which we can not dispense,

In those conditions, especially when we take into considera-
tion the distress of a very large element of our people just at
this time, to deliberately and by the exercise of a function of
government arbitrarily increase the prices of woolen clothes in
this country to the extent these duties will necessarily increase
them seems to me to be little short of an outrage.

Now there is no contention that the woolen industry in this
country is in its infancy. There is no contention that the
woolen industry in this country is not well established and
needs further expansion in order to enable it to supply the
domestic demand. It is admittedly an old industry. It is ad-
mittedly an established industry of sufficient size nmot only to
supply the domestic requirements but to supply with its surplus
other markets to a large extent,

It is also charged and generally believed that there is no in-
dustry in the country more closely consolidated, in which the
prices are more arbitrarily adjusted by the different manu-
facturers by reason of combination of interests, than in the
woolen industry., So that there would seem to be no argu-
ment, based upon tariff protection, that would apply to the in-
dustry, and no hope for the consumer of wool products through
domestic competition, and therefore if foreign competition is ex-
cluded there is nothing to restrain the avarice of the producer
from charging whatever price he may see fit to charge.

In these circumstances it is proposed to impose—for the pur-
poses of protection, not compensation on account of the wool
duties, but for purposes of protection, a duty of 50 per cent—
55 per cent in the original bill, but very graciously, under pres-
sure, reduced by the committee to 50 per cent. That can have
but one meaning in the world, and that is—under the circum-
stances which now exist—to enormously increase the price of
wool. The present law for all purposes of legitimate protection
seems to have been effective. It imposes a rate of 35 per cent.
It has excluded the foreign product. Yet we are asked to in-
crease that rate to 50 per eent. I grant, if we are going to put
a rate of 33 cents per pound on raw wool, that outside and in-
dependent of any question of protection the woolen manufac-
turer would be entitled to a rate that is equivalent by way of
compensation.

Now in connection with these general remarks I want to read
a letter. It relates to the effect of these rates in increasing
the cost of a suit of clothes. There has been considerable con-
troversy on the floor with reference to whether these increases
over the present rate will increase the price of clothing and to
what extent, if any, it will increase those prices. This letter
contains a calculation with reference to that matter and
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leaves out the question of whether there is a difference between
the emergency rate on raw wool and-the rate in the proposed
bill on raw wool. His calculation is based upon the increase
in the protective rate, excepting the rates in the emergency law
and the proposed rates in the pending bill on rav- wool as not
specially affecting the profits,

The letter is addressed to the Hon. REep Smoor. It is dated
July 14, 1922, and is written by Edgar B. Walters, manufac-
turers’ agent, Broadway and Twenty-third Street, Bartholdi
Building, New York City, N. X. The Senator from Utah has
not seen fit to put the letter in the REcorp, and as a copy of it
was sent to me I take the liberty of doing so myself, The letter

reads:
JuLy 14, 1822,
Hon. REEp BMOOT,
Commitice on Finance, United States Senale,
Washington, D. O.
Desr Sir: According to recent press reports, you are quoted as
having said:
“The proposed rates in the Fordney-MeCumber tariff bill will not
resxlil in :jnn increase in the price of clothing to the consumer.”
nd a i
a Wh.n%ever changes are made in the woolen schedule will be very
nllg-ht. perhaps 6 1Rer cent on woolen cloth.”
i &ust you will pardon me for calling your attention to paragraph

That is the paragraph with which we are dealing now—
page 152, in the proposed bill, which reads as follows :

* Clothing and wem‘lng apparel of every description, not knit or
crocheted, wholly or in chi valued at more
than $4 per pound—

He is taking the $4 cloth for purposes of comparison—

.49 nd and 565 per cent ad valorem.”
solbﬁp?ﬁ?t provide for an increased cost on clothing over the rates
n effect ¥

ogs an example: A man's suit now costing $20, foreign value, weight
4} to 4§ pounds, would under these rates cost as follows:

ef value of wool * * *

Weight ?’i} ($0.49 dj == $2g.gg
eig u .49 per poun v
Ad valorem duty (055 per cent) 11. 00

He is taking the rate as proposed in the original Senate com-
mittee amendment—

Carrying charges, marine insurance, and duty on container__._._ $1.67
Total cost 5. 00
That is, the present market,
Under the present tariff laws the same suit costs as follows:
Fore cost 20. 00
i o welght duty $0.45 per pound 20 0e
Ad valorem duty ( i);r cent 7. 00
Carrying charges, marine insurance, and duty on contaimer_____ 1.59
Total cost 80.78

Now, that is simply applying the additional protective rate,

the difference between 35 per cent per pound and 55 per cent

per pound. The difference in the compensatory rate as pro-
vided in the emergency law and the present bill as applied to
this article would only be the difference between $2.33 under
the bill and §2.14 under the emergency tariff law, or a dif-
ference of 19 cents, a negligible matter. I am leaving that out
of consideration. The writer concludes:

Or $4.27 less than the proposed rate on a $20 suit.

That calculation seems to me to be perfectly straight. He
takes a suit costing the same price abroad, and he figures what
it would cost under the rates of the pending bill and what it
would cost under the rates of the present law, regarding the
emergency tariff law as in force.

Mr. SMOOT. Mr, President—— :
The PRESIDING OFFICER (Mr. Jones of Washington i
the chair). Does the Senator from North Carolina yield to the

Senator from Utah?

Mr. SIMMONS. If the Senator will allow me to finish the
reading of the letter, then I shall be glad to yield.

I continue reading:

I have had many years’ ex;uerlence as selling agent for both domestic
and forelgn manufacturers of ready-made clothing, and am at present
representing both American and foreign manufacturers. I may also
say [ am the American purchasing agent for foreign manufacturers
and am therefore an exporter as well as an importer.

Remember, this letter was written to the Senator from Utah
[Mr. Saoot].

1 shall be pleased to place at your disposal such evidence as 1 have
and which I believe will show that not only are the present rates, 35
per cent ad valorem and 45 cents per pound on -made clothing,
ful[lay protective, but that they are almost prohibitive.

ngland is the only country in the world equipped to de any business
in this market in men’s clothing, and at present the average sult of
American make, $25 wholesale selling price, can not be %roduced there,
of comparable workmanship and finish, at less than $20.50, wholesale
selling price, even at the frmnt depreciated rate of exchange,

1 have not heard it said that the American clothing manufacturers
had asked for an increase In the present rates. On the other hand, it
is gencrally conceded that no country in the world has developed the

readpto-wéur ihdua'try‘on such a gcale as has been done ‘here. 1In fz[ct
the American manufacturers are at present selling goods in England
and other foreign countries because of their superior methods ol.F pro-

duction and distribution.

I am convinced that the present tariff on clothing affords more pro-
tection than is necessary and should be materially reduced. I do not
:ﬂ:ﬁ;g: tax of $15 on a $20 suit, as proposed, can be defended on any
Yours faithfully, £

The original of the letter was doubtlessly signed by Edgar B.
Walters.

Mr. SMOOT. Mr. President—— X

The PRESIDING OFFICER. Does the Senator from North
Carolina yield to the Senator from Utah?

Mr, SIMMONS. 1 yield.

Mr. SMOOT. I find it a physical Impossibility for me to
answer the thousands of letters which I have received from all
over the country. Every moment of my time from early in the
morning until late at night is occupied in connection with the
work on the tariff bill, I ecan, however, pick out here now a
few of the articles in this schedule which carry a higher rate
of duty than under the existing law with its rate of 45 cents.
I was speaking of the cloth schedule generally. I also at the
same time stated that the equivalent ad valorem upon all
cloths—and that is what we were discussing, and not suits of
clothes—would be reduced 5 per cent from the rates which had
been reported to the Senate.

I made that statement and followed it with the inguiry as
to why there were 107,000,000 pounds of wool lying in bond
in the different ports of entry in the United States. Mr. Wal-
ters ought to have known why. Every woolen manufacturer
knows why. It is because of the fact that the rates provided
in the pending bill are lower than those which are imposed in
the emergency fariff law. He makes his case out on the basis
that the rates in the pending bill will be higher., The woolen
manufacturers are not so silly that they would hold wool in
bond waiting for a bill to be passed the duties imposed by
which would be higher than' those which are provided for in
the existing law. I am speaking now of the emergency tariff
law. The statement I have made i a complete answer to Mr,
Walters’s contention, I will say to the Senator from North
Carolina.

Mr. SIMMONS. I beg the Senator’s pardon. I did not hear
the last suggestion he made. As I understand, he is speaking
about the emergency tariff law, and I did not catch the point.

Mr, SMOOT. Then I shall have to repeat to the Senator
what I said.

Mr. SIMMONS., Mr. Walters estimated on the basis of the
85 per cent ad valorem rate of the emergency tariff law.

Mr. SMOOT. But he has only taken into consideration the
face of the rates on the scoured basis. He has not taken what
the actual result would be.

Mr. SIMMONS. 1 think the Senator from Utah must mis-
understand the matter. In his calculations he includes upon a
suit of clothes purchased after the passage of this act the
“weight duty ” of 49 cents per pound, which is $2.33. Then in
his calculation of the cost under the present law he includes 45
cents per pound weight duty. Suppose he had computed on a
basis of $2.53 in both cases, it would have affected the result
to the extent of 19 cents, :

Mr, SMOOT. But it would be even worse than that, I will say
to the Senator, because of the effect of the skirting clause. The
importers are bringing in here the wools that go into suits and
are holding them in bond because, notwithstanding this bill

rovides 33 cents on scoured wool, the rate is lower than the
45 cents on the scoured content provided for in the emergency
tariff act, which is now in effect.

* Mr. SIMMONS. I think, Mr. President, when the Senator
from Utah reads the calculation which is made here he will see
that of the $4.27 increase in the cost of an imported suit—

Mr. SMOOT. The Senator did not hear what I said.

In the first place, I can pick items in the pending bill and
figure them out so that the rate would be more than the present
law, but I was talking at the time the guotations were made
about the cloth paragraphs. That is what I had reference to.
I also stated at the same time that on those paragraphs the
rate would be cut 5 per cent. I think I made that statement
in answer to a question which was then asked by the Senator
from North Carolina.

Mr, SIMMONS, Yes: the rates were cut 5 per cent this
morning ; but, of course, that would have to be taken into con-
sideration in the caleulation as to the difference of $4.27, because
that reduction has been made since the letter was written.

Mr. SMOOT. Yes; I know the letter is based upon the rate
that was in the bill at the time it was written, which was 56
per cent; but comparing this schedule from beginning to
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end wiih the emergency tariff rates, considering the skirting
provision in that law—I do not say that it would be so with-
out that provision, but with the skirting provision—and the
decision made by the Treasury Department, the rates now pro-
posed will be found to be less than they are in the emergency
tariff act.

Mr. SIMMONS. I am not discussing the general guestion
now, but in the calculation made in this letter the difference
in the weight duty as now proposed and that of the emergency
tariff act is only 19 cents.

Mr. SMOOT. Mr. President——

Mr. SIMMONS. Let me finlsh. Eliminate that, and it would
leave $4.08 as the increased cost of the suit of clothes by reason
of the increase in the rate from 45 per cent to 55 per cent.
Of course, when that is eut down 5 per cent, as has been done
this morning, and only this morning, that has to be deducted
from the total additional cost.

Mr, SMOOT. The Senator has time to answer the letter, and
if 1 can get time I will answer it; but I have not had time
to do so up until now. I will call the writer's attention to the
fact that there are a number of other articles as to which
he could make a similar contention.

Mr. SIMMONS., He invites the Senator from Utah to write
him.

Mr. SMOOT. I have not had time to do so. When I have
the time I will answer the letter. I can not answer all the
letters received by me. I should like to see any human being,
I do not care who he is, answer all the letters that I get in
reference to the tariff bill and in addition do the other work
which falls to me. The man who could do that does not live.

Mr, SIMMONS. I am not complaining of the Senator from
Utah not answering the letter, but I am complaining that I do
not think the Senator quite understands the nature of the cal-
culation made by the writer of the letter. The calculation
is a very simple one, and I do not think the result attained can
be questioned, The writer is a man who professes not only to
be an importer but to know what he is talking about, and also
to be an exporter; and he professes to have a general knowl-
edge of the wool business. He states that the proposed in-
creases in rates are not needed; that the industry is amply
protected, and overprotected, now; and that there is no neces-
sity for adding $4.27 to the cost of a 820 suit of clothes,
making a differential on account of the tariff, in round numbers,
of $15 on a $20 suit of clothes.

Mr. President, Senators may talk about this rate adding so
much and that rate adding so much, but if they will add the
b5 per cent rate and the compensatory rate, just what this gen-
tleman says will be found to be true, that a $20 suit of clothes
made in Great Britain when it is sold in this market will
cost the purchaser $33, or $15 more than the original cost of
production.

Mr, WALSH of Massachusetts,
tor yield?

Mr, SIMMONS, I yield.

Mr. WALSH of Massachusetts. While the Senator has been
talking I was called out of the Chamber by a gentleman who
has been following the wool schedule with much interest, and
who informed me that he went to his tallor this morning and
found him very gloomy and depressed. The tailor showed him
some samples which had just come in, and advised him that in
one case cloth which last season cost $1.50 a yard this year was
eosting him $2.50 a yard; that another sample that cost him last
geason $3 a yvard was costing this year $450 a yard; and that
another sample which cost $4 a yard last season was costing
him nearly $7 a yard this year. The high duties of the emer-
gency tariff law are becoming effective in increasing prices.
That fact, together with the knowledge that the rates are to
be increased by the pending bill, have resulted in increasing the
prices of woolen cloth and dress goods almost 100 per cent
when they get into the hands of the tallor.

Mr, SMOOT. Did the Senator ask that tailor what he
charged for a suit of clothes? .

Mr. WALSH of Massachusetts. I did not talk with the
tailor, but with a gentleman who had been to the tailor and
who repeated what the tailor had told him,

Mr. SMOOT. Of course, the tailor will say that; but, on
his own statement, on the basis of three yards and a half of
cloth for a sult of clothes, the cloth at $2 will cost 7, but what
will the tailor charge for the whole suit?

Mr. WALSH of Massachusetts. The Senator misunderstood
me. The tailor showed the gentleman to whom I have referred
some samples and said, ©“ Here is a sample which came in this
morning of goods which last season cost $1.50 a yard and now

XLIT—682

Mr. President, will the Sena-

they are asking for it $2.75 a ward.”
ples and showed similar increases.

Mr. SIMMONS. Mr. President, it is clear that this issue can
not be evaded by injecting charges as to profiteering on the
part of the tallors. That is not the question we are discussing
here to-day. We are discussing the effect of the proposed tariff
rates upon cloth and clothing, if I may speak in the language
and fashion of my good friend, the junior Senator from Idaho
[Mr. Goobixg].

Mr, WALSH of Massachusetts. Our friend from Utah appre-
ciates that it is very popular to abuse profiteers, especially
tailors and retailers.

Mr. SIMMONS. But that is not the question here.

Mr. SMOOT. I am going to ask the Senator from Massachu-
setts a direct question. Does he think, if there were an ad-
vance of 50 cents a yard in the price of the cloth, there being
34 yards in a suit of clothes, the total increased price amount-
ing to $1.75, that the tailor would add the $1.75 to the suit of
clothes? :

Mr. WALSH of Massachusetts. I do not know that I under-
stand the Senator. :

Mr, SIMMONS. Let me ask the Senator from Utah a ques-
tion. Does the Senator from Utah think that because the
tailor charges an excessive price for his work that we ought
to charge all the people of this country excessive prices for their
cloth to be transferred through the wholesale merchant or
through the retail merchant or through the tailor to the con-
sumer? Does he think that is any excuse for what we are
doing here?

Mr. SMOOT. That is not the point at all.

Mr, SIMMONS. That is merely aggravating it.
then a party to the profiteering when we do that,

Mr, SMOOT. No, Mr. President— . :

Mr. SIMMONS. When the United States Senate undertakes
to excuse itself for adding enormously to the cost of the basic
material, upon the ground that the tailor who makes the goods
into clothes or the manufacturer who manufactures them or the
retail merchant or the wholesale merchant who sells them adds
an unconsionable profit, then the Senate of the United States
is saying that because these people are doing these outrageous
things the great Government of the United States ought to
put itself behind them and do likewise,

Mr. SMOOT. That is not the gquestion at all, .

Mr. WALSH of Massachusetts. The Senator’s argument has
been that the manufacturers and retailers and wholesalers will
“get theirs” anyway, and therefore he does mot think any of
these increases will be reflected. The Senator from North
Carolina very strikingly calls attention to the fact that that
does not justify us in increasing these duties.

Mr. SMOOT. No; I think when a tailor charges $145 for a
suit of clothes that $1.75 will make no difference whatever.
That is what I think, and I think it in all sincerity. I say
take it out of the people who charge exorbitant prices for
clothes and let it go into the Treasury of the United States.

Mr, WALSH of Massachusetts. Mr. President, when the
Senator was in the wool-manufacturing business and the price
of any of his raw material was increased, did he not increase
the price of the finished product?

Mr. SMOOT. Sometimes that may be done and sometimes it
may not be done. :

Mr. WALSH of Massachusetts. And did not the Senator in
fixing the price upon the finished product estimate what each
bit of the material that went into that finished product cost
him, and what the labor cost was, and what the overhead
charges were? Therefore does he mean to say it does not make
any difference whether the material that goes into the finished
product increases in price or decreases in price?

Mr. SMOOT. Sometimes conditions are such that that ean
not be helped. Naturally what the Senator suggests would be
the orderly way and the business way to do; but I have seen
it happen many a time when no advantage could be taken of
such conditions. There is not a manufacturer in the world
who has not found himself in the same position.

Mr. WALSH of Massachusetts, The Senator will agree with
me that in ninety-nine cases out of one hundred an increase in
the price of the raw material will increase the price of the
finished product and a decrease in the price of the raw mate-
rial ought to, if the usual laws of business honesty are applied,
result in a decrease in the price of the finished product.

Mr., SMOOQT. Yes; wherever there is competition, there is
no doubt that is true. ;

Mr. SIMMONS. Not only is that so, but any increase made
at the bottom is carried forward, and a similar increase is made
by everybody who handles the goods. The Senator from Utah

Then he took other sam-

We become
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now says that some who charge excessive rates overlook a lit-
tle item like this; that they do not charge any more for their
goods because of it than they otherwise would charge; that they
would charge the same whether the cloth ecosts a high price or
a lower price; and, therefore, he says, let us make these profit-
eers pay this inte the Treasury.

Mr. President, if that argument were sound there might be
some gense in if, but that argument is not sound. A tailor,
like everybody else that is dealing in merchandise, is going te
add the cost of his nmterial, if that cost is increased, to his
price; and the result will be, in the last analysis, that the
profiteer, who the Senator from Utah thinks is able to pay this
money and thinks we ought to make him pay it and let it go
into the Treasury, will not pay it, but the victim of his profit-
eering will pay it. The vietim is the final consumer, who has
to bear the whele load of accumulated costs, starting with the
original cost of production with the duties added, with all the
freights and other items of expense added to the raw cloth;
and then, when the manufacturer buys the wool, if it is wool,
that inerease is added, and the manufacturer of the cloth adds
a profit on account of that additional cost. It has to pay its
per cent of it, just as much as the cost of the article without
the duty. There is, therefere, a profit laid npon the duty by
the manufaetarer. Then, when he sells it to the wholesaler,
the wholesaler carries forward to the profit and adds a commis-
sfon to it by way of compensation for his handling it. When
it comes to the eclothier, his cost is added up and a prefit is
added to that; and so it goes on and on until it reaches the
final consumer, KEverybody who is handling it has added to
the cost, and then added a profit to himself because of that
initial cost. The Senator will understand what T mean. I will
not digress,

Mr. WALSH of Massachusetts. Mr. President, I wonder if
the Senator has Deen impressed as he studied this paragraph
with what a wonderful invitation has been extended here to
drive the clothing industry of this country into a monopoly.
Here is a great, big industry that has grown very rapidly. It
has a tremendous output, and through the levying of high pro-
tective duty all fereign competition is shut off. The high duties
levied here are not effective im full at present, because of the
very sharp domestie eompetition. It fs almost an invitation, it
seems to me, to have these great eclothing industries come to-
gzether, upon the assurance and the promise that the moment
they stifle domestic competition they will be able to raise the
prices of elothing to the height of the tariff wall that we are
setting up here.

T do not know of any other case where Congress has prac- ',
tieally said, * Gentlemen, if you have greedy imelinations, if |

you want to make money, if you want to get the full gffect of
the protection that we are giving you, go out and form a com-
bine. We have said that we will protect you from foreign com-
petition, and we have Jeft you in the position to take care of
the domestie competition.” As soon as the clothing manufac-
turers get together these duties will be effective to the Iast dol-
Iar. Tt is almost a commangd from Congress to combine, organ-
ize, and form a monopoly to strangle the American people with
any prices they may choose.

Mr, SIMMONS. Mr. President, does the Senator doubt for a

3 4 o | last summrer.
miinute that if this bill is passed the proeess of monopolizing -t’i‘me T ot “tarift Distoty sotight 4o R B et R i e

the industries of this country will go on at a breakneck pace
at once?

Mr. WALSH of Massachusetts. Why, that is the next step in |

the economie development following the Imposition of high pro-
tective duties. Tt is the necessary step that industry will take
to increase its profits. The first step we are taking here, shut-
ting out foreign competition, saying, *“ Nobody from abroad will
influence you in fixing whatever price you see fit, It is up to you
so to arrange the prices in this industry in this country that you
may mot saffer too much from domestic competition,” Of
course, that is encouraging monopolies, and T pointed ont that
that is what has happened already in thie woolen industry. As
we have shown, the little manmafacturing units of woolen cloths
have all disappeared. The 4,000 little woolen milis that dotted
the Jand 40 years ago have been reduced to less than 1,000. Of
course, in part this may be due to the policy of centralization,
but T sincerely believe that these high protective tariff duties
have had a tendency to organize the weolen industry into a
monopoly; and the same thing, in my opinion, is going to hap-
pen in the clothing industry.

Mr. SMOOT. Mr. President, notwithstanding all that has
been said, the Senator from Massachusetts and I agree that the
cloths that are imported under paragraph 1116 to-day are novel-
ties, used by people who want English cloths rather than
American elotiis, and by people who want an English overcoat
rather than an American overcoat. As far as the ready-made

| thought as to whether or mot a protective turi

clothing is concerned, that furnishes the clothing to the great
mass of the people—98 per cent, I suppose, of the American
people—the domestic manufacturers have to-day a monopoly
of that trade, and I want to say that there is not any business
in t.fhle United States that I know of where there is keener com-
petition.

‘Take such houses as Hart, Schaffner & Marx, of Chicago; Kubh,
Nathan & Fischer, of Chicago; Kuppenheimer & Co., of Chicago
Sonneborn & Co., of Baltimore; Kirschbaum & Co., of Philadel-
phia; and the manufacturers of Cineinnati, Ohio; I say that
there is not a business in the United States where there is
such keen eompetition. As far as the making of the clothes is
concerned, they have the last word in Ameriea in the machinery,
in the styles, and everything else connected with the clothing
manufacture; but we have a certain number of citizens, includ-
ing a lot of dudes, that do noet want to wear an overcoat unless
it is made in London. They do not want to wear a pair of pants
unless they ape the ones worn in England. If Englishmen wear
baggy pants, they have to wear baggy pants. I do not care if
those people have to pay 50 per cent duty upon importations
of that kind. That is what falls under this paragraph, and that
is what the friend of the Senator who wrote this letter imports
into this country, and he is more interested in his chances of
importing that kind of goods than he is in selling any domestic
product made anywhere in the United States,

Mr. SIMMONS. Mr. President, I have no doubt that there is
in all lines of business in this country very sharp competition
for enstomers; but there is a very great difference between com-
petition for custemers and competition in prices. It is compe-
tition in prices that I have beem speaking about and that the
Semator from Massachusetts has been speaking about.

Mr. President, I have here an article which appeared in the
World's Work of Angust, 1922. It is written by Mr. Reuben A.
Lewis, jr. It discusses the tariff question now before us in a
very frank, a very candid, and so far as I can see a fairly un-
binsed manner, and throws a great deal of light upon a number
of phases of this very important and interesting question. It
is not long, and I am going te ask that it be published in the
Recorp,

The PRESIDING OFFICER, Without objection, it is so
ordered.

The artiele is as follows:

[From the World's Work of August, 1922.]

A Tamirr 10 RaAisE THE CosT oF Liviso—THE Founser-McCoMmemmr
TAriPr THE [licHEST PROTECTION EvVER OFFERED—Ilow AND WHERE
I WrLL RaiSsg THE COST OF THE NECESSITIES OF LIFE TO AMERICAN

(QOXBUMERS.
(By Reuben A, Lewis, jr.)

“ A bill to raise the cost of living, to hamper foreign trade, and to
retard the return of prosperity.”

Such a title wonld be more app late for the Fordoey-McCumber
tarilf than the pleasing and conventiomal platitudes with which the
framers have sponsored it, * A biil to provide revenue, to regulate com-
merce with foreign ceuntries, to encourage the industries of the United
States, and for other purposes,”

The tariff, in the making ever sinece the Hepublicans came into full
Eowcr, has had a hard struggle for the spotlight. Long overshadoweid
y tax revigion, treatles, and the soldiers’ bnnushit has finall
from the cloister of the Benate Committee on Finance and has taken
its place at the head of the adurinistration’s legislative program. With
more than 2,000 proposed amen would hardly be recognized

emerged

' as the same Dbill as that which passed the House of Representatives

The famouns American-valuation plan, which for the first

domestic commodities instead of the forei invoice pri has been
discarded. The rates, so high that the bill was invested with the
sobriquet of “ Fordney’s folly,” have been shifted and changed helter-

skelter. The more moderate views of the world's greatest deliberative
body have been reflected in more ive imposts. The free list,
from which so many commoditles were stricken, bas regnined some of
its erstwhile items,

Although tempered by the sobering views of the more grizzled states-
men in the Benate, tariffi bill will stand out as the utmost n

rotection. The farmer, for the first time, has joined hands with the

fant industries, the adolescent manufactures, and the venerable insti-
tutions of the land, appearing in the hmun& of those whose contin-
ued existence is said to be threatened w ut the sheltering protection
the dominant party has promised. While several of the more conserva-
tive members have counseled delay and the ority, to all appearances,
is lacking in enthusinsm, the Rrpublican machine Bas decided to press
on to a conclugion. The one big %}"“ before adjournment Is to pass
the measure before repairing from Washington to the scenes of the fall
political eampaigns.

The tariff, shoved to the background in recent years by taxation as
a reason for a change in administrations, will be one of the outstand-
ing issues—perhaps the dominant issue—In the fall elections. Senator
TUXDERWOOD, the rity leader, early in May challenged the Repub-
leans to make the tariff the issue upon which the electorate would be
asked to pass judgment. While there has always been two schools of
should be adopted at
any time, it can hardly be gaimsaid that there are compelling argu-
ments to challenge the advisability of action now with wo condi-
tions still unsettled, no danger of a destructive flood of imports even

faintly appdrent, and the country imdustriafly on the npgrade. Whole
ges of protest indeed have beem read into the CoNeRESSIONAL Rucorp
ik mEr{hherl Republican and independent newspagers inveighing.
against the tariff change as an ill-timed move. But with a foollsh con-

gisteney not always the hobgoblin of the administration’s best minds,
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the majority, definitely committed to the adoption of a new tariff,
has stunbled on toward something, which from this distance resembles
a precipice more than it does a new prosperity.

Out of the welter of endless mntmvem{ one fact stands in splendid
fsolation. The rates in the McCumber bill, though measurably lower
than those adopted by the House of Representatives last July, are
hifher than any ever enacted into law. Senator SiMMONS, the rankin
minority membér of the powerful Committee on Finance, has contend
that the rates are 40 per cent above the level of those in the ‘E:gne-
Aldrich bill. It is incontestably true that every one of the 14 ed-
ules is higher than in the Underwood law. Compared with the h-
water mark of protection as symbolized in the act of 1009, the rates
on cotton goods, woolens, and textiles are, on the whole, lower. How-
ever, the metals schednle is markedly higher, silks are taxed as real
Inxuries, while duties on medicines and chemicals have soared to new
heights. A selective embargo on dyes has been voted for the first
year, with the condition that it may be continued for two years if
the President, in his judg]msnt. thinks the tariff wall must be t up
to protect the war-born industry.

An analysis of the pending bill reflects the changing and fluctuating
conditions under which it was framed. While the underiying principle
iz that of protection, there does not seem to have been any orderly or
eclentific basls uggn which the rates were determined, The Payne-
Aldrich tariff, which Presldent Taft admiringly described as the t
tariff ever,” was founded upon the doctrine of equalizing the costs of
pwductton. The Underwood bill of 1913 was conceived to provide a
* competitive tariff.” The MeCumber bill was designed to * afford pro-
tection to Amerlcan industries and permit them to pay wages sufficient
to enable our workmen to maintain an American standard of living;
to maintain essential industries created as a result of the war an
considered vital to the future industrial independence of the American
people " : and * to protect the American market and preserve domestic
competltian and at the same time permit fair competition from other
countries,” In the guest of a happy descriptive term the supporters
of this all-embracing bill have sought to give it the popular label of
the “ All-American tariff '’ because they contend that, for the first
time, all sections of the Nation are given their share of protection.

The most extraordinary feature of the pending legislatlon is the pro-
vision adopted in response to President Harding's message for a way
“to make for flexibility and elnsticitf; so that rates may be adjusted
to meet unusual and changing conditions which can not accuratel
anticipated.” Without a rl:recedent. this administrative section endows
the President with anthority to increase duties on any commodities up
to 50 per cent above the established rates; to transfer articles from
the free list to the dutiable list ; and to substitute a proclaimed Ameri-
can valuation for the foreign invoice value as a basis for levying duties.
By investing the President with such wide powers, it is claimed that
the tarif would be * removed from litles " because the Executive,
before acting, would be guided by a painstaking study made by the
nominally nounpartisan Tariff Commission. Inasmuch as this continues,
instead of ends, the long assailed “ tarif uncertainty,” it will be
adopted, If at all, only after a bitter and stubborn fight. The busi-
ness interests of the country have taken none too kindly to the idea
of this sword of Damocles dangling from the ceiling of the new tariff
structure, 8o long as the Constitution provides that all bills for rais-
ing revenuoe shall originate in the House of Representatives and the
party system survives, there seems to be little hope of escape from
the sitnation where pofltlca instead of ratiocinative processes determine
what the rates of import duties shall be.

There are three distinct trends discernible in the bill—ad walorem

rates have placed in inoumerable instances by specific doties;
the free list haw*been greatly reduced; custom duties have gone sky-
rocketing on two great classes of lmports, agricultural products and

manufactures, especially those which normally come from German and
central Buropean nations now having depreciated currencies.

But that which is more compelling in mulu interest is the fact
thut materialiy higher rates are to be appl on the commonest neces-
sities of life. American induostries, reliant upon foreign markets for
the absorption of their suﬁplrls. are concerned vitally with the new
levies on raw materials. ow is this going to affect the consumer’s
gocketbook? With dearer crude materials, how is the American manu-
acturer going to meet the competition in the foreign field?

While the tariff has been hailed as a wonder-working nostrum that
may be expected to prevent the wage of the American workman from
being lowered and at the same time gunarantee the American manu-
facturer a materially higher return for his products, the minority is
procialmlnf that this era of stperprotection will be created through a
tax of billions Iaid on the backs of the consuming public. Ind at
the same time that Senator McCuMBER was fervently informing his
colleagues, “ I do not think that this bill will raise the cost of living
a dollar,” Senator WarLsH, Democrat, of Massachusetts, was estlmat-
ifng that the high duties, soaring beyond the notorious Payne-Aldrich
bill, would add $21,000,000,000 annually to the cost of living. Inas-
much as the Nation's pay roll has been computed to be not more than
£8,000,000,000 a year, it is rensonable to deduce that the truth lies
somewhere between the two specious limits.

The cost of living is going up, The guestion ls: How muech? ,

Even the most meticulous survey of column upon column of rates,
with their maze of ad valorems, specifics, and compounds affords little
that is concrete to the popular mind. It is virtually impossible to
estimate the extent in percentages the rates bhave advanced. The
difficulty is that, In order to make any comparison, the base used must
be ad valorem. In one bill there are ad valorem customs—say 10 per
cent of the value of the import. In the other specific rates—assume
5 cents a yard—have been substituted. Compound rates, a combina-
tion of the two, further complicate the computation. In the process of
conversion a definite valoation muost be placed upon the article for
which the duty is to be collecied. While a precise contrast is per-
haps desirable, it 18 such a precarious task that not even the Govern-
ment’s actuary or the Tariff Commission has ventured upon the
hazardous estimate, Some rates are purely ornamental and meaning-
less. Others add a definite cost to the whole domestic consumption.
So long as the inexorable law of sup?‘ly and demand operates and in-
dustries gauge thelr prices with the idea of getting the maximum re-
turn., mo one can definitely foresay what the results will be, The
prophet walks on uncertain ground in this sphere, for higher tariff
rafes do not necessarily mean higher costs. When the emergency tariff
act in 1921 raised the duty on sugar, one of the most staple articles,
from 1 cent to 1.6 cents it declined to the lowest level in 30 years.

A measurable appreciation of what striking advances are destined
to come, however, may be had by contrasting the hundreds of ra

items of the present law. Pertinently relative is the fact that the
average ad valorem duty, based upon imports 3°t“"-“¥r brought in for
consumption durinﬁ 1921, was Just 11.95 per cent, his represented
an inflation over 6.49 per cent for the preceding year and 6.52 per cent
for 1919, The increases, while not consistent with any rule, have been
fretty general. Pointing out that the McCuomber bill had donbled
he rate on dolls and toys while providing an increase from 20 to GO

r cent on tombstones, tor UxpErwooD reminded the Senate that
he Republican Party had placed a tax on everything from the cradle
to the grave,

essence of protective duties is that the price of the domestic
mpgy will be raised by the amount of the customs levied on the im-
por Perhaps there are no two staple commeodities in normal times
which have responded more faithfully to thizs rule than wool and
sugar. The United States produces 300,000,000 pounds of wool and
consumes more than 600, ,000 pounds. With wool free under the
Underwood bill, the new Schedule 11 —for the iniquitouns letter K of
the Payne-Aldrich tariff has been obliterated—provides for a duty of
33 cents a pound on scoured wool. Before the Senate started the de-
bate on the wool schedule two advances had been marked up om all-
wool fabrics by the largest Amerlcan manufacturer.

To a people consuming 91.5 pounds per ecapita the price of sugar is
not a small item in living costs, Of the four and a half million tons
consumed annual the domestic beet and sugar-cane industries con-
tribute a bare 1,000,000 tons. The Philigp‘lnes, Hawalil, Porto Rico,
and the Virgin Islands, which are given the concession of sending in
their ontput duty free, help satisfy the American sweet tooth, while
Cuba, with a slight preferential over the full duty forei supplies
nearly half of the market demand. The cost of production in Cuba
plus the duty more or less governs the price at which the consumer
may purchase his sugar, so that there is a direct relation between -
what the American buyer pays and the duty that is fixed. Sugar and
wool are the favorite exhibits of what a protective tariff costs because
the reckoning is so simple. The same analogy might, however, he fol-
lowed on a myriad of commodities, which must attribute part of their
sales price to the tariff.

Here are the rates on foodstuffs:

Fordney-
Payne-Aldrich., Underwood. | Emergency. HOCM%YH_
Wheat flour......| 25 percent....| 45 cents 196- | 20 percent....| 78 cents hun-
pm]]nd bar- dredweight.
rel.
Corn meal, ete....| 40 cents 100 | Free..........|..... e-vesnss=s-o| 30 cents hun-
pounds...... dred pounds.
Oatmeal, ete...... leent pound..) 30 cenis 100 |.......cceeeee-.| 00 cents 100
pounds. pounds,
Fish, canned.....| 30 percent....| 15 tot‘k per |..... esmsmssess-| 30 pOr cont.
cant.
IA’lppbs 25 centsbushel | 10 cents bushel | 30 cents bushel | 30 conts bushel,
umsand prunes |..... A0, oo aai sl sa] 2 conts pound.
Lemons..........| 14 centspound gcentpnmnd....“............ Dao.
Walnuts, un-| 3cents pound.| 2cents pound.|................| 4cents pomd:
Potatoes, Irish....| 25 cents 60 | Free........ .-| 25 cents 60| 53 cents 100
pounds., pounds. pounds.
Macaroni, ete. ... 1cent pound..| 1eent pound..|................| 2 conts nd.
Cattle............| $2 to27§ | Free........ .-| 30percent....| 1} to ﬁ cents
s = pound.
Fresh beef. .......| lcenispound |..... do........| 2 cents pound.| 3} cents pound.
Fresh g IR fers a |- T et B TR e Mesiae s [ bl sl ;oent pound.
Bacon and .| 4cents pound .|..... do........| 25 per cent....| 2 cents pound.
Milk, condensed | 2cents pound.|..... do........| 2cents pound.| 1 to 1§ cents.
or avaporated.
Butter............| 6 cents pound.| 24 cenis pound | 6 cents pound.| 8 eents pound.
Cheese....cocusenifeveaallnn . oaaas percent....| 23 percent....| 5 cants pound
to pet
cent,
Pouliry..........| 5cents ad.| 2 cents pound.|..... kRS ve+s| Beants pound.
aeaasgenacass) Soontsdozen..) Free-c........ 8 cents dosen.
A shl: u:é;ds, un- | 4 cents pound.| 3 cents pound.|. 5cents pound.
Coconnts. . .......| Free..........| Free.......... § cent each.

The tariff, like other indirect taxes, is painless.

It is interesting

to speculate what would happen if the purchasers of imported com-

maodities were required to pay directly out of their

ockets the taxes,

which in a pyramided form are passed on by the obliging middlemen.
Huppose shops and stores tacked on to the bills, in just the same

fashion that the erstwhile nulsance taxes were collected,
amounting to half of the sales price.

imposts

Fancy what exclamations would

come when sales prices of articles in common usage were swelled

50 per cent.

ere are some of the customs that are coming to revive that onee far-
heralded phrase the high cost of living:

OX ARTICLES OF WEARING APPAREL.

The MeCuomber daty, cotton, 60 per cent.

The McCumber duty, sllk, 60 per cent.

The McCumber duty, woolen, from 40 cents plus 30 per cent to 49
cents plus O3 per cent a pound.

0N FABRICS AXD CLOTHS.
The McCumber duty, cotton, 40 to 50 per cent.

The

McCumber duty, silk,

per cent.

The McCumber duty, woolen, from 40 cents plus 50 per cent to 49
cents plus 35 per cent a pound,
In pre-war times there were large imports of cheap ecotton stockings,
gloves, and other wearing apparel that were absorbed by people of most

moderate means,

assessed

Table,

Now, by the dozen, the cheapest
duty of $3, the lowest priced stockin,
garment a rate of 40 cents.
at 60 per cent of their value.
listed at 53 per cent.

lery schedule, that run as high as 400

2 to 60 cents each plus 60 per cent ad valorem.

cents plus 55 per cent a pair.

70 cents, and t
iousehold, and kitchen ntensils are
The most common china is
Knives, reflecting the meteoric rates in the ecnt-

ﬁiove must pnsea
e coarsest under-

er cent, are taxed at from

Scissors must pay 10

The customs on clocks is half their value.
What a shock milady would suffer from head to foot when the milli-

fn the McCumber bill runuing aboyve 40 per cent with the corresponding | ner added 50 per cent on a trimmed straw hat from Paris, while the
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perfumer tacked on 60 per cent for a whiff of lilac, the furrier made
a wmimple addition of 50 per cent for a stole, and the bootery figured
€60 per cent extra for a smart pair of shoes |

And thuos it goes. :

The conversation of the Nation i{s going to turn from * how dry it
15" to ““how high it i3’ unless all x%ns ail. ’

Ag the national mind goes beyond the 3-mile limit there is another
eonsideration. The view that the world from an economic standpoint
js indivisible is becoming more firmly fixed. The farmer has seen what
it means when the purchasing power of the best customer for his sur-
plus is impaired. he manufacturing industry, vastly overexpanded
during the war-time boom, realizes t there must be a sharp con-
tracrion in its output unless a foreign market is found for this excesa.
There is nothing more patent, as long as exchange is the basis of
warld commerce, that we can not sell unless we “cgn

In trade orientation the United States faces nged conditions,
Before the World War the balance of trade ran from $50,000,000 to
£40,000,000 3 month against America. We were a debtor nation. With
the war the golden tide turned. While Congress is ged in the
geemingly indeterminable debate as to how h the tariff wall should
be raised. a reckoning shows that the allied Governments owe us
$11,000,000,000. Secretary of Commerce Herbert Hoover estimates that
American capital hns;“&(]]ured its resources into foreign countries to the
extent of 34, L000, sinee the armistice. Wven the most confirmed
optimist in his dotage would scarcely expect all the Allies to refund
1ﬁnlr indebtedness under the restrietions laid down by Congesa.
RBurely it is too much to hope for eventoal npaiyme.nt if we are to throw
up barriers to trade at thia stage and thereby lose the benefit of the In-
creasing productivity of Europe,

Ho insistent and repeated has been the ery that we must increase our

ﬂ’:lport tfrade that it would seem every stimulus would be given to
© efieet such an end and every obstacle, as far as ble, removed.
And yet there is one striking feature in the proj tariff bill that is
of more than passing : the number o hlgh duties that have
been levied on raw materinis. Tt would seem that the framers of the
law had overlooked a pertinent truth. American foreign trade consists
principally of three great classes of commodities—agricultural products,
cotton, wheat, and grain; patented articles, ty terg, harvesting
machinery, moderate-priced automobiles, and eomparable products of in-
wventive genius; and manufactured commodities. And yet raw materials
from which these artitcles are fashioned have been lifted from the free
list and placed on schedules where they must pay duty and enhance the
cost of the finished product.

In many lines of manufacturing the United States outstrips the
world. Yankee ingenulty, coupled with big-scale production, has en-
abled American industries to win what has promised to be a firm hold
on certain widely distributed markets. The American shoe literally
walke around the globe, his eountry, now the leading manufacturer
of footwear, has wrested from Great Britain the rank of the first ex-
porting nation, In 1920 the American factories sent out boots and
shoes valued at $67,144,542, The decline in foreign purchasi ower
was reflected in a great drop in 1921, 'With Great Britaln striving to
regain her former tion and other foreign nations importing the
machinery which is largely responsible for erican supremacy, it is
manifest that the competition will become inmaslnslﬂ_o een. At this
junciure the MeCumber bill pro to transfer hides from the free list
and thus insure higher costs of the raw materials which compose the
heels and soles of shoes,

The gospel of cleanliness has been vastly alded by American soap,
which has won reputation in the most distant lands. The toilet soap,
as well as the household variety, has contributed to the balance o
trade. There are four vegetable oils that enter ly into the pro-
duetion of this common necessity—those extracted from the soy bean
the roconut, the palm, and the cotton seed. Removed from the gee list
in the Underwood hill, these vegetable eils have heen assessed hand-
somely. The soap industry snggéea 09 cent of the American con-
sumption and produces more t $300,000,000 worth of these needed
articles annually.

The expansion of the steel and iron induns during the last decade
iz one of the commercial epics. The amaszing development of the auto-
motive industry has created a new customer of vast proportions for the
American plantg, while the emergency shipbuilding pr m launched
by the Shipping Board foreed the mills to enlarge ir activities,
Before the war, when the Underwood tariff cut down the protective
duties, the American steel and irom mills proved that theg‘could pro-

these basic materials more cheaply than they eould imported.
from the World War, the steel interests have reached out into
the foreign markets and are entrenched for the struggle te hold on as
Germany, Belginm, and Britain seek to in their old customers. Of
all the al'luyn used in the making of steel, ferromanganese is required in
the la t quantity. Free under the Underwood law, a duty of $2.50
a ton is now proposed. Magnesi an essential refractory, and vir-
tually all of the other alloys which impart the various specia'i qualities
te high-grade steels, have been lifted from the free list and placed uponm
the swollen roster of dutiable commodities. The car of eteel and
iron which have been dispatched from American ports Enve always con-
stituted a respectable part of our foreign trade. Government records
reveal that even in 191% we exported approximately ten times as much
in manufactures of steel and iron as the Nation imported. In 1920,
for the third time, the volume surpassed the billion-dollar mark.

The automobile-tire industry is anether example of how America has
strode to the front. During 1920 the factories shipped more than $50,-
000,000 worth of tires abroad. A slu reduced volume to sixteen
millions last year. Here again, the tariff framers are making mischief,
Of all the yptian lo; -ats%l]e cotton that eomes into eur ports about
80 per cent is consumed in the ma.kl? of fabries for tires. The agri-
cultural bloe, led by the Arizoma and California Senators, is demandin,
a duty of 7 cents a pound on Egypt's foremost offering to the Uni
States and its abdication from the favored position previeusly accorded
raw materials. :

Another peculiar twist is observed in the machinery schedule. The
national inventive genius has never glowed brightly enough to beat the
English in the creation of textile machinery. It tops the import list.
In order to obtain the noveltles in desizn and manufacture, the er-
fcan Industry must bring in these patented machines regardless of
cost. Singularly, the ta rate is higheat on this productive article
thrgu;b which our mills enjoy a wide overseas market for the finished
FO0ds.

And thug it goes with many of the other industries which have ap-
}-lh-d the spurs to their sides and have sought to speed past the barrier
o the export race. ]

A mere scanning of the nature of our imports and exports serves to
ehow the importavce of our indvstries, sending out finished preducts

-| most meager margin is far greater than su

to the world marts in competition with the other great exporting na-

not being burdened with dearer raw materials. f im-
bued with a generous t that has a sardonic gunise, has n con-
glstent. Not only bas it proposed high duties on the raw materials
which we 1mm-t ut it has compensated by declaring that the finished
products, wh we export and do not import, must pay proportional

rates,
The drawback, drafted to permit the manufacturer to escape the
Ermant of customs on raw materials fmter!ng into exporis, has strik-

g, If not nu ing, imper ons. Even if full advantage were taken
of this feature, it would afford only a partial restoration of dutles, be-
cause the Government deducts at least 1 per cent. No allowance is

made either for a retwim on the invested e
period of conversion from the erude to fin

only the actual importer can later claim the drawback, while the joker
is t lie must prove to the satisfaction of the Treasury that all of the
imported raw materials entered directly Into the goods shipped over-

Beas.

The rigid inflexibility of the system ignores the fact that the manu-
facturer is seldom the agent through which the foreign sale is made
and fafls to take cogmizance of the machinery that has becn set np.
Imagine the plight that an importer of manganese would have in gain-
Ing a drawback on wateh springs! It is another fine theory shattered
against the stern wall of busimess practice,

The cold figures of the ent of Commerce for 1921 reveal in
significant divisions why du on raw materials are o menace to our

ital, frozen during the
gtate. The rub is that

foreign trade:

SBummary statement of imports and exporis of merchandise,
Groups. 1021
TMPORTS,

Free of duty: Per.cent.
Crude materials for use in mennfacturing. ...........| $747,812,561 47.87
Foodstufls in erude condition, and food animals 260, 362, 071 16. 66
Foodstufls partly or wholly manufactured....... 53,960, 736 3,45
gmutﬁ:gmmsfwm&umh manufacturing. ;g,gﬁ;?g ;;.?E
v St A R RN R0 9 RRY] 12,308,775 79

Total free ol dOtY....ccuenecnsscssscsssrnsacsss 1,562,191,155 100. 00

Dutiable:

Crude 105,272, 186 1. 12
43, 605,614 4,60

314, 881,820 53,28

124,208,064 13.13

380,013,970 37. 06

, 802, .83

946, 534,248 100. 00

Free and dutiable:

& materials for use in Beae aousvih 853, 084, 747 34.01
Foodstuffs in crude conditien, and food animais. .... 303, 967, 645 1213
Foodstuils partly or wholly manufactured........... 368, 842, 656 4. 70
Manu {or further n manufacturing....... 344,001,934 13.71
Manufactores ready for consumption. ... ........ 818,427, 152 24,66

...................................... 20,171, .80

Total imports of merchandise. .. .....ueicsiennn... 2,508/025,403 | 100,00

5 i TR e DS et IESE 62,26
EXPORTS.

Domestle:
gmda materials for use in manafacturing

Exoens ol eXpOrts. 2o o derasaranassnnpyicanaal 11y DTG ONT, M {naeiiois

The object of the permanent tarif is to raise the prices at which
American manufacturers sell their goods. While the sponsors of the
legislation are frankly willing to admit that the bill will fail in its
purposes unless thése results are achieved, they are mot so outspoken
when guestioned as to its effect upon the cost of Hving. Semator Mc-
Cumpkr has declared that ome of the chief objects is to prevent the
industries from lowering the wages now paid to their workmen. Pre-
sen statisties, which he claimed showed that wages were 105 per
cent above the pre-war level while the manufacturers were selling their
products at an advanee of only 40 per cent, the successor to the mantle
of the late Boles Penrose contended that enly by enabling the manua-
facturers to get more for their goods could the high-wage scale survive.
The debate in Congress thus far has gingularly devoid of predie-
tions that the passage of the tariff bill will ralse wages; on the other
hand, there has no denial that it will increase the costs of the most
common pecessaries of life at least when they pass from the plants of
the manufacturers.

Thomas O. Marvin, chairman of the bipartisan United States Tariff
Commission, holds to the view that the pablic will not bear the burden
of these increased costs. Pointing to the wide differential between the

rice that the manufacturer gets for Jifferent commodities and the
re at which these are retailed, Mr. Marvin insists that this incre-
ment will be absorbed by the middlemen. * This bill is de: ed to

raise the manufacturers’ prices—not the retailers’,” he explained. * The
volume of trade that may accroe to American manufacturers by the
. It should be re-
membered that we consume from 90 to 90 per cent of all that we pro-
duce. If our industries are kept operating on a large scale the pur-
t_ggs;tsing powar of the workers is increased. With more demand, lower

produetion costs will come. Thus the cost of manufactured ar-
tleles 'may be lowered instead of raised.”




1922.

CONGRESSIONAL RECORD—SENATE.

10815

Here is how Senater McCusmsge curipusly explained how the protec-
tion to the inflated wage scale was to be apn‘{fm withouat loss of the
ineffable boon to the manufncturers:

“ Let the manufacturer be satisfied with the most meager return on
his investment for a while; then let the emiglogees increase their
efficiency to the highest possible degree. Then, if the retaller will just
follow the manufacturer, the American publie, now hungry for
more and better things, will ggve enrployment to all to su p‘l{ its __d&
mand,. and old-tlme prosperity will again reign throughout and.

President Harding in one crisp sentence epitomized the administra-
tion's argument for tariff action: “ I do not want to build up an indus-
try abroad at the expense of ome in this country.”

While it would be heresy for any sponsor of the pro| tariff to
gay that it was for revemue only, the Treasury experts have estimated
that a yield of at least $350,000,000 a year and perhaps $400,000,000
may be expected. This retu compare favorably with the $305,-

. will
475,485 in receipts for 1921, $381,231,441 in 1920, and $249,774,758 in |

191D, Unguestionably the higher rates will tend to keep out hundreds
of commedities that are now being entered at American ports and will
confine imports more r y to the mecessities.
The minority, with an eye to the elections, has volubly and tena-
ciously protested fhe psm:lge of k? items in evel -
ph that has coeme up in debate. Th

s charged filibuster and meedless delay. here is no- smoke screen

to conceal the fact that the tariff has become more and more the real |

jssue between the two parties. Inasmuch as It seems likely at this
tinre that the bill will hardly go into effect before the voters go to the
polls there will be seant opportunity for even the closest observer to
appralse its economic effects. Unless the champions of the two parties
undergo a change of faith and complexion it seems likely the elec-
torate will hear in one thunderous tone that this wonder-working act
will restore with amazing alacrity the *.old-tlme prosperity,” wh in
another breath the omL:fLu warning will be soun of hastening ills
ugiigeaemggg gjfn?cgrpon the field of battle rises the fact in political
history that no party has ever rised the tariff and won the election
in the same year. Little wonder that beots are %uaklng and hearts
beating stoutly on the oppesing sides nf the Senate Chamber.

Mr. HITCHCOCK. Mr. President, I want to refer to what
the Senator from Utah [Mr. Smoor] said a few moments ago
concerning the purchase of foreign cloths for men's clothes.

Mr. SMOOT. This paragraph covers clothing.

Mr. HITCHCOCK. Very well. I understand the Senator
from Massachusetts to say—and I have verified it by asking
him—that these were not British cloths nor British clothing
that he was referring to, but American-made goods——

Mr. SMOOT. If it comes in as cloth, and is imported, it has
to come from some other country.

Mr. HITCHCOCK, But that American-made goods that
formerly were offered to the dealers in Washington for $2 a
yard are now being offered as $3.50 a yard.

Mr. SMOOT. 1 think the Senator is mistaken.

Mr. WALSH of Massachusetts. I will send my friend up to
try and get the samples and bring them here during the day.

Mr. SMOOT. I have the samples here.

Mr. HITCHCOCK. And that American-made woolens that
were formerly offered at $3 are now offered at $5. The charge
is not that people whe import British goods are to be required
to pay more, but that, becanse of the increase in the tariff,
those who buy American goods are going to be assessed, npon
every suit of clothing that they buy, a number of dollars; it
is difficult to tell exactly how much. That is the charge. Yon
are going to increase the cost of clothing for every man in
the country as a result of these various increases

Mr. WALSH of Massachusetts, The Senator agrees to that
in part. He does not go as high as the Senator from North
Carolina and I go. He agrees that there is going to be an in-
crease.

Mr. SMOOT. Then the person who told the Senator abeut
the increase was mistaken,

Mr. WALSH of Massachusetts,. I have sent up to the
tailor’s, and I hope to have him back here before we finish this
schedule.

Mr. SMOOT. I have the guotations here of the last week,
with all of the prices—the price at the opening in February
and the increased prices for every week after that; and the
average, I will say to the Senator, is less than 13 per cent.

Mr, WALSH of Massachusetts. Those are manufacturers’
prices.

Mr. SMOOT. Certainly.

Mr. WALSH of Massachusetts. I am talking about a gentle-
man who went into a Washington tailor's and had his samples
brought ent and produced to him this morning.

Mr. SMOOT. The Washington tailor does not sell the cloth
to that man. The tailor buys his cloth from the manufacturer.

Mr. WALSH of Massachusetts. Exactly—from the jobber in
New York, I suppose.

Mr. SMOOT. There is no necessity of it if he buys in guan-

ties.
Mr., WALSH of Massachusetts. The Senator knows that no
tailor buys from a manufacturer. He buys from a jobber.

Mr. SMOOT. Sometimes he buys from a jobber, and some-.

times directly from the manufacturer.

important para-
e majority, imrgatlent to adjournm,

Mr. WALSH of Massachusetts. Does the Senator mean to
tell me that manufacturers sell yards of cloth to tailors?

Mr, SMOOT. Not yards of cloth, but bolts of cloth.

Mr. WALSH of Massachusetts. There is no tailor in Wash-
ington who does a large enough business to buy from a manu-
facturer.

Mr. SMOOT. Oh, yes; there is.

Mr. WALSH of Massachusetts. The clothing industry may
buy from the woolen manufactnrer, but the average tailor in a
city like Washington buys from the jobber.

Mr. SMOOT. I can mention tailors that fmport directly from
the manufacturer in England.

Mr. WALSH of Massachusetts. I am not talking about that.
I am talking about the tailor here who uses domestic cloths,
I say he buys from the jobber. The jobber sends him samples
from New York, and he makes his selection.

Mr., SMOOT. No manufacturer euts belts of cloth np into
suit lengths ; but they do sell it by the bolt er by the 10-bolt or
100-bolt lots. ;

Mr. STANLEY. Mr. President——

The PRESIDING OFFICER. Does the Senater from Ne-
braska yield to the Senator from Kentucky ?

Mr. HITCHCOCK. I yield to the Senator.

Mr, STANLEY. I will say to the Senator from Utah that I
was under that impression, that tailors buy by the bolt almost
universally. Suits of cloth are sold by the sample, and if the
Senator will go to Washington tailers, for instance, and try to
get a coat and two pairs of trousers of one piece of cloth, he
will find that two-thirds of the samples they show are not suffi-
cient to make two pairs of trousers with a ecoat. They are
bought by the piece.

Mr, SMOOT. I do not know what tailor the Senator goes to,
but I can take you to tailors in Washington, for instance, J. M.
Stein & Co., or BE. H. Snyder & Co., and the Senator will find
bolts of cloth on their shelves.

Mr. STANLEY. I will not embarrass tailors by giving their

names——

Mr. SMOOT. It isno embarrassment at all, because they will
admit it themselves, and you can see the bolt of cloth on their
shelves.

Mr. STANLEY. I was surprised at the number of tailors
who did not have cloth enough of any pattern to even make into
suits consisting of a coat and two pairs of trousers. These
cloths come by the piece.

Mr. SMOOT. That may happen. They come both ways.

Mr. STANLEY. The bulk is bought from the jobber, I am
sorry to say.

Mr. SMOOT. Whenever you have it cut it comes from the
jobber.

Mr. STANLEY. There is one other question I want to ask
the Senator, becanse he is am expert om this question and is
candid in his answers, even though sometimes he has to testify
against himself, unfortunately, on account of that cander.

Mr. SMOOT. If it is the truth, I would have to say it.

Mr. STANLEY, Yes; the Senator does, and I like to see him
suffer, because I do not think the Senator enjoys telling the
truth when it hurts an organization he loves, but he will de it,
I will say that for him. I am mnot trying, however, to give
him any pain now. Does the Senator mean to state that certain
qualities of clothing, especially gents’ furmishing goods, suit-
ings, are made in this country in quantities of the same quality
in which they are made in Great Britain without regard to the
price?

Mr. SMOOT. Before I answer I want the Senator to repeat
that question, because I did met follow him, as my attention
was diverted.

Mr. STANLEY. There are a few mills in the country which
produce a quality eof clothing for the best suitings compar-
ahle to English ecloth. I am under the impression—and the
Senator knows better than I—that we do not produce in this
country enough of that character of cloth—which is generally
worn—either in texture or in the use of dyes that will wear,
cloth that will not fade, as the English cloth will not fade.

Mr, SMOOT. There are a few mills in the United States
which ean make cloth just as fine as any mill in the weorld.

'The Emnglish cloths are supposed to be the best cloths made in

the world, outside of the few which are made comparable to
them in the United States, and the same eloths made in Ger-
many are very nearly as geod. But I want to say to the Senator
that there is no laboring man who ever purchased a yard of
that cloth.

Mr. STANLEY. That is true.

Mr. SMOOT. It is all made up by tailors and is not made
into a ready-made suit. It is made for the Senator or for

.
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somebody else who wants a suit made to fit him and is perfectly
willing to pay the price.

Mr. STANLEY. That is what I am talking about, exactly.
(Sﬂuit;?wh!ch cost, say, from $100 to $150 are made of English

ot 4

Mr, SMOOT. They are made many times of American cloth.

Mr. STANLEY. But as a rule?

Mr. SMOOT. I would not say as a rule. I think the best
merchant tailors use perhaps 50-50 of the American cloth and
the foreign cloth.

Mr. STANLEY, *My information is that there is no Ameri-
can cloth of any great quantity which meets that demand.
That is what I want to get at. Would we produce enough cloth
of that character to supply the demand if we put an embargo
on the English cloth?

Mr, SMOOT. We could produce all we use.

Mr. STANLEY. Do we?

Mr. SMOOT. No; we are not producing it to-day. It re-
quires the most technical skill to put the proper finish on the
cloth. It requires the very best of operators. It requires the
finest of machinery, and it requires the very finest wool that
can be grown in the world to make it.

Mr. STANLEY. Mr. W. C. P. Breckinridge, who, as I have
said before, was the most versatile genius Kentucky ever sent
to Congress, and had technical knowledge of all sorts, went very
elaborately into this gquestion some 25 years ago, and he pro-
duced statistics to show that this cloth could only be made by
a certain character of operators; that we had not the appren-
tices, that we had not the technical manual skill to pull the
wool, to produce this cloth in any great quantity.

Mr. SMOOT. It is not in the pulling of the wool; it is in the
making and finishing of the cloth.

Mr. STANLEY. In the selection of the wool and in fhe
finishing of the cloth. He said it was technical, like diamond
cutting, and that if the English business was destroyed or an
embargo were placed on it, in this country we had not, first,
the wool, the technical operatives to pull it, or the technical
operatives to manage the looms, and that it would be physically
impossible to produce in any reasonable length of time that
character of cloth, and that when we did we would simply
have to import English labor; that with labor the necessary
gkill was not to be found here.

Mr. SMOOT. Of course, conditions are quite different now
from what they were when Mr. Breckinridge made that state-
ment.

Mr. STANLEY. I do not know whether those conditions
exist, and that is what I am asking the Senator.

Mr. SMOOT. Those conditions do not prevail now as they
did before, and I am quite sure that now we could, in time,
gather employees together, and, with the Australian fine wool,
which is what the English use in making these cloths, make
similar cloth, and make it in sufficient guantities to meet the
demands of the American people. But I want to say to the
Senator that where cloths are made in small quantities it
always costs more, relatively, than to make them in large guan-
tities, In other words, if we start with a batch of wool to
make simply one warp of cloth, the length of which would be
360 yards, the loss is tremendous. You will have a loss at
the end, where you have a little more filling than you wanted,
and you may have more warp yarn than you wanted; there is
the waste in beginning the working of wool and surplus stock
at the end, and there would be no more waste in these processes
than in making 100,000 yards instead of one warp. I refer to
the waste in the beginning and the waste at the close. When
you have a trade in cloth of that kind you have to have a trade
so large that it will take quantities, or the cost is prohibitive.
That is the condition.

Mr. STANLEY. One other question and then T will be
through, and I thank the Senator from Nebraska for yielding
to me.

In that event I could see no great industrial necessity for
hothousing or fostering the manufacture of this expensive and
rare cloth in the United States. It is not a war necessity. We
can do very well without it in case of extremity, and if we can
exchange American commodities for that cloth at an advantage,
I am at a loss to see the propriety, except as a purely revenue
measure, of imposing these high duties upon that cloth.

Mr. SMOOT. I have stated virtually that myself. You can
not get a suit made of that kind of cloth anywhere in the city,
by any tailor I know of, for less than $100, and they run up to
$145. The strange thing to me is that many of the finer cloths
have dropped, particularly in this country, more than 50 per
cent since the peak of 1919 and 1920, but you do not find the
price of a suit of clothes reduced in the same proportion,

Mr., STANLEY. That is on account of the fact that the
work is done by highly organized labor, and, as I understand it,
the tailors have not dropped prices at all.

Mr. LENROOT. Mr, President, I should like to ask the Sena-
tor from Utah one or two questions. I do not understand that
the cloth which the Senators have been discussing comes in
under this paragraph at all.

Mr, SMOOT. It does not.

Mr, LENROOT. I would like to ask the Senator what does
come in under this paragraph; certainly not these finer cloths
the Senator has been talking about?

Mr. SMOOT. I will tell the Senator just what comes under
this paragraph; and the Senator from Massachusetts and I
agree about it. This is the clothing paragraph, covering cloth
that is to be made up into clothing. As far gs ready-made cloth-
ing is concerned there are no manufacturers in any country in
the world who can beat the American people in making ready-
made clothing. They have perfected it almost to an art.

Mr. WALSH of Massachusetts. It comes in the form of spe-
cialties.

Mr. SMOOT. Yes; specialties: just as the Senator from Mas-
sachusetts has said.

Mr. WALSH of Massachusetts. Topcoats and raincoats.

Mr. SMOOT. I know men, who are friends of :nine, who
would no more think of buying an American overcoat than they
would think of flying. I know men who go to London every
year for their overcoats and their clothing.

Mr. LENROOT. Do they buy them ready-made?

Mr. SMOOT. They have them made in England and ship
them in here ready-made. They will not have ny other style.

Mr. WALSH of Massachusetts. Every large American city
has English specialty shops where gents’ clothing of English
tailoring is sold.

Mr. SMOOT. Golf clothes and of the cockney style.

Mr. WALSH of Massachusetts. Certain forms of waterproof
coats and evening coats.

Mr. LENROOT. I would like to ask the Senator, for my in-
formation, the proportionate value of the cloth in a suit of
clothes with reference to the entire cost of manufacture?

Mr, SMOOT. That all depends on the guality and the price,

Mr. LENROOT. What is the average?

Mr. SMOOT. It takes three and a half yards of cloth to make
a suit of clothes, and——

Mr. LENROOT. I am speaking of ready-made clothing.

Mr. SMOOT. Let us take a cloth costing $6 a yard. Three
and a half yards would cost $21. That is fine English cloth.

Mr. LENROOT. What would the cost of manufacture of that
suit be, cloth and all?

Mr. SMOOT. Of course, if the lining were silk, it would be
expensive, and I can not say what the cost of manufacture
would be.

Mr. WALSH of Massachusetts. But the Senator does not
want the cost of tailor-made clothes.

Mr. McCUMBER. These cloths are not made into ready-
made clothes.

Mr. LENROOT. I am asking the Senator to give me the cost
of the cloth in ready-made clothing. I would like to get the
proportionate cost of the cloth in the cost of the manufacture.

Mr. WALSH of Massachusetts. Taking any ready-made suit,
the Senator from Wisconsin wants to know how much of the
price of that suit is represented in the cloth and how much in
the labor.

Mr. SMOOT. Here is a fine piece of cloth [exhibiting]. The
Senator wants to know what it would cost to make a suit of
clothes of this, and the price of that cloth.

Mr. WALSH of Massachuseits. Take a $30 or $40 sack suit.

Mr., SMOOT. I would rather put it this way: The price of
that on July 1, 1922, was $1.95 a yard. We will call it $2 a
yard. Three and a half yards would be $7. :

Mr. WALSH of Massachusetts. That is- the manufacturer’'s

price.

Mr. LENROOT. That is what the clothing manufacturer
pays?

Mr. SMOOT. That is what the mill would sell this for to the
clothing manufacturer.

Mr. WALSH of Massachusetts. The clothing manufacturer
pays that for it.

Mr, LENROOT. I want the Senator to give me the price of
the cloth that goes into a ready-made suit.

Mr. SMOOT. This may be made into a ready-made suit, but
it is the best cloth.

Mr, McCUMEBER. It is very much in excess of the value of
the average cloth which goes into a ready-made suit.

Mr. SMOOT. I want to be perfectly fair with the Senator,
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Mr. WALSH of Massachusetts. The cloth represents about a
third and the labor two-thirds.

Mr. LENROOT. That is what I am trying to get at:

Mr. WALSH of Massachusetts. Very generally speaking. Of
course. it depends on the style and other things. Is not that
true?

Mr, SMOOT. The cloth does not run- as high as one-third,
by any mannper of means. When we take into:'consideration the
linings, the buttons; the thread, the padding, and' everything
else, it is not nearly one-third with exception of few instances.
A suit of clothes made of this cloth could not have been pur-
chased by anyone anywhere for less than $65.

Mr, WALSH of Massachusetts. Can the Senator give a better
answer than I have given?

Mr. SMOOT. I think it wounld run all the way from 10:to
30 per cent in special cases. That is the only way I can
give it.

Mr. LENROOT. That would be $21 that it cost the manu-
facturer of the suit, taking the highest figure:

Mr. SMOOT. Yes; I think that would be about right. Back
in 1898 and 1809 I used to send thousands of yards of cloth to
one of the large Chieago clothing manufacturers. to make up
into clothing, I would order that cloth made into the different
gsizes of clothing. I had a contract price to make that cloth
and furnished all that went into it outside of the. cloth. for
$3.75 a suit. Of course it would cost more than that to-day,
but in 1898, 1899, and 1900 the contract price for making the
suits, furnishing all there is in a suit with the exception of the
cloth itself, was $3.75.

Mr. LENROOT. What would that cloth be worth a yard?

Mr. SMOOT. The cloth at that time was worth $1.20 a yard;
but the suits sold for $15.

Mr. WALSH of Massachusetts. Mr. President;, in answer to
the inquiry of the Senator from Wisconsin I would like to read
from the report of the Tariff Board on Schedule K, as follows:

In:. women's garments. the cloth: is also the  largest single item. In
skirts- it is equal to .40 per cent of the net whelesale ng price;. on
most' cloaks equal to between 30 and- 353 per cent; on cheap, suits it
is-over 205 cent’; and on mere expensive varieties it falls below- 20
per centi '{‘{:'-lthe manufacturer, therefore, cloth is not so important an
element of ‘cost in women’s clothing as.in men'sc On the other band, the
Iabor and mapufacturing: expense are more important in women's
clothing. The margin remaining to the manufacturer of women's gars
ments, over amd above the cost of materials and' expense of converting
them into wearing apparel; is somewhat less than in the men’s clothing
industry, but selling exp are siderably - lower- for t estab-
lishments,

Mr. SMOOT. I knew: I was. well within the bounds when I
said it was 15 to. 30 per cent.

The PRESIDING OFFICER. The question is on agreeing to
the committee amendment as modified.

Mr, WALSH of Massachusetts. I ask for the veas and nays.

The yeas and nays were ordered, and the reading clerk pro-
ceeided to call the roll.

Mr. DIAL (when his name was called). T transfer my: pair
with the Senator from Michigan [Mr. TowNseEND] to the Sena-
tor from Rhode Island [Mr. Gerey] and vote “ nay.”

Mr. LODGE (when his name was called). Making the same
transfer of my pair as before, I vote * yea.”

Mr. McCUMBER (when his name was called). Transferring
my general pair as on the previous vote, I vote “ yea.”

Mr. McLEAN (when his name was called), Making the same
announcement as before with regard to my pair and its trans-
fer, I vote “yea”

Mr, ROBINSON (when his. name was called). Transferring
my pair with the Senator ‘from West Virginia. [Mr. SurHEs-
1AND] to the senior Senator from Missouri [Mr. Reep], T vote
“nay.” .

Mr. STERLING (when his name was called). Making the
same announcement as to my pair and its transfer as on the
last vote, I vote *yea.”

Mr. TRAMMELL (when his name was called). Transfer-
ring my pair with the senior Senator from Rhlode Island [Mr.
CorLr] to the senior Semator from Texas [Mr. CursErsox], I
vote “nay.”

Mr., WATSON of Georgia (when his name was ecalled). I
have a general pair with the senior Senator from California [Mr.
JoHNsoN], who, if present, would vote " yea.” If at liberty to
vote, T would vote “ nay.”

Mr. WATSON of Indiana (when his name was called). Mak-
ing the same announcement as before, I vote “yea.”

Mr, WILLIS (when his name was called). Making the same
announcement with reference to my pair with my colleague [Mr.
Poaerexe] and its transfer, T vote * yea”

The roll call having been concluded,. i

Mpr. FRELINGHUYSEN. Making the same announcement as
before, I vote ‘“‘yea."”

Mr. HARRISON. I have a.pair with the junior Senator from

West Virginia [Mr. BugiNs]. In his absence I withhold my
vote. If permitted to vote, I would vote “mnay.” T vote “ pres-
ent."

Mr. KENDRICK. I transfer my general pair with the senior
Senator from: Illinois: [Mr. MocCormick] to the junior Senator
from: Oregon [Mr: StanNrmrn] and vote “yea.”

Mr; JONES of New Mexico. I transfer my pair with the
senior Senator from Maine [Mr. FErNALD] to the senior Senator
from Nevada [Mr, Prrraan] and vote “ nay.”

Mr. CURTIS. U wish to.announce the following pairs:

The Senator from Maryland [Mr. WeLLER] with the Senator
from New York [Mr. WApsworTH] ;

The.Senator from: Vermont: [Mr. DinLiNcEAM] with the Sena-
tor from: Virginia [Mr. Grass];

The Senator from New Jersey [Mr. Epce] with the: Senator
from Oklahoma [Mr. Owex]; and

The Senator fromy Maine [Mr. Hare] with the Senator from
Tennessee [Mr. SHIELDS],

The result was announced—yeas 29; nays 22, not voting 45,
as follows:

YEAS—29.

Brandegee Gooding MecLean Spencer
Broussard Jones, Wash, McNary Bterling
Bursum Kendrick Moses Warren
Calder Keves New Watson, Ind.
Cameron Ladd Newherry Willis
Curtis Lodge Oddie
Erost McCumber Phipps
Frelinghuysen MeKinley Smoot

¥ NAYS—22.
Ashurst Harris Nelson Btanley
Capper Heflin Overman Swanson
Caraway Hiteheock Ransdell Trammell
Cummins: ones, N. Mex: Robinson ‘Walsh, M
Dial Kellogg, Sheppard
Fleteher Lenroot Simmons

NOT VOTING—45.

Ball Glass: Norris Stanfield
Borah Hale Owen Sutherland,
Colt Harreld Page Townsend
Crow Harrison Pepper Underwood
Culbersom Jolinson Pittman: Wadsworth
Dillingham, Kiugr Poindexter Walsh, Mont.
du Pont La Follette Pomerene Watson, Ga.
Edge MeCormiek Rawson: Weller
Elkins McKellar Reed Williams
Fernald Myers Shields:
France Nicholson. Shortridge
Gerry Norbeek Smith-

So . the committee amendment as modified was agreed to.

The PRESIDENT pro tempore.. The Secretary will state
the next amendment,

The ASSISTANT SECRETARY. The next amendment is, on page
152, line 14, after the word “fizured,” to strike out “5 cents
per square foot and, in addition thereto, 30, and to insert
“55,” so as to make the paragraph read:

Par. 1117. Oriental, Axminster, Savonnerie, Aubusson, and dther
earpets and rugs, not made om a powerudriven loom ; carpets and rugs
of ‘oriental weave or weaves, produced on a power-driven loom ; chenille
Axminster carpets and rugs, whether woven as seqa.rate carpets and
rugs or in rolls of any width; all the foregoing, plain or figured, 55
per cent ad valorem. Y

Mr. WALSH of Massachusetts. Mr. President, the carpets
and. rngs named in this paragraph are not made in this country,
The paragraph refers to oriental high-priced rugs. The tax
imposed I assume is for revenue purposes. I have no objection
to those who want to buy these high-priced rugs paying a good
revenue ftax to the Government. I have no objection to the
paragraph. X

The PRESIDENT pro tempore. The question is upon agree-
ing to the amtendment of the committee,

The amendment was agreed to.

The PRESIDENT pro tempore. The Secretary will state the
next amendment.

The AssSISTANT SECRETARY. The next amendment of the Com-
mittee on Finance is, on page 152, after line 16, to strike out—

Par. 1118. Axminster carpets and rugs, not specially provided for,
and carpets and rugs of' like character or description, 2 cents
square foot; Wilton carpets: and rugs, and carpets and rugs of like
chamacter or description, 3 cents per square foot; Brussels carpets and
rugs, and carpets and rugs of like character or description, 2 cents per
square foot; velvet and tapestry carpets and rugs, and carpets and
rugs of like character or description, 1% cents per square foot; and,
in addition thereto, on all the foregoing, 25 per cent ad valorem.
andgin lien thereof to insert:

Par. 1118. Axminster carpets and rngs, not specially provided for;
Wilton carpets and rugs ; Brussels.carpets and rugs; velvet and tapestry
earpets and rugs; and carpets and rugs of like character or descrip-
tion, 40 per cent ad valorem.

Mr. WALSH: of Massachusetts. Mr. President, there is no
tariff problem involved in this paragraph. One of our most
prosperous industries is the carpet industry. It has been a
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self-supporting and self-sustaining industry for years. It does
not need any protection. There are no imports of comparable
carpets or rugs, except perhaps in the case of ome class of
carpets made in this country—the Axminster. We have been
exporting more than we have been importing of carpets. The
industry does not need protection., There is no reason for in-
creasing the duty, and in my opinion there can not be a satis-
factory defense made of the attempt here to substantially
increase the protective duties on carpets. This is all I care to
say on this paragraph.

The PRESIDENT pro tempore. The question is on agreeing
to the amendment of the committee,

The amendment was agreed to.

The next amendment of the Committee on Finance was, on
page 158, line 7, after the word *“ character,” to strike out
“and” and to insert “or,” and in the same line, after the
word “for,” to strike out “1 cent per square foot and, in addi-
tion thereto, 20, and to insert *“30,"” so as to make the para-
graph read:

Ingrain carpets, and ingrain rugs or art sguares, of whatever ma-
terial composed, and carpets and rugs of like character or description,
not specially provided for, 30 per cent ad valorem.

Mr. SMOOT. On behalf of the committee I desire to modify
the amendment on page 153, line 8, before the words * per
cent,” by striking out the numerals “ 30" and substituting
therefor the numeralg * 25.”

The PRESIDING OFFICER. The question is on agreeing
to the committee amendment as modified.

The amendment as modified was agreed to.

The next amendment of the Committee on Finance was, on
page 153, line 11, after the word “in,” to strike out “part”
and to insert “chief value,” and in line 12, after the word
“wool,” to strike out “ whether or not constituting chief value,
2 cents per square foot and, in addition thereto, 25,” and to
insert * 40, so as to make the paragraph read:

All other floor coverings, including mats and dru
provided for, composed wholly or in chief value o
ad valorem.

Mr. SMOOT. I desire to modify the committee amendment,
in line 13, before the words “ per centum,” by striking out the
numerals “ 40" and inserting in lieu thereof the numerals * 30.”

The PRESIDENT pro tempore. The question is on the amend-
ment as modified.

The amendment as modified was agreed to.

The next amendment of the Committee on Finance was, on
page 153, line 19, to increase the rate of duty on screens, has-
socks, and all other articles composed wholly or in part of car-
pets or rugs, and not specially provided for, from “22" to “40"
per cent ad valorem.

Mr, SMOOT. I desire to modify the committee amendment,
on page 153, 1'ne 19, before thé words “ per centum,” by striking
out the numerals “40” and inserting in lieu thereof the nu-
merals “ 30.”

The PRESIDENT pro tempore, The question is on the com-
mittee amendment as now modified by the Senator from Utah.

The amendment as modified was agreed to.

The next amendment of the Committee on Finance was, on
pagd 153, after line 19, to strike out—

PaRr, 1120, All manufactures not specially provided for, composed of
wool or of which woo. is a component part, whether or not constituting
chief value, 25 per cent ad valorem,

And in lieu thereof to insert:

Par. 1120. All manufactures not specially provided for, wholly or in
chief value of wool, 55 per cent ad valorem.

Mr. WALSH of Massachusetts. That is the
paragraph, I suppose? b

Mr. SMOOT. I will say to the Senator that we do not give
in that paragraph a compensatory duty at all. As the Senator
has stated, it is a “ cafch-all ™ paragraph, providing for a duty
of 55 per cent, which, of course, there being no compensatory
duty imposed, is rather low.

Mr. WALSH of Massachusetts. I presume this paragraph is
inserted in case any importations should come in which are not
taken care of in the other paragraphs?

Mr. SMOOT. That is all. .

The PRESIDENT pro tempore. The question is on agreeing
to the committee amendment.

The amendment was agreed to.

The next amendment of the Committee on Finance wag on
page 154, line 4, after the word “ goat,” to insert “ Cashmere
goat,” so as to make the paragraph read:

Pan. 1121, Whenever in this title the word “ wool” is used in con-
nection with a mapufactured article of which it is a component ma-
terial it shall be held to include wool or hair of the sheep, camel,
Angora goat, Cashmrere goat, alpaca, or other like animals, whether
manufactured by the woolen, worsted, felt, or any other process.

The amendment was agreed to.

not specially

ts
wool, 40 per cent

“* catch-all ™

-

The next amendment of the Committee on Finance was, on
page 154, after line 6, to strike out:

Par. 1122, All samples of manufactures of wool which are not admit-
ted under bond for exportation within six months shall be subject to
the same rates of duty and the same valuation as the manufactured
articles which they are intended to represent,

Mr. WALSH of Massachusetts. Mr, President, before a vote
is taken on this, which is the last amendment in the wool sched-
ule, I ask to have printed in the Rrcorp three letters, one ad-
dressed to the Senator from Montana [Mr, WaArsa] and the
other two to myself, in reference to the duties which are levied
in the wool schedule of the pending bill.

The PRESIDENT pro tempore. Without objection, it is so
ordered.

The letters referred to are as follows:

JULY 28, 1922,

Hon. THOMAS J, WALSH,
The Benate, Washington, D. O,

DeEar Sir: I have just read in the CONGRESsIONAL REcorp (p.
10640) the following remarks by you on the wool schedule during the
Senate discussion om July 25, when you condemned the rates on wuol
as “unjustifiably large,” but objected to Senator LENROOT’S 60 per cent
ad valorem maximum unless the compensatory duty could be reduced
proportionately :

“ Before a vote is taken on this matter I desire to say that I repre-
sent in part in this body the greatest wool-producing State in this Union.
I am entirely satisfied that the rates provided for in paragraph 1102
are unjustifiably large. 1 am desirous of voting for very much lower
rates, I should like very much to vote for the amendment offered
the Senator from Wisconsin, The wools to which it would be appli-
cable are not produced in any considerable guantity, at least in our
section of the country, and the effect would be indirect and not direct.
But, Mr. President, shall not vote to reduce the rates on the raw
wool unless I can be fully assured that the compensatory duties u%mn
the manufactured products are going to be reduced proportionately
and in accordance with those rates.”

This has led me to write this letter to you in order to present what
T am sure is an entirely practicable plan for making the wool schedule
adequately protective and also fair to the woolgrower, wool manu-
facturer, clothing manufacturer, and consumer,

This can be accomplished by ﬂlnclng ad valerem rates on wool, wool
by-products, noils, waste and shoddy, tops, ?mrn, cloth, and all other
products of wool, and making these rates high enough to protect the
American production of the various produects, but not so high as to
burden the consumer. The Wilson-Gorman bill of 1894 and the Under-
wood-Simmons bill of 1913 and the experience in administering these
tariff acts supply an excellent basis on which to frame an ad valorem
schedule to take the place of the Underwood and Fordney-Penrose
emergency acts, both of which are now in effect.

The objections to placing an ad valorem maximum on specific wool
duties, as in the House bill and the Lenroot amendment, are :

1. The ad valorem equivalents of the duty on high-priced wool sub-
ier:t to the specific rate are lower than the ad valorem maximuom on the
ow priced wools.

2, The compensatory duties on goods are excessive on the wools
subject to the ad valorem maximum, =

The second objection could be partially remedied by placing ad
valorem compensatory rates on wool goods, but that wounld give ap
excess of the compensatory on high-priced goods, a defect that could
be lessened by graduating the ad valorem compensatory according to
the wvalue of the goods, decreasing the ad valorem compensatory rate
as the value increased. These, however, would be mere expedients
partialllr to offset the effects of combining specific and ad valorem duties
on wool, fi

The only right way is to begin with an ad valorem duty on new and
reclaimed ‘wool and wool by-products, and then place ad valorem com-
pensatory and protective rate on wool goods. To do this it is necessary
to decide on the following factors:

1. Ad valorem duty on wool and by-products.

2. Increase in American conversion cost over thesforeign conversion
cost,

3. Relative costs of wool and conversion in a dollar's worth of wool
goods abroad.

Having decided on these factors the ad valorem compensatory and
protective rates can be easily calenlated. As I want to keep my ex-
planation of this plan free from the suspicion of recommending or ex-
ploiting any particular rate on wool or wool ds, I will 1llustrate the
calculation of the wool and wool goods rates from the above factors by
the ald of algebraleal symbols :

f—

a==ad valorem rate on wool; -

b=per cent of increase of American conversion cost over foreign
conversion cost;

c=cost in cents (per cent) of wool in a dollar's worth of goods
abroad ;

d=cost in cents (ger cent) of conversion of wool Into a dollar's
worth of goods abroad ; :

x=ad valorem compensatory rate on goods:

y=ad valorem protective rate on goods;

z—total ad valorem rate (compensatory and protective) on goods,

Then the calculation is—

ac=X;

bd==Y ;

ac + bd=z.

Having given this algebraical explanation of the plan in order to
keep it free from the suspicion of promoting any particular rates, I
will apply it to several concrete cases, assuming for all of them that
one dollar's worth of goods abroad costs 50 cents (50 per cent) for
wool and 50 cents (50 per cent) for conversion.

First | will take thr Underwood bill of 1913. The Commitice on
Ways and Means had that bill framed to provide for a duty of 15 per
cent ad valorem on wool. This was abandoned at the last moment
and the bill as reported provided for free wool and 35 per cent ad
valorem on cloth. With a dollar’s worth of foreign goods costing 50
cents for wool and 50 cents for conversion, a 35 per cent ad valorem
duty on goods is a protective rate based on an American conversion cost
70 per cent above the forelgn conversion cost.
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On this basis, and taking the original intention of the 1813 Committee
on Ways and Means as an illustration, we have the following factors:
a=15 per cent;
b=T0 per cent;
¢=50 per cent;
d==50 per cent,
Then the rates on goods are:
15X .50=1T3 per cent, compensatory rate on goods;
.70 .60=85 per cent, protective rate on goods;
T3 per cent + 85 Fer cent=423 per cent, total rate on goods with
15 ger cent on wool.
If the wool duty is increased to 30 per cent ad valorem, the calcula-
tion of the revised Underwood rates on cloth would be:
=30 per cent;
b=T0 per cent;
e=50 per cent;
d==0560 per cent.
Then—
.30 X .50=15 per cent, compensatory rate on B3
.10 .50=35 per cent, protective rate on g H
15 per cent + 385 per cent=D050 per cent, total rate on goods with
er cent on wool.
ow, let us take as an illustration the free wool Wilson bill rate
of 40 per cent on goods, which represents an increase of 80 per cent
in the American conversion cost over the foreign, and assume that the
rate on wool is 40 per cent ad valorem. We have now—
a=40 per cent;
b=80 per cent;
=50 per cent;
d==310 per cent,
0% 50—20
40 X 50— per cent, compensatory rate on goods;
:sﬂx.so—m per cent, protective rate on goods;
20 per cent+40 per cent=~60 per cent, total rate on goods with
r cent on wool.
The Wilson bill also provided for a rate of 50 oger cent on high-
priced goods, which represented an increase of 100 per cent in the
American conversion cost over the foreign, On this basis, with a duty
of, say. 40 per cent on wool, Wwe have:
a=40 per cent.
b=100 per cent.
e==5( per cent.
d=>50 per cent.
Then—
40 % .50=20 per cent, mmgnmtor: rate on ds.
1.90)(.50-50&)91' cent, protective rate on 8
] 0

30

40

20 per cent + per cent=T0 per cent, total rate on goods with 40
per cent on wool.

These illustrations of the plan can be continued indefinitely, but I
will give only one more, assuming a dut{ of 50 per cent ad valorem
on wool and a 100 per cent increase in the American conversion cost
over the foreign, e have now—

a=050 per cent,

b=100 per cent.

e==50 per cent.,

d=50 per cent,

T e .

.50 X .50=25 per cent, compensatory rate on

1.00 X .50=50 er cent, protective rate on 8.

25 per cent + 50 per cent=T5 per cent, total rate on goods with 50
per ecent on wool.

The above plan is equally sulted for the tariff on tops, yarn, and
cloth, it being necessary only to decide upon the relative proportions of
wool cost and conversion cost in one dollar’s worth of the produet abroad.
Take wool yarn as an illustration, assuming a 50 per cent duty on wool,
an increase of 100 per cent in the American conversion cost, and
relative cost proportions of T0 cents (70 cent) for wool and 30
cents (30 per cent) for conversion for a dollar’s worth of yarn abroad.
Now we have—

a==00 per cent,

b=100 per cent.

¢=70 per cent,

d=30 per cent.

Then—

.60 X .70==385 per cent, comf:glsatory rate on yarn.

1,00 3 .30=30 per cent, protective rate on yarn. .

35 per cent + 80 per cent=65 per cent, total rate on yarn with 50
per cent on wool. -

In these calenlations the only variable factors are ¢ and d, the
relative proportions of wool and conversion costs in the value of goods,
abroad. Those who do not want a fair tariff on wool and wool goods
seek to convey the impression that the variations in the relative costs
of wool and conversion mean corresponding variations in the com-

ensatory duty on goods. See John P. Wood's testimony before the

g‘l.ns.nce Committee on December 14, page 3530 ; also the Tecent Tariff
Commission’s bulletin prepared by ) S Connor, page 13. The only
statistics that I know of bearing on the relative costs of wool and
conversion are those given in my *“‘Analysis of the Tariff Board Report
on Schedule K, June, 1912, a copy of which I inclose, These are
based on actual costs of goods made in American mills under my
supervision, algo on the fragmentary data in the Tariff Board's report
on Schedule K, the omissions in which I supplied from data of actual
costs. These gtatistics show that on the great bulk of wool goods
the relative costs range from G0 per cent for wool and 40 per cent
for conversion at one extreme, to 4 ?er cent for wool and 60 per cent
for conversion at the other extreme, the variations beyond these limits
being so few and so slight as to be negligible.

Now, let us assume a wool duty of 50 per cent and a conversion cost
increase of B0 per cent, and n])ply the above plan to three assumed
fabrics with relative costs as follows:

1. 40 per cent for wool, 60 per cent for conversion.

2, 50 per cent for wool, 50 per cent for conversion,

3. 60 per cent for wool, 40 per cent for conyersion.

FABRIC X0, 1,

ds.

a==50 per cent.

b=50 per cent.

c=40 per cent.

’:}?Gl} per cent,

.50 ¥ .40=20 per cent, compensatory rate on

.60 % .60=30 per cent, protective rate on goods.

20 per cent +30 per cent==050 per cent, total rate on goods with 50
per cent on wool.

FABRIC N0, 2.

a=50 per cent.

b==50 per cent,

e=50 per cent.

d=350 per cent.

'Ii“laexn— 25 Ty 1 t

: .50=25 per cent, compensatory rate on goods.

50 X .00=20 per cent, protective rate on B

25 per cent + 25 per cent==50 per cent, total rate on goods with 50
per cent on wool.

FABRIC NO. 8.

a=>50 per cent.

b=>50 per cent,

(c}—f:g per cen:.

e per cent.

Then—

.50 X .60=30 per cent, compensatory rate on goods,

50 % .40=20 ?er cent, protective rate on goods.

30 per cent plus 20 per cent eguals 50 per cent, total rate on goods
with 50 per cent on wool.

Thus if the duty on wool and the increase in the conversion cost are
equal, a variation in the relative costs of wool and conversion, no
matter how wide, has no effect whatever on the total rate required on
goods, which is the same in all cases,

Let us now assume that the wool du
the increase in the conversion cost is 1

FABRIC NO, 1.

is 50 per cent ad valorem and
per cent. We have—

a==50 per cent,

b=100 per cent.

c=40 per cent,

d=60 per cent.

Then— A

.60 % .40=20 per cent, compensatory rate on goods.

1.00 % ,60=60 per cent, protective rate on goods.

20 éwr cent plus 60 per cent equals 80 per cent, total rate on goods
with 50 per cent on wool. -

FABRIC NO. 2,

a==50 per cent.

=100 per cent.

=50 per cent.

d=00 per cent.

Then—

50 % .50=25 per cent, compensatory rate on goods.

1.00 % .60=50 per cent, protective rate on goods.

25 per cent plus 50 per cent equals T5 per cent, total rate on
with per cent on wool,

FABRIC NO. 3.
a=50 per cent,
b=100 per cent.
¢=60 per cent.
d=40 per cent.

Then—

50 .60=30 per cent, compensatory rate on goods.

1.00 ¥ .40=40 per cent, protective rate on goods.

30 per cent plus 40 per cent equals 70 per cent, total rate on goods
with r cent on wool.

Thus for the practicable extremes of varlation In relative costs of
wool and conversion the total rates on goods vary only 5 per cent from
the mean of these costs, fabric No. 1, at one extreme, requiring 5 per
cent more than fabrie No. 2, which represents the mean of the extremes,
while fabrie No. 3, at the other extreme, requires 5 per cent less than
fabric No. 2, the mean. 2

From the above it follows that if the tariff act provides for the rate
required for the mean of the exireme variations in relative costs of
wool and conversion, the actual rates requlﬁ'd for oom]i:;naatory and
protective duties will vary not more than 5%per cent above or below
the rate impoged on the goods.

1 will tabulate these results in order to make the comparison easier:

Rate

Rate
in act. |required.

75

8o far as the relative costs of wool and conversion are concerned, I

have given you the Dbest information available, based on my own ex-
perience and the figures compiled by the Tarif Board, The Committee
on Finance, if empowered by the Senate, could obtain these compara-
tive costs from enough of the woolrn and worsted mills of the country
in a few weeks o afford an up-to-date basis for carrying out the plan
roposed above, All the difficulties, confusion, turmoil, ial privi-
oge, and discrimination under Schedule K are whoily the resuit of
the specific rates in the schedule from 1867 to 1804 and from 1887
to 1913 and progosed in the House bill and Finance Committee's bill
now under consideration, The only remedy is an ad valorem tariff on
wool and all of its products.

The variation of 6 per cent is the extreme. The relative costs of
wool and conversion for the great bu'k of wool goods will be near the
mean of the extremes and the duties on them thus practically in
agreement with what are required.

Those who do not want a fair tariff on wool and wool goods will
raige objections to an ad valorem schedule, but these objections are
either baseless or negligible.. They will say that undervaluations will
result, ignorin$ the fact that the greatest frauds in the collection of
duties in the United States have been in connection with specific rates
on sugar, also ignoring the cases now pending in which imported wool
subject to the specific rates of the emergency act is reported to have
been concealed by a covering of carpet wool.

They will also claim that the dufy under an ad valorem rate on wool
{s least when wvalues are lowest, ignoring the fact that under normal
conditions simple justice to producers and consumers dermands that this
should be the case, ignoring the faef that the protective duty on wool
goods in every tariff law since 1867 has been ad valorem, and conse-
uently that ‘these protective duties which they approve are subject
0 the same variations that they claim are fatal to ad valorem com-
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JULY 31,

pensatory duties, and also ignoring the fact that under an ad valorem
schedule” the woolgrower, top maker, spinner, weaver; and clothing
manufacturer would all be on the same ad valorem basis of justice.

Disregarding garty polities and considering the question selely from

the viewpoint of the public welfare, there is no escape from the con-
clusion that Schedule K should be placed on a strictly ad walorem
basis with adequately: protective rates on new wool, reclaimed wool,
wool by-s)raducw, and partially and wholly manufactured woel ml;d&
The Sixty-seventh Congress may not, probably will not, do VIS § -
will probably place on the statute book a wool schedule: even: less de-
fensible than the Payne-Aldrich Schedule K.
the end, although the popular will is often thwarted: through the con-
trol of legislation by selfish Interests. But the Ameriean people want

just laws., They have learned much since 1909 about the injustice of!
they will secure justice by an,

the wool schedule, and sooner or later
adequately protective ad valorem tariff on wool and wool goods.

The view to which you so courageonsly %Eve expression on Tuesday,
July 25, the twenty-fifth: anniversary: of

I trust you will find it possible to
SAMUEL-S. DALE.

the rule of justice in Schedule K.
render this- service to: the  publie:
Yours very traly,

On L%onds-compnsed. of mixtures of wool and other fibers—cotton,
ete.—the compemsatory duty should be reduced to conform to the per-
celmnf‘;e of wool in the cloth, which can be easily and accurately deter-
mined.

(Copy to Senator WALSH of Massachusetts,)

(Inclosures :)

1. Analysis of Tariff Board report on Schedule K.

2. The Wool Tariff. Conversation with Senator Delliver (Doc. No.
88, Sixty-first Congress, first session),

BENOIT SYSTEM,
‘. Malden, Mass., July 1, 1922,
Senator Davip I. WALsH,
Washington, D, O.

DeAr SexaTor: I wish to enter protest against the passing; of the|
proposed tariff bill of 338 cents flat rate per pound on the scoured con-
tents of the pound of wool. The people are demanding lower prices in;
clothing and will not stand for much higher prices.

The retail clothiers and. the manufacturers have worked hard' the:
last two years in order to lower the price of clothing, with the final!
result that. the gﬂm of a sult of men's clothes has been reduced all’
the way from 35 to $12 per suit in the last two years, and yet the
people are still clamoring for lower prices, and are holding off buying
their accustomed needs in the hope of fercing priees downward.

If this bill is passed it will add $3 to $5 to the price of a sult of |,

men'’s clothes or an overcoat. and the same proportion on boys' clothing,.
This proposed bill would affect particularly the people buying: the me-
::11!.:4:?J Ha]nd lower priced clothing, which is another very bad feéature ofi

© .

1 do not advoeate a low tariff on wool, but the tariff should not be so:
high as to place a burden on 98 to 989 per cent of the people ofl the
country to benefit only 1 to 2 per cemt of the woolgrowers of the
co

untry.
I trust that you will understand my feeling in-
terests

regard to the new
gvmnhim::ol-tadﬂ and will' represent my:in in this matter at
a

Ilwould be pleased to hear your views in this. matter at your con-

veniénce,
Yours very truly, AnTEUR H. BENOIT.

FircHpuRG HARbWARE CoO.,
o Fitchburg, Mass., July 24, 1928
Hon. Davip I. WALSH,
/nited States Senate, Washington, D, C.

DEAR SENATOR ; I desire to register néy vigorous grotest against Sched-
ule 11 of the Fordney-MeCumber tariff bill, which proposes a duty om
raw: wool of 33 cents a pound.

It s excessive, unwarranted, and beycnd the point of necessary pro-

tection
conceded that Sechedule KIo‘l' the Payne-
t

It has been universall
Aldrich bill was too high. Schedule 11 exceeds it. will increase

prices to the many for the benefit of the few, which is uneconomic at
this time

Kindly give this protest your earnest consideration.

ery truly yours,
M. B. Damon.

The PRESIDENT. pro tempore. The question is on agreeing
to the amendment reported by the Committee on Finance, strik-
ing out paragraph 1122,

The amendment was agreed to. 5

The PRESIDENT pro tempore. The next amendment of th
Committee on Finance will be stated.

The: AssISTANT SECRETARY: In “ Schedule 12, silk and silk
goods,” the Committee on Finanee propose—

Mr. McCUMBER. Mr. President, before proceeding to the
consideration of the silk and silk goeds schedule I wish to make
a very few general observatioms, with the hope of bringing the
matter before the Senate from the standpoint of the Committee
on Finance,

My, President, the average price of cotton is now about 15
cents per pound; the average price of wool, scoured, which
places it in the same condition as cotton when it is marketed
and fit' to be spun into yarn, is about 60 cents a pound. When
we come to the silk schedule, however,” we deal with a com-
modity which has a value of about $6 per pound. Therefore it
may easily be seen that when we-enter the silk realm we enter
into the field of luxuries.

By far the greater quantity of goods that are manufactured
into clothing are of cotton and wool, although there is a vast
volume that is composed of silk fabrics. The silk fabrics, how-

But the people rule in.

e passage of the Dingley
bilk: have led me to believe that yon would. gladly hasten the coming of!

ever, are not worn by the-great majority of the American
people. So we may consider silk Tabrics and silk clothes in the
light of luxuries.

Mr..President. a few years ago the American people adopted
the eighteenth amendment to the Constitution. Prior fo its
adoption the Government was receiving as revenue from liquors
about $300,000,000 annually. The cost! of conducting the Gov-
ernment is many times' greater than it was prior to 1914, the
beginning of the great World War.. We have gone to the limit,
according to the views of a great many American experts, in the
extent to which we have levied taxes on sales and in the im-
position of income and excess-profits taxes; we have gone to
the limit, according to the views of a great many, in the matter
of surtaxes upon incomes; but we have got to.have the money;
we have got to raise the $800,000,000 ihat we lost in revenue
‘'when weadopted' the-eighteenth amendment to the Constitution.
Where can we best levy that tax?

-1 am presuming that it is a tax. T do not know a better
place than upon such luxuries as: silk. Therefore in deter-
mining the duties that should be imposed the committee had
in view not only the matter of protection of Ameriean indus-
tries in the manufacture of silks but it had also in view the
raising of a very considerable revenue. Consequently the com-
mittee did not.attempt to hew close-to the:line of exact pro-
tection.

There are a great many articles made of fancy silks which

«could be sold for an increase above the cost of from 10 fo 15
per cent, but: which are actually sold to the American people
‘at an increase of from 50 to 150 per cent. Those who desire
to purchase such luxuries have sufficient money generally: to
be able to pay more than they otherwise would to support the
American Government. In making the duties upon those fancy
goods we have taken that propensity of some of our citizens
into consideration, and we propose to allow them: to indulge in
it for the benefit of the American Treasury. So I say in gen-
eral that the rates in the silk schedule are both for protection
'‘and’ revenue, with the emphasis upon * revenue."”’
. My, President, in the calendar year 1921 the imports of manu-
factures of silk amounted to $48207,000  worth, and the duties
collected from silk manufactures amounted to $21,795.866. The
silk schedule, therefore, furnished 6 per cent of the customs re-
ceipts in 1921.

Our exports of silk manufabtures during the calendar year
1921 were as follows: Dress $3.337,764; wearing ap-
parel, $8,611,9567 all others; $2,722,360. So, while we imported

something over $48.000,000 worth of dutiable silk goods, we

experted. about $9,672,000 worth of the same articles,

Mr. President; paragraph 1205 relates to broad silks: In
value of exports and in revenue derived it'is by far the most
impertant. paragraph of the silk schedule. Sinee 1914 there

.has been a very radical change in the relative importance of the

different sources of broad silk imports, and it is worth while for
those who are interested in the silk schedule to bear that great
change carefully in mind. In 1914, 52 per cent of the total
value of the imports came from France, 12 per cent from Swit-
zerland, 25 per cent from, Japan, and 1 per cent from China.
Now, note the change: In 1921' the percentages were Japan
‘71 as against 25 in 1914; France, 10 per cent as agninst 52 per
cent in.1914; China; 6 per cent as against 1 per cent in 1914;
and Switzerland, 5 per cent as against 12 per cent in 1914. So

‘it will be seen that the manufacture of silk has gone from the

Occident: to the Orient, and we must deal therefore with the
cheaper labor conditions of the Orient.

Tn quantity Japan's predominante in 1921" is even greater
‘than indicated by mere values. Fabrics obtained from Hurope
are chlefly expensive goods, demanded because of style; unique
‘design, or special construction. Imports from China and’Japan
are ordinarily low and medium grade goods of simple weave,
and they have enormously increased. Considerably more: than
half of the total from Japan are light-weight' iabutaes such as
are not made in the United States. The remainder are heavy
habutaes and other goods similar to those made in the United
States.

From: China come- chiefly pongees woven in the gum from
wild tussah silk, ; 1

Mr. President, I think we should weigh these facts in consid-
ering the duties that are imposed upon: this- schedule, because
our competition has gone from the higher-price producing coun-
tries prior to the war to the lower-price producing countries
since the war; and considering the fact that it is necessary that
we make up from some source the immense loss growing out of
the eighteenth amendment, I think we should give and sustain
as high a rate of duty as the trade will bear upon siik luxuries.
| Mz, SHEPPARD. Mr. President, I)shall, pursue the course
adopted by the Senator from North Dakota and discuss the silic
schedule as a whole.
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Mr. President, silk in reaching its final form for human use
passes through many stages. Its principal source is the silk-
worm,

THE SILEWOEM,

The silkworm is hatched by artificial heat from eggs that
have been collected and stored a number of months pendlng the
arrival of the hatching season.

The worm is then placed on the leaf of the mulberry tree,
and on this leaf feeds for six weeks.

It then emits from an opening in its underlip two liguid
strands, called brins, which harden and unite under the influ-
ence of the air into a silk filament or thread, aided by a gum
accompanying these liguid emissions.

Making a weaving motion with its head and a circular motion
with its body, the worm gradually wraps about itself thread
after thread until in about three days a complete encasement,
known as a cocoon, is formed.

Inside this silken envelope the worm changes into a chrysalis
and then into a moth, which plerces the cocoon at one of its
ends and breaks out, its first and only task on emerging from
its silken cradle being to provide for the propagation of its
kind. The eggs the female moth lays are collected and stored
for the next hatching,

REELED RAW SBILK YARN.

To produce a yarn or composite thread from which the best
and most widely used silk products come the firmest and smooth-
est threads in the cocoon must be reeled before the chrysalis
becomes a moth and pierces the cocoon.

The chrysalis is killed by the use of hot, dry air and the
cocoon thus kept intact. To secure the best results it has been
found necessary to select from 3 to 12 or more of these intact co-
eoons the strongest and most evenly shaped threads and then to
reel them together. The composite thread or yarn so reeled from
the unpierced cocoon is the raw silk of commerce, the raw ma-
terial of most of the American and other silk industries, which
carry it through further stages to the final fabricated form
The processes of growing the worm, developing and preserving
the cocoon, and reeling from it the threads of proper size and
strength are so tedious, so exacting, so wearisome, and the
pecuniary return so paltry that it has not been possible to
establish the reeling of raw silk in the United States, although
repeated efforts have been made. For instance, it takes about
2,000 or 3,000 cocoons to produce a pound of raw silk, and a
pound sells for about $8 at present. The normal price is
around $4 or $5 per pound. The development of each cocoon
requires the most exhaustive attention and care. It is hardly
conceivable that human beings can be found to perform such
panstaking, monotonous, and intensive work for such trifling
compensation. The fact that they are reduced to such eco-
nomic straits is a revelation of one of the tragedies under-
lying our civilization. That hundreds of millions throughout
the world may wear a soft and glistening raiment, a fabric
that contributes so much to the comfort, refinement, and general
well-being of society, as well as to many of its practical needs,
hundreds of thousands of the human race must suffer the
direst poverty and privation. Only in China and Japan, where
the struggle for a bare physical survival has reached the fiercest
of proportions, are a sufficient number of mortals to be located
who endure economic crucifixion that the rest of humanity
may know a brighter existence, so far as the silk industry is
concerned. By far the greater portion of the earth’s raw
silk thread or yarn comes from China and Japan. A rougher
form of silk yarn is reeled from wild, undomesticated silk-
worms known as tussah or tusser worms that feed on the
leaves of oak and other trees, mainly in China and India, and
makes a stronger and coarser fabric than that which comes
from the domesticated worm.

BILE WASTE THREADS.

The threads in the cocoon c¢f such imperfect structure that
they can not be used for reeling are called waste silk,. Waste
silk consists also of cocoons after they have been pierced by
the emerging moth, or which for other reasons have become un-
reelable; of reeled yarns discarded for various reasons in

throwing and weaving processes in the United States, the dis- |

carded yarns being known also as mill wastes; of fibers less
than 2 inches in length left over after silk waste is dressed,
these being known as exhausted noils. Waste silk can not be
reeled, but is spun into yarn.

IMPORTATIONS OF REELED RAW SILE AND SILK WASTB.

Raw silk and silk waste, including silk cocoons, are imported
into the United States free of duty, where they become the basis
of the Ameriean silk industry, the largest silk industry in the
world, the third largest textile industry in the United States.
The reeled raw silk yarn is the basis of woven silk goods, while

the waste silk is the raw material for spun-silk goods. The
volume of American imports of reeled raw silk—that is, the yarn
in its first stage after leaving the unpierced cocoon, the yarn
from which by far the larger portion of American silk fabrics
is made—is an indication of the wonderful growth of the silk-
manufacturing industry in this country. Considering these im-
ports by five-year periods and starting with those of the years
from 1866 to 1870, inclusive, as a base, we find that they have
grown from 2,875,970 pounds in that period to 183,240,727
pounds in the period from 1916 to 1920, inclusive, an increase
of over 6,870 per cent. Before the Civil War there was a duty
on raw silk, but it did not create a domestic industry for the
reasons already mentioned. Since the Civil War these raw-
silk imports have been on the free list. Imports of silk waste
are also duty free and have averaged 3,861,893 pounds per year
during the 30 years from 1891 to 1920, having grown from
1,346,689 pounds in 1891 to 11,263,546 pounds in 1920. In these
silk-waste totals are included the exhausted noils, which aver-
aged 791,119 pounds per year during the 20 years from 1901
to 1920, and the pierced or imperfect cocoons unfit for reeling
but used for spinning, which averaged 120,312 pounds per year
for the 30 years from 1891 to 1920. Silk-waste importations
had a value of $16,135,227 in 1920 ; reeled raw silk importations,
$437,951,434. - The only form of silk waste produced in the
United States is that known as mill waste and amounts to
about one-eighth of all waste silk imports. Since the Civil
War it has been the policy of both the Democratic and Re-
publican Parties to keep these raw materials of the American
silk industry on the free list. The term * silk waste " originated
when the fibers so described were valueless, It was later dis-
covered that while they could not be reeled and woven they
could be spun into a practicable yarn by methods similar to
those employed in the spinning of flax and cotton.

REELED EAW-SILE YARN “ THROWN " INTO STRONGER YARNS OR WOVEN

DIEECTLY INTO CLOTH.

The reeled raw silk arrives in this country in skeins or hanks,
and after being cleaned and wound on bobbins is converted by
what is known as the throwing process into a stronger yarm,
called thrown silk, or is woven directly into cloth.

BTANDARD TYPES OF THROWN YARNS,

The standard types of the thrown or twisted yarn—the word
“thrown” being derived from the Saxon “thrawan,” which
means to twist—are tram, crépe twist, organzine, grenadine,
and poile.

Tram is made by combining or doubling two or more raw-gilk
threads and twisting them into one by what is technieally called
the slack twist, and is used chiefly for filling in the manufac-
ture of many important silk fabrics and of knit goods. Crépe
twist is used in making a fabric called erépe silk, and is a tram
¥arn to which an extra hard twist has been given.

Organzine is made by first twisting two raw-silk threads sep-
arately in one direction and then doubling and twisting them
in the opposite direction, and is used as a warp in the manufac-
ture of the fabrics for which the tram is the filling,

Grenadine is an organzine yarn to which a specially hard
twist has been given, and is used in making gauzes and occa-
sionally a fabric known as silk voile.

Poile is the only standard thrown yarn made by twisting a
single raw-silk thread, and is used in making silk voile, chiffons,
and chiffon erépe.

NO INTERMEDIATE STAGE BETWEEN REELED RAW-SIK YARN AND THROWN
YARN OR CLOTH.

Here it should be said that there is no intermediate stage
of manufacture between the imported raw silk and these thrown
yarns or the eloth into which the raw article is sometimes im-
mediately woven without going through any further yarn
process. It is true that the raw-silk thread may be wound on
spools or tubes before entering further processes, but this could
not be said to represent a stage of manufacture.

Nevertheless, the pending tariff bill provides a duty on silk
partially manufactured from raw silk and not twisted or spun
of 35 per cent ad valorem. See paragraph 1201 of the tariff
bill. The only effect of this joker provision, this tariff fiction,
is to supply a basis or excuse for high duties on the forms into
which the reeled raw silk imports are actually converted. The
thrown yarns and certain woven fabrics are the first forms into
which the reeled raw silk imports are made, and the provision
under discussion could not have reference to these yarns and
fabrics because they are the subjects of separate paragraphs in
a subsequent part of the hill, paragraphs bristling with formid-
able duties on these very items.

THE AMERICAN THROWN SILE YARN INDUSTRY.

From the thrown silk yarns are made most of the silk goods
produced by the American silk industry. Indeed, the making
of these yarns is an important and largely independent branch
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of that industry. Probably more than 85 per cent of the reeled
raw silk imports are made into the thrown silk yarns, much
more than half of which are manufactured by separate throw-
ing estubiishments, the rest being produced by finished-goods
makers for their own use. The United States has distanced all
other countries in the production of thrown silk yarns, 28,-
000,000 pounds having been turned out here in 1920. Imports
are hardly worth mentioning, except to emphasize their insig-
nificance. They have averaged about 34,000 pounds a year
duaring the 30 years ending with 1920. Cempetition frem abroad,
therefore, is all but nonexistent. And yet the Republican Party
proposes luties on thrown silk yarn 33% per cent higher than
the present rafes.

Mr. KELLOGG. In what form is the silk imported?

Mr, SHEPPARD. In the form of skeins or hanks of what is
known as reeled raw silk; also in the form of imperfect or
damaged cocoons and of threads too short or too uneven for
reeling.

Mr. KELLOGG. Before it is made into threads?

Mr. SHEPPARD. Before the reeled raw silk is made into a
stronger composite thread or yarn called thrown yarn, which is
the basis of the woven silk industry, and before the imperfeet
cocoons anid shorter threads are made into a yarn which is the
basis of the spun silk industry.

When it is obsérved that the present rate, 15 per cent ad va-
lorem, is the rate under which the American industry has out-
stripped the world during the past nine years, the rate under
which it commands and supplies the entire home market, the
enormity and the absurdity of this advance of about 200 per
cent in the tariff taxes on this basic item of the silk industry
will become apparent.

BEWING AXD EMEBROIDERY SILE THREAD, ETC.

Certain articles made by twisting the reeled raw silk into a
tougher thread or yarn are known as sewing thread, used
mainly for band sewing; machine twist, a thread used prin-
cipally for machine sewing, although sometimes employed in
sewing by hand; floss and embroidery silk; that is, threads
used for machine and hand embroidering. These articles are
sometimes made from spun-silk waste, but to no great extent,
inasmuch as the waste yarns lack strength and elasticity., As
long ago as 1879 the United States had outstripped the world
in this branch of the gilk industry. In that year a book was
published by authority of the Silk Association of America en-
titled “ The Silk Goods of America,” and written by William
C. Wyekofl, wherein appeared this statement:

The manufacture of silk thread in this country is a distinct branch
of the industry which has wholly outgrown foreign competition.

Under all tariff acts since that time the sewing and em-
broidery silk industry has supplied practically the entire do-
mestic market, imports have been insignificant, with the excep-
tion of but a few years, and a sobstantial export trade has de-
veloped. The tariff acts of 1883, 1890, 1894, and 1897 imposed a
duty of 80 per cent ad valorem on these items. The tariff act
of 1909 imposed the practically prohibitive rate of $1 per
pound in the gum and $1.50 a pound if nngummed or otherwise
advanced by any process of manufacture. The survey of the
Tariff Commission has the following comment on the Payne
rate, that is, the 1909 rate:

This duty was practically prohibitory, and the only imports there-
under cousisted of one or two thousand pounds a year of special high-
priced sewing silks. Owing to the absolute exclusion of ordinary sew-
ing and embroidery silks, the equivalent ad valorem rate of duty on
the trifle of h.lﬁh—priced silk thread imported averaged lower than the 30
per cent ad valorem duty imposed previous to the act of 1909,

But the most remarkable evidence of the superior position
of the sewing and embroidery silk industry in the United States,
its complete independence of fareign competition, was shown
by the fact that when the prohibitive Payne rates were sup-
planted by the very low rate of 15 per cent ad valorem in the
Democratie tariff law of 1913 imports continuned to be so piti-
fully few that in none of the years since 1913 have they
amounted to 2 per cent of the domestic production. In faet, in
most years they have been less than 1 per cent of the domestic
output. In 1914 the domestic output was valued at $£9,681,613,

while the imports had a value of $12,940, or less than one-fifth"

of 1 per cent. In 1919 the domestic output had a value of
$0,682,000, while imports were valued at $6,332, about one-tenth
of 1 per cent. During 1920, when speculative silk movements
created an abnormal demand for everything made of silk, im-
ports were less than 1 per cent of home production. On the
other hand, exports in 1920 of these American sewing and em-
broidery silk threads to Canada alone exceeded $400,000 in
value, while important quantities went to Australia and other
countries. It is clear that if there is any industry in the
United States which has been established beyond the slightest

necessity of a fostering tariff tax it is that of sewing and em-

broidery silk. And yet in the very teeth of these facts the

pending Republican tariff bill proposes to enact a duty increase
of over 100 per cent on these articles of common use.

WASTE SILE THREADS USED IN MAKING POWDER BAGS FOR HEAVY ARTIL-
LERY, INSULATED COVER FOR ELECTRIC WIHES, AND IN ACETYLENE-GAS
CYLINDERS.

It should be said here that the type of waste silk fiber known
as exhausted noils is used in making the powder bags essential
to the most effective firing of heavy artillery and was in espe-
cial demand during the war. Silk is the best material for this
purpose because it burns up guickly and leaves no smouldering
residue. Silk from these short noils is used because it is about
the least expensive way of securing silk for powder bags.
Coarse-spun silk yarns were also utilized for this purpose dur-
ing the World War. So we see that silk is quite an important
factor in the mnational defense and in military operations.
The exhausted noils are also used by woolen manufacturers in
making mixed silk and wool goods and in making insulated
cover for electric wires. They are also used in acetylene-gas
cylinders.

FRIGNEE BILE YARN (DRESSED AND COMBED WASTE-STLE THREADS).

Before the silk waste is in shape for spinning it passes through
a stage of partial manufacture, turning it into what is known as
dressed and combed silk or peignee, a stage in which the unreel-
able fibers are cleaned and paralleled and tied at one end for
further advancement toward spun-silk yarn. The shorter waste
fibers, not under 2 inches long, are called long noils and are
retained with the other ¢leaned threads for the next step to-
ward the spun yarn, while waste fibers less than 2 inches long,
called exhausted noils, are used as before indicated. Peignee,
or dressed-gilk yarn, is not made for sale in the United States,
but is a mere intermediate stage between the waste-silk and
the spun-silk yarn. The manufacturer of the spun-silk yarn
obtains the best results when he makes his own peignee or
dressed silk, and knows the exact nature of the waste silk
employed in producing it. It is very difficult to determine this
from peignee made by others.

Prior to the World War it was the custom for domestic
spun-yarn mills to make their own peignee, and their machinery
was balanced accordingly. During the war the demand for
powder-bag cloth absorbed not only the short noils but the
coarse yarn spun from peignee to such an extent that peignees
were imported into the United States in considerable quan-
tities for the first time in history. The silk boom in 1919
caused this accelerated importation to cantinue, with the result
that several domestic spun-yarm mills enlarged their finishing
machinery with a view to reliance on imports for peignee material.
Also, combined European silk interests have established a spun-
silk plant in the United States to convert into spun yarn here
the peignee it makes abroad. The Tariff Commission estimates
that 7,300,000 pounds of peignee were produced in the United
States in 1918 and that 810,950 pounds were imported. Peignee
imports come principally from Japan. Domestic mills have
not yet demonstrated, however, that foreign peignee ean be
profitably worked up here, and this is due to its variable and
uncertain quality, Furthermore, Japan is the only country
making surplus peignee for export, and domestic producers
relying on this foreign supply would be in a dangerous situa-
tion either in case of monopoly control in the country of ex-
port or in case of war. For military reasons, if for no other,
the peignee industry should be maintained in the United States,
and the present duty eof 20 cents a pound is sufficient for that
purpose, Because peignee represents an intermediate stage of
production it is very difficult to determine its wvalne, and ad
valorem duties would be especially hard to administer. There-
fore the Underwood-Simmons Tariff Act of 1913, which placed
all other silk items under ad valorem duties, imposed a specific
duty on peignee under the definition of silk partially manufae-
tured from cocoons or from waste silk and not further advapced
or manufactured than carded or combed silk—that specific duty
being 20 cents per pound.

When it is reealled that in 20 of the 27 years prior to 1917
imports of peignees were less than 1,000 pounds per annum;
that in 5 of these 27 years none at all came in; that in the
remaining 2 years these imports amounted to 16,000 and 17,000
pounds, respectively; that the sudden rise in imports was due
to abnormal war and after-war conditions; that the most suc-
cessful makers of spun-silk yarn are those who develop thelr
own peignees with their own machinery from their own waste
silk, and that it is unsafe for them to rely on a foreign product
with the raw material of which they have no definite knowl-
edge; that so far the use of imported peignees by domestic
manufacturers has not led to satisfactory results, this being
due to the unsteady and uncertain gquality of the foreign ar-
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ticle—all these facts make it very questionable whether the
importations will not revert on the advent of normal conditions
to their former insigniticance,

Mr. McLEAN. Mr. President:

The PRESIDENT pro tempore. Does the Senator from Texas

yield to the Senator from Connecticut?

Mr. SHEPPARD. 1 yield.

Mr. McLEAN. I wnderstood the Senator from Texas to =ay
that there were no imports of peignee of any consequence,

Mr. SHEPPARD, I did not say that. .

Mr. McLEAN. I may have misunderstood the Senator.

Mr. SHEPPARD. On the contrary, I gave the figures pro-
vided by the Tariff Commission. There were imports of 810,050
yards in 1918, but during that year 7,300,000 yards were made
in this country. I say to the Senator that I admit the peignee
industry ought teo be maintained in this country and that there
should be a duty. 1 take the position, however, that the present
duty of 20 cents a pound is suflicient. _

Remember, also, that the waste silk is put throogh nu-
meroug’ processes before reaching the peignee state, processes
goch as degumming, which involves proper mixing of the dif-
ferent kinds of .waste silk threads, boiling, scouring, dry-
ing, restoration of natural moistore, seftening, and stor-
ing; processes such as opening, lapping, filling, dress-
ing, combing, and se foerth—most of these precesses heing
of a technical nature, requiring to a large extent expert adult
male labor, and the advantage of a home preoducer who con-
duets these processes in his own plant and under his own super-
viston over a producer importing peignees is readily seen. Ob-
serve further that under the existing Democratic duties on
peignees and spun-silk yarns the spug-silk business has gone
forward with tremendous strides, more than trebling its out-
put from 1914 to 1920—that is, inereasing its production from
2500000 pounds of spun-gilk yarn in 1914 to 6.700.000 pounds
in 1920—and it will be hard to find excuse for the proposed
increase of the present tariff rate of 20 cents per pound to the
35 cents carried in the Senate bill, an increase of nearly 200

per cent.
SLIVER YARN, DRESSED.

The peignees—i. e,, dressed and combed waste silk threads—are
next drawn by machinery into a loose rope without any twist
called sliver. Before we take up the succeeding step toward the
spun-silk yarn it will be well to quote here in full paragraph
1201 of the pending bill. It isas follows:

Silkk partially manufactured, including total or partial degumming,
from raw silk, waste silk, or cocoons, and wilk noils exceeding 2 inches
in length, or silk and artificial silk, all the foregoing not twisted or
spun, H3 cents per pound: Provided, That none n% the foregoing shall
pay a less rate of duty than 85 per cent ad valorem,

The Senate Finance Committee have proposed an amendment
striking out the specific rate and providing a general rate of
33 per ¢ent ad valorem, still involving an increase which I con-
sider to be entirely without justification. 1 shall attempt to
demonstrate this later.

I have already shown that the clause in this paragraph pur-
porting te reldte to silk partially manufactured from raw silk
not twisted or spun is meaningless. I have already cited faets
showing that the proposed duty of 35 per cent on silk partially
manufactured from waste gilk or cocoons and sitk noils exceed-
ing 2 inches in length—that is, on what is known as peignees—is
beyond the pale of apology. It might be well to say here that
the words “including partial or tetal degumming" were in-
serted because of a recent customs decision holding that the
mere degumming of raw silk or waste silk—that is, the soft-
ening of the natural gum on the fiber by the simiple method of
boiling in soap and hot water—did not change the state of the
fiber, and that the degummed fiber should come in without
duty as raw silk or silk waste, as the case might be. The
clause in the pending bill subjecting the raw fibers to a duty
of 35 per cent merely because they have been soaked in boil-
ing wafer is but another instance of the veracious motive
behind®the entire measure. The next stage after that of the
peignee is, as we have seen, the sliver, the drawn rope of
peignee fiber, and sliver would be dutiable under this same
paragraph if any should be imported. It represents so slight
a stage of manufacture that competing importations are out

of the guestion.
ROVING YARN,

The rope of threads called sliver is next made into what is
termed " roving " by giving the sliver a slight twist by machinery
on roving frames. Like sliver, roving is so slight a stage of
advancement in manufacture that importation is not to be
thought of. And yet, as we shall presently observe, it is sub-
jected to a heavy duty. No roving is made for sale in this coun-

try and none is imported, Sliver is in the same condition. Boih
are made in the domestic spyn-silk yarn factories of the United
States as a part of the process of converting peignees into
yarn,

SPUN-SILE YARN; ALSO ENOWN AS SCHAPPE SILE YARYN.

The twisted rope of yarn known as roving is next put on
bobbins and spun and further twisted into spun-silk yarn,
technically known as schappe silk yarn, or to put it shortly
' Ed]app&-“

Taking up the spun-silk yarn, we observe that its elaborate
classification in the pending bill under a rate scale heginning
with unbleached, undyed, uncolored yarn with a single twist
and with a certain size estimated according to numbers and
increasing as twists, numbers, dyes, and colors are added, and
adding further duties if the yarn is placed on bobbins, spools,
or beams, means an advance over existing rfates of about 40
per cent.

By the way, the Senate Finance Committee have a belated
amendment pending doing away with this elaborate classifica-
tion, and it is therefore not worth while to allude to it fur-
ther. The Senate Finance Committee have in effect abolished
the extremely elaborate classifications in two or three para-
graphs of the silk schedule dealing with the vast bulk of silk
goods and adopted the plain and simple plan of statement car-
ried in the existing Democratic tariff law. The new proposal
involves an increase of the present rate on spun-silk yarn of
35 per cent to 40 and 45 per cent.

That any rate advance on spun-silk yarn is without reason is
shown by the remarkable expangion of the spun-silk industry un-
der the present duties, The processes of manufacture are so dif-
ficult, numerous, and technieal that production on an extensive
seale and large capital investments are required. The indnstry
in the United States is in the hands of seven or eight firms, and
its tetal output has grown from 1,617,416 pounds in 1914 to nearly
six and three-quarter miilion in 1920—multiplying itself nearly
five times in six years under the present tariff law. There
are but four concerns making spun-silk yarn exclusively. The
other three or four make the spun silk for their own finiched
praduct. It is true that importations average about one-third
of the domestic production, but it is also true that they affect
in the main but one branch of the spun-silk industry, to wit,
certain types of velvet, and that the imported type is not yet
successfully or generally produced here. Imports ean not bhe
=aid, therefore, to be seriously competitive with the greater
part of the domestic industry. Besides velvet, spun-silk yarm
is used in making plushes, piece-dyed broad silks, wool-mixed
fabrics, powder-bag cloth, already described, knit goods, and so
used to a constanily extending degree. These facts do not show
any need for additional tariff subsidy in the production of spun-
gilk yarn or “schappes.”

The rapid growth of the spun-silk yarn industry shows that
the present high rate of 35 per cent meets whatever inequalities
exist in competitive conditions. Indeed, the Tariff Commission
reports that in machinery, raw material, organization, eapital,
and technigue—except the technique necessary to certain types
of velvet before referred to—the home indusiry ean not be
effectively assailed from abroad. Before 1910 spun-silk imports
exceeded home production ; since that time the domestic outpnt
has so quickly advanced that it has almost doubled importation.

SILE PLUSHES, VELVETS, AND OTHER SILE PILE FABRICS.

We now come to certain finished products made principally
of spun-silk yarn, products known as silk plushes and velvets,
used for making and trimming both clothes and hats, for imi-
tation furs and seals, pile ribbons, chenille fabrics, draperies,
furniture coverings, and so forth, They are also known as silk
pile fabrics, a pile fabric being any textile fabrie composed of a
foundation cloth to which is attached at one end short threads
or loops of threads making a hairlike surface. The word
“pile " is evidently derived from the Latin * pilus,” meaning
hair. The short projecting threads form what is called the pile.
Most silk velvets and plushes are woven in this country with a
pile fashioned from spun-silk yarn and a foundation cloth of
sonie other textile material. Pile fabrics composed wholly of
silk—that is, with both foundation cloth and pile of silk—are
not made to any large extent in the United States, and such as
are used here are mainly brought from abroad. Very few vél-
vet ribbons and no plush for hats are made as yet in the United
States.

Silk plushes and velvets form another distinet branch of
the American silk industry—a branch that has grown enor-
mously and always enjoyed a high degree of protection uniler
both political parties. The Underwood-Simmons Tariff Act of
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1913, the act now in force, gives these articles a rate of 50 per
cent ad valorem, paragraph 314 of that act reading as follows:

Yelvets, plushes, chenilles, velvet or 1&1““ ribbons, or other pile
faliries, composed of silk or of which s is the component material
of ¢hief value, 50 per cent ad valorem.

These articles have never had a smaller degree of protection
than 50 per cent, and the pending bill proposes to increase
that generous figure about 20 per cent.

In 1914 silk velvet had a domestic production of 16,318,000
vards, valued at £8,570,022; silk plush, 9,115,000 yards, valued
at $10,136,000. Iu 1919 silk velvet had a domestic production
of 16,150,000 yards, valued at $20,950,000; silk plush, 5,860,000
vards, valued at over $10,000,000. Dnports had a total value of
$4,171,390 in 1914, $440,780 in 1919, and $1,157,410 in 1920. Im-
ports in 1920 were less than half of 1914 entries and about half
of the average yearly imports through 30 years. Imports
consist mainly of all-silk velvets, high-grade specialties, velvet
ribbons, all of which are produced to a very small degree or
not at all in the United States, and do not compete, therefore,
with the mass of American silk plush and velvet production. In
fact, an export trade of important proportions has developed since
the war, Canada alone receiving from this country silks and vel-
vets to the value of $563,866 in the fiscal year of 1920. In view
of these circumstances it is hard to see why there should be an
increase of duty over the high protective rates mow enjoyed
by this branch of the American silk industry. Hatter’'s plush
requires attention at this point. For many years hatter’s plush
has been placed in the sundry schedule of both Republican
and Democratic tariff acts at a rate of 10 per cent ad valorem.

This was done because no hatter’s plush was produced in this
country, and for a number of years was not imported in suf-
ficient quantities for any particular notice. However, from an
average annual value of $46,000 from 1885 to 1909 imports be-
zin to increase in 1910, rising to $170,777 in 1914, $445,070 in
1917, and $539,939 in the first nine months of 1921. This is
due to the fact that hatter’s plush has come to be widely used
for women's hats and for a number of general millinery pur-
poses, In view of this widened use the pending bill transfers
hatter's plush from the sundry schedule to the velvet and plush
paragraph of the silk schedule where it properly belongs. It is
claimed by plush manufacturers here that with a proper duty
this article can be successfully made in the United States. In-
asmuch, however, as the domestic velvet and plush manufac-
turers have done so well with all other lines it would seem that
they should not ask for a larger rate on hatter's plush than
they now enjoy on these other lines and in which they have
established themselves so firmly.

BROAD SILKS.

Of remain{ng finished silk products it may be said that in
general they are woven from the silk yarns which had them-
selves been woven from the raw silk reeled from the unpierced,
normal, undamaged cocoon. The spun silk yarns derived from
the threads called silk waste and originating in the damaged
or imperfect cocoons and in left-over fibers of certain milling
processes are also used in these products to a minor extent.

Of these remaining products, by far the most important is
that known as broad silk. Indeed, “ broad silks,” a term includ-
ing all woven silk fabrics in the piece over 12 inches wide, of
which silk is the component material of chief value, except
bolting cloth, a silk cloth imported especially for milling pur-
poses, so marked as to be unavailable for any other use and
admitted free of duty in both existing law and the pending
bill, or except when embroidered, tamboured, appliquéd, or
made wholly or partly of lace, netting, veiling, and so forth,
constitute the largest branch of Ameriean silk production.
Their principal use is for women’s dress goods, linings of all
kinds, shirts, ties, underclothing, furniture coverings, draperies,
and so forth, Their manufacture requires about half of all the
imports of raw reeled silk, and substantial amounts of spun-
silk yarn, artificial silk yarn, and yarns of cotton, wool, and
mohair. Their output in this country amounted in 1914 to
216,034,000 yards, and to a value of $137,720,000, more than half
the total value of domestice silk manufactures in that year. In
1919 the output amounted to 307,104,000 yards, and to a value
of $391,225 000, about 44 per cent of the value of all domestic
silk products in that year. In the main these articles are made
of staudard weaves from silk yarns of high guality and of
strong fiber, adapted to machinery production on a large scale.
Skilled labor is required to a considerable degree, and in
recent years home producers have added fancy qualities to the
usunl standardized types. Imports total about 6 or 7 per cent
of internnl output, averaging about two and a half million
pounds per year during the four fiseal years from 1916 to 1920,
inclusive. Exports in 1919 had a value of $10,225376; in

1920, $4.775,079 ; during the first nine months of 1921, §2,542,244,

The average exports per year during the period from 1916 to
1920, inclusive, has far exceeded the average imports.

In 1914 imports of broad silks came from the following
countries in the percentages indicated: France, 52,1 per cent;
Switzerland, 12.2 per cent; Japan, 248 per cent; China, 1 per
cent ; other countries furnishing the remainder. Iu 1921 Japan

‘had jumped to 71,1 per cent, France had fallen to 10.3 per

cent, Switzerland had fallen to 4.8 per cent, while China had
increased to 5.5 per cent. This means that the United States
has practically preempted the field of high-quality silks of the

d made in Europe, finding these more profitable than the
lower-type goods, such as Japanese habutai and other light
weights, Chinese pongee from wild tussah silk yarn, and so
forth. For the most part these last-mentioned products from
the Orient are not made here, and supplement the domestic
market rather than seriously compete with the mass of stand-
ardized high-grade American silks. Some of these, it is true,
are made or can be made in the United States, but our manu-
facturers find the better types more responsive to skilled labor
and eflicient quantity produetion,

It may be instructive to cite one or two instances of the
success with which American manufacturers supplant European
producers in the making of high-class silks. The most im-
portant article in the broad-silk trade from 1916 to 1920 was
that known as georgette.” It originated in France in 1912, and
thousands of pieces were imported into the United States in
1913, 1914, and 1915. By 1916, however, the American factories
were making it to such an extent and so successfully that with
the help of the Democratic tariff rate of 45 per cent they shut
out importations altogether in another year or so. Again, in
1910 there originated Ln France a popular and fashionable silk
article known as crépe® grosgrain, or Canton crépe. It was
imported into the United States in large quantities, but in a
short while American producers were making it so extensively
and so efficiently that the Underwood-Simmons tariff rate of
45 per cent became a complete bar to the foreigner.

With this rate in operation the domestic mamltﬂcturers of
broad silks have obtained command of the home market. Im-
ports consist either of novelties, specialties, and exceptional
grades from Europe, which consumers take regardless of price,
and which our own producers import for their own instruction,
or of cheap types from the Orient, which home industry either
does not make or does not care to make., To add a higher duty
is to give what is already a practical monopoly on the part of
domestic industry in all kinds of standard silk dress goods a
wider license to levy tribute on the American home. And yet
the pending bill proposes an increase of about 22 per cent over
the present rates on the fabrics now under discussion.

BILK ENIT GOODS.

Second in value to broad silks.among finished silk products
are gilk knit goods, goods made on knitting machines mainly
from tram yarn, a yarn thrown or twisfed, as we have seen,
from reeled raw silk, although spun yarn from silk waste and
artificial silk yarn are used to a small extent. Among the
principal kinds of silk knit goods in the order of their impor-
tance are hoslery, outer wear, including sweaters, scarfs,
dresses, efe., gloves, underwear, neckties, knit fabric, thread,
yarn, ete. The value of the silk knit goods output had a sen-
sational rise from $41,262.000 in 1914 to $284.927,000 in 1919.
Imports have been so small that serious foreign competition can
not be said to exist. They have averaged less than $500,000 in
value per year during the 30 years from 1891 to 1920, inclusive.

In 1914 they were less than one-half of 1 per cent of domes-
tic production; in 1916 about one one-hundredth of 1 per cent.
Exports are in material excess over imports. Notwithstanding
the position of absolute security from foreign competition
which the domestic silk knit-goods industry has held under the
liberal 50 per cent duty of the existing tariff law, the pending
bill proposes an increase to 55 and 60 per cent.

BILK RIBBONS AND OTHER SMALL BILK WARES.

Third in value after broad silks and second to knit goods
are silk ribbons, the production of which in this country rose
from a value of $38,000,000 in 1914 to $66.000,000 in 1919,
They are made principally from the thrown silk yarn, the yarn
derived, as we have several times observed, from fhe reeled
raw silk, but spun silk yarn as well as cotton, artificial silk,
and other yarns are sometimes employed.

Imports are comparatively small and are confined to excep-
tional qualities not made in the United States. The .home
industry makes ordinary standard grades and is independent
of competition from abroad. In fact, foreign manufacturers
do not attempt to compete with home producers in making the
staple article, and, furthermore, ribbons produced here are
exported in small quantities to Canada and Latin America.
The existing Democratic rate of 45 per cent ad valorem and
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the high-speed multiple-shuttle ribbon loom, operating an a
maximum volume basis, long ago put the oversems competitor
out of the running. Nevertheless the Senaie Finance Commit-
tee, running true te ferm, proposes an increase te 55, per ceni
Silk ribbons are included im paragraph 1207 of the pending
bill, which reads as follows:

Fabrics with fast edges, wholly or in chief value of silk, not exceed.
ing 12 inches in width, inciuding ribbons and. articles made therefrom,
tubings, ters, suspenders, braces, cordg, tassels, and cords and
tassels; aﬁ‘luthe foregoing composed wholly or in chief value of silk
or of silk and indis rubber, not embroldered im any mammer by hand ar
machinery, and not specially provided for, 55 per eent ad valorem.

The items in this paragraph are called small silk wares and
include, hesides ribbons, narrow fabrics not over 12 inches in
width made on ribben looms from the thrown yamms, and a
number of artieles not woven but made direetly from the reeled
silk threads. Among these articles are hat and cap bands;
borders: or finishings for dresses; thin taffeta ribbon binding in
sll staple eolors; bindings for tailored: garments ; bindings for
earpets and blankets ; inner beiting for skirts and waists, insur-
ing proper adjustment; casings for corset steels and * boning”
used in dressmaking; elastic banding and webbing containing
rubber threads and used for braees, various kinds ofl supports,
surcingles, suspenders, and garters; tubings; cords, tassels, gar-
ment labels, fishlines, and so forth.

Imports of these articles reached the highest point during the
30-year period frome 1891 te 1920 in the year 1897, when: they
amounted to $1,221528. From that peint they declined to
$480,830¢ in° 1918 and: to $434186 in 1921. Pomestic production
riuns into the tens of milliens: Probably more than 50: per cent
of the imports now consist of hatbands from Germany, and it
is evident that they compete with this particular silk small
ware. This leaves practically all the other small wares with-
out the slightest shadow of competition, and the proposal to
inerease the high protective rate of 45 per cent they' already
have te a still higher level is as absmrd as it is unjust. There
may be geod reasem for leaving the existing rate on hatbands
undisturbed. Certainly there is no excuse for increasing the
rates ony these othier wares of common, everyday household use.

BILKE HANDEEHCHIEFS.

The next article to invite our attention in the silk schedule
ig the silk handkerchief. Its status is another illustration of
the tendency of American manufacturers to make the high-
grade, standard gilk products, and leave the cheaper types to
the Japaunese habutai and other forms of light-weight silk
fabrie. The demand for silk handkerchiefs ig so unsteady and
variable in the United States, their manufacture in Japan from
untwisted or unthrown reeled-silk threads so simple a process
requiring no especial skill, that the American producer finds he
can employ machinery and skill to far better advantage in the
higher types of silk fabries. The result is that there is no
separate silk-handkerchief industry in this country; it exists
imi connection with the broad-silk manufacture or with the
making of other kinds of handkerchiefs, and that perhaps 90
per cent of the supply in the United States comes from Japan,
as does about 90 per cent of the world’s supply. Such silk
handkerchiefs as are produced here are either loom-woven
frouwr thrown silk or cut from broad-sills fabrics. Importations
of silk handkerchiefs had a value in 1920 of nearly $2,000,000,
having risen te that figure from $370,855 in 1914, They con-
sist mainly of the cheapest grade of women's silk handkerchiefs,
. the average unit value being less than $1 a dozen. Under the
present taviff law there are three classifications: (1) Silk
handkerchiefs, if cut, not hemmed, or hemmed only, bear a
duty of 40 per cent; hemstitched or imit _tion hemstitched, 50
per cent ; embroidered or lace trimmed, 60 per cent. These are
unusually high rates, and yet they have failed to establish a
domestie industry. Thus the cheap silk handkerchiefs are
made to pay a revenue burden out of all proportion to other
articles, Notwithstanding these facts, the Senate Committee
on Finanee insists en raising all the present duties on silk
handkerchiefs, and mufflers as well, to 55 per cent and 60 per
cent. As a matter of faet and justice, the duty on these com-
mon, cheap articles, a luxury within easy reach of all, should
be lowered materially, if not abolished altogether. The duty is
a purely revenne duty, carries no protection, because no indus-
try exists of sufficient size to profit by it, and could be reduced
witheut injury to any and. with justice to all. :

RBADY-MADE SILK WEARING APPAREL.

The silk produet next to be considered is. that whieh may
be roughly classified as ready-made silk wearing apparel, in-
cluding all' principal types of male and female wear. This
branch of the silk industry consumes nearly alll the broad silk
cloth before deseribed and, in fact, utilizes every . form

of woven silk goods. It operates on so efficient a basis that
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competition from other ecountries is out of the question, In
fact, exports of silk wearing apparel made in the United States
inereased fromv $2,556,166 in 1918, the first year they were offi-
cially recorded, to $10,016,045 in 1920; They declined in 1921
on account: of the gemeral business depression, but they still
exceeded imports by a million and a balf dollars, This is suffi-
cient to show the establishment of the domestie industry beyond
the reach of foreign competition. No definite figures are avail-
able asi to home production because the industry usually exists
in connection with the making of garments from other. textiles,
but it is the statement of the Tariff Commission that it sup-
plies nearly all the demestic consumption. Imports consgist
wainly ef special types for which there is a special demand,
and had a value of something like $2,000,000 in 1920. The
Tariff Commission alse states that im this division of the silk
industry. the efficiency of American labor offsets the difference
in wages paid at home and abroad, and that other conditions
are at least equal, that women's wearing apparel is imported
from France chiefly for ideas and not for sales, and in defer-
ence to the world ascendaney of Paris in the matter of styles,
The duty ef 50 per cent in the present Democratic tariff law on
silk wearing apparel is unnecessarily high, but the Senate
Finance Committee; wedded to its idols, preposes an advance
to 60 per eent,
ARTIFICIAL SILE,

We now come to a form of silk not derived from the cocoon
but made by chemical processes from the cellulose of plant
tissue—namely; artificial sifk. It is more lustrous than real
silk, but heavier, weaker, less elastic, and harder to manipu-
fate. It iz much cheaper than the real article and is used
chiefly for hosiery and other knit goods, silk and cotton weav-
ing, braids, plush goods, tapestries, embroideries, and so forth.
It has certain other uses which do not directly compete with
those of natural sillk.

The domestic output of artificial silk has grown from 1,566, -
000 pounds in 1913 to 15,000,000 pommds in 1921, Before the
World War it rarely equaled as muech as half the internal con-
sumption, but after the war in 1919 and 1920 it equaled 88 per
cent of that consumption. Prior to those years ome corporation
manufactured practically all the domestic output, the Ameri-
can Viscose Co., of New Jersey, a corporation whese stock is
controlled by an English artificial silk firm. New plants with
varied processes have since started, and a distinet increase in
the domestic supply both in quantify and variety has developed.
All this has come about under the present rate of 85 per cend
ad valorem on artificial silk yarns and 60 per cent on the
finished produet. The pending bill proposes a specific duty of
35 cents a pound on partially manufactured artificial silk
waste; on yarns of various types 45 ecents, 50 cents, and 60
cents, respectively, none of these rates fo be less than 83 per
cent ad valorem, and on finished products 45 eents per pound,
plus 60 per cent ad valorem. The proposed rates involve an
inerease of about 11 per cent on artificial silk fabries and of
14 to 28 per cent on artificial tram and organzine silk yarns,

respectively.

The Senate Finance Committee has since offered amendments
changing these rates to some extent. I shall discuss that phase
of the matter a little later,

It should be said here that an additional type of artificial
silk comes from imitation horsebair, and that this type, both in
yarn and finished product, is included in the paragraph of the
pending bill relating to artificial silk.

Two processes are prineipally used in making artificial silk—
the viscose and the nitrocellulese. In the former wood pulp is
reduced by treatment with caustic soda and carbon bisulphide
to a viscous or semifluid mass, and this is converted into fila-
ments or threads. In the latter cotton linters are nitrated into
gun cotton, the gun cotton reduced to a viscous, or semifluid
mass, which is then converted as in the other process. -

The. Tubize Artificial Silk Co. of America, a company recently
organized, has invested about $7,000,000 in the erection of a
plant using the nitrocellulose or cotton linter process at Hope-
well, Va., where they are already employing 2,000 people, men
and women, with a daily output of 6,000 pounds of yarn per
day, the ultimate capaeity in view being 10,000 pounds. per day.

This process was the first used for making artificial silk, hav-
ing been discovered by Chardonnet in 1885. It is owned by an
artificial silk concern in Belgium, the Fabrigue Soir Artificiale.
R. H. Murray, of the Tubize Artificial Silk Co. of America, said
before the Ways and Means Committee of the House that his
was a new company, associated with the Belgian organization,
whose processes the new company had bought for American use,
He did not say on what terms the old and the new company
were asseciated. er what royalties or what control would be
enjoyed by the foreign company.
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In addition to the almost miraculous development of the arti-
ficial silk industry in the United States it should be noted that
its exports to other countries had a value of $3,406,191 in the
calendar year of 1918, §9,604,248 in 1919, $7,900,299 in 1920, and
nearly $3,000,000 during the first nine months of 1921, Imports
in the ealendar year of 1918 were wvalued at $36.577; 1919,
£120,154 ; 1920, $726,438; in 1921, first nine months, $319,354.

Mr, Simon Rosenau, of Philadelphia, representing manufac-
turers of artificial silk goods, said before the Ways and Means
Committee of the House that the manufacture of artificial silk
fabrics and garments was growing tremendously and would
in the near future be as large as the real silk industry.

1t is little less than scandalous that an industry like that of
artificial silk, which under exceptionally high duties has had
so wonderful an expansion—multiplying itself fifteen times in
less than a decade, established so firmly that its exports run
into the millions while imports remain less than 5 per cent of
the home output—should ask and secure the imposition of higher
tarifi taxes on some of its products. While there may be a
slight reduction on its finished products, the Senate Finauce
Committee has recommended a substantial increase on artificial
silk yarns, an increase from 55 per cent under existing law to
40 and 50 per cent. The present rate on finished products of
artificial silk is 60 per cent. This is slightly reduced. The
reduction should be greater,

THE * CATCH-ALL ¥ OR BASKET CLAUSE.

Lest some form of silk manufacture might possibly eseape
the most elaborate, comprehensive, and exorbitant duty scheme
ever devised, the rate in the * catch-all” or basket paragraph
of the silk schedule is increased in the pending bill to 60 per
cent. In the existing tariff law the basket duty is 45 per cent,
Truly, the “catch-all” clause in the pending bill is all that its
name implies. It is contained in paragraph 1213 of the bill un-
der debate, which reads as follows :

Par. 1213. All manufactures of sllk or of which silk is the com-
ponent material of chief value, not specially provided for, 60 per ceat
ad valorem,

CONCLUSIONS.

The growth of the American silk industry is an illustration
of those American qualities of initiative, energy, vision, creation,
and execution which rank among the marvels of modern times,
The Aladdin of American genius touched the lamp of American
skill and resource, and, behold, a domestic silk production
valued at $295,000,000 in 1914 swept to a value of $893,000,000
in 1919. Rarely has such a development been equaled in com-
mercial annals; rarely, If ever, has it been surpassed. So rapid
has been its progress that the American silk industry is to-day
the largest in the world and the third greatest form of textile
manufacture in the United States. It consumes probably three-
fourths of the world's crop of raw silk, Its command of the
home market is shown by an importation of finished silk
products in 1914 valued at only $34,797,000, which increased to
but $53,000,000 in 1919, about half of which was in bonded
warehouses and not intended for local consumption. Internal
output almost trebled, while the ratio of imports dropped more
than half in the short space of five years,

If anything could be more astounding than this expansion it
would be the audacity of the proposal in the pending tariff bill
to enlarge the tariff duties on silk imports in the face of the
record under existing rates, The silk makers themselves were
by no means a unit on such a course. Several producers urged
the retention of present tariffs at the hearings before the proper
committees of Senate and House, They pointed to the world
leadership of this country in the fabrication of silk—to the
practical monopoly it had established here in standard goods
of general use—and to the fact that with high-speed machinery,
volume production, efficient labor, ample capital, and aggressive
management it presented a front of adamant to the assaults
of foreign rivals,

The average rate of 45 per cent ad valorem on silk imports
in the Democratic tariff act which has been in force since 1913
and which the Republican Party is about to increase has proved
to be not only a distinctly protective duty but in many in-
stances a prohibitive one. The Democratic Party levied so
large an impost on the theory that silks were luxuries, It is
clear, however, that to-day many silk or part-silk articles, among
which may be mentioned surgical threads and other medical
supplies, insulated coverings for electric wires, cheap handker-
chiefs, household furnishings, standard dress goods, dress ac-
cessories, coffin linings, and so forth, are of such widespread
use among the American people that to a material and grow-
ing extent they may be classed as comforts and in some in-
stances as necessities. They help to form that mass of useful
commodities which find a more general distribution in the

United States to-day than in any other country and which make
possible what is known and envied everywhere as the Aeri-
can standard of living. -American labor, the most active and
effective on earth; American capital, the most colossal and the
most efficient in the records of finance; American environment
and opportunity, to date the fairest and most unfettered that
ever spurred achievement or sustained ambition—all these have
united to surround our present population with the most varied
and available supply of the articles of material welfare and
development history has yet noted, ;

The enlargement of that supply is one of our fundamental
problems. It is not yet large enough to place within the reach
of every citizen of energy and intelligence the requisite quan-
tity of the commodities that assure healthful, comfortable,
hopeful life. It may be carried to that happy end if relations
of harmony and confidence and mutual solicitude prevail among
labor and capital and Government, The growing shadow on
our economic progress and on our civilization is the hostility
now arising between purveyors of capital and managers of en-

terprise on one side, the hosts of physical toil upon the other.

How unfortunate it is that at this critical hour the party in
control of Government should lash the troubled waters into
further fury by the imposition of the most oppressive tariff
taxes in American annials—taxes on nearly everything of human
necessity and use, from the swaddling bands of infancy to the
shronds of the dead—taxes which, as in this silk schedule,
buttress monopoly and invite extortion; taxes which reveal
this Government as the instrument of privilege, no longer the
exemplar of equal opportunity:; taxes which will do much to
undermine the spirit behind the economic structure that brings
to the American citizen more of the satisfactions, enjoyments,
substantials, safeguards, and even luxuries of life than has
vet been realized in this or any other land.

Mr. McLEAN, Mr. President, I think if I knew as much
about raw silk as the able Senator from Texas [Mr, SHEPPARD]
knows about raw wool, T wounld be able to get a unanimous
vote on this schedule. The Senate will remember that the
Senator from Texas, who has just delivered his illuminati
essay on the silkworm, voted for a tariff of 129 per cent a
valoremm on the low-grade coarse varieties of wool. I voted
with him, because I am certain that unless we protect the sheep
indastry in this counntry woolen cloth will be more expensive
than silk cloth in a very few years.

The rates in this schedule, although they are imposed upon
a luxury, a class of goods which ordinarily bears high taxes,
as do wines and tobacco, are less than half of the duties on raw
wool. The highest rate in this schedule is on velvets—60 per
cent ad valorem. That is only 10 per cent higher than the Un-
derwood rate, or revenue rate. The next highest is 55 per cent
on silk cloth, broad silks, and that is only 10 per cent higher
than the rate in the Underwood law. The rates on the yarns
and the partly finished products are based upon the best in-
formation the committee could get, information gathered partly
from the Reynolds report and from a very careful estimate of
manufacturers’ costs of silk goods in this country, and I want
to say that those rates in no case give more than reasonable
protection to the industry.

The chairman of the committee, the Senator from North
Dakota [Mr., McCumser], said that the price of silk now was
something like $6 a pound. That is true with regard to the
fine reeled silk, but a very large percentage of the product is
called waste silk, taken from the punctured cocoons, The:
price of that is very much less, and from that product a very
large percentage of the goods which compete with our goods
is made In China and Japan.

It is unnecessary for me to call the atfention of the Senate
to the importance of this industry, It employs something like
140,000 men and women, which means that half a million people
in this country are dependent on the industry, and the industry
is now working on half time.

The first real protective tariff on silk was imposed in 1864,
which, if I remember correctly, was an ad valorem rate of 60
per cent upon the finished goods. The raw silk has come in
free since that time, as we all know, The effect of that tariff
I think is the most graphic illustration of .{he benefit of the
protective principle that we have, because the raw material is
all imported, and the growth of this industry and its develop-
ment, depending as it does upon importations for its raw ma-
terial, have heen remarkable, and its history, it seems to me,
is a complete answer to the arguments to which we have lis-
tened for weeks and months, emanating from the other side of
the Chamber, and which attempt to discredit the committee and
the pending bill because of the taxes which they insist are ime.
posed by protective duties.
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The arguments to which we have listened from the distin-
guished Senator from North Carolina [Mr. Simamons] and the
Senator from Massachusetts [Mr., WarsHa] and others, denoune-
ing the rates in this bill, especially those applying to the woolen
and cotton industries, as taxing the American people in enor-
mous sums, have no significance whatever and are of no value
whatever in measuring the merits or the demerits of the prin-
ciple of protection as a permanent national policy.

When a State builds a university, it does not estimate the
value of that university in the cost of the construction of the’
college buildings, and when a State or a county builds a high-
way, they do not measure the value of that highway to the
public by the cost of its construction. Yet gentlemen on the
other side of the Chamber confine their arguments against this
bill entirely to the cost of the article in the year succeeding the
imposition of these duties. The experience we have had with
the silk industry, as I have said, demonstrates that those argu-
ments have no significance whatever when they undertake to
measure the benefits of protection as a permanent policy.

Mr, President, as T have said, the industry was established
after 1864. They made silk in this country as early as 1843.
In 1843 the employees worked 72 hours a week and received 6
cents an hour. That meant $4.32 a week. In 1921 the em-
ployees in the industry averaged about 48 hours a week and
were paid about 49 cents an hour. In 1868 the common gros-
grainrdsilks sold for $3 a yard. In 1914 they sold for 60 cents
a yard.

Mr. KELLOGG. What are they selling for now?

Mr. McLEAN, The Senator knows that since the war prices
of all silks have Increased, and I can not tell the Senator what
the price of this particular article is to-day. It is higher, but I
am confining my illustration to normal times.

We have here an illustration of the effect of protection upon
an industry where we have to import all the raw materials.
Mr., President, a day's work to-day in this country will buy
from five to six times the silk goods that it would in 1868. That
is precisely what always happens when we have a protective
duty upon a legitimate industry where natural conditions are
comparable with those of our competitors.

I will repeat what I said to the Senator from Texas a few mo-
ments ago. I voted for the tariff upon wool because T know that
our flocks decreased from 65,000,000 to something like 45,000,000
ander free wool, and I know that but for the protection which
the industry has had the sheep industry in the country would
have been destroyed and we would have been entirely dependent
upon the producers of wools in foreign countries. Once that
is the case, woolen clothing would bring all the trade wounld
bear, and that means that it would bring all the foreign mo-
nopolists desired to charge us.

Mr. President, when the Dingley bill was framed a system of
specific duties was applied to the silk schedule, owing to the
price of silks at that time. That same policy was followed in
the Payne-Aldrich Aect; that is, the specific rates were con-
tinued, and for the same reason. When the Ways and Means
Committee of the House, something like 18 months ago, framed
this schedule they adopted the specific rates. At that time it
was realized that they would be inoperative, owing to the price
of silk, but it was thought best to retain them as a sort of gun
behind the door, and they were retained. They were retained
by the Finance Committee of the Senate when it first considered
the schedule ; but upon giving the matter further consideration,
realiz'ng that the specific rates would not operate, we thought
it best to recommend ad valorem duties, with one or two ex-
ceptions.

With regard to the first paragraph which comes up for con-
sideration, I do mot know whether the chairman of the com-
mittee presented the amendment or not. If not, I ask that the
first amendment be reported.

The PRESIDENT pro tempore. The Secretary will report
the first amendment in the schedule proposed by the Committee
on Finance,

Mr. SHEPPARD. Mr. President, before the amendment is re-
ported I want to say to the Senator that I voted for the duty
on raw wool because I propose to do what I can while the bill
is being perfected to see that duties are levied on the products
of the ranch and farm as well as on those of the factory. If
we are going to have a policy of protection let it be applied
without diseérimination as between products and sections. When
the time comes to vote finally on the entire bill T shall, of
course, vote against it.

Mr. McLEAN. I assume that the Senator from Texas voted

for the duty on raw wool because he thought it was justified. It
was 129 per cent ad valorem. -
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Mr. SHEPPARD. Certainly it is justified when the duties
on the finished product are considered. It may also be justified
on its own account. At any rate let there be no discrimination
between the raw material and the finished product,

BILK SCHEDULE.

The PRESIDENT pro tempore, The Secretary will state the
first amendment,

The REAping CLERE. The first amendment of the Committee
on Finance is on page 154, in paragraph 1201, in line 13, to
strike out the word “ manufactured " and insert “ manufactured,
including total or partial degumming,” so as to read :

PAr. 1201, 8ilk partially manufactured, including total or partial
degumming from raw silk waste silk or cocoons, ete.

Mr. McCUMBER. Some time ago we offered certain amend-
ments changing the phraseology entirely. I will send a copy
of those amendments to the desk.

The PRESIDENT pro tempore, The committee withdraws
the amendment just stated and substitutes therefor the amend-
ment which will be stated,

The Reapine Crerk. On page 154 strike out lines 13 to 19,
both inclusive, and insert in lieu thereof the following:

Par. 1201. Silk partially manufactured, including total or partial
degumming other than in the reeling proeccss, from raw silk, waste silk,
or cocoons, or silk and artificlal silk, and silk noils excreding 2 inches
in length; all the foregoing not twisted or spun, 35 per cent ad
valorem,

Mr, SHEPPARD, I move to amend the amendment proposed
by the committee by striking out the words * from raw silk,” in
line 5 of the amendment as printed.

The PRESIDENT pro tempore. The amendment proposed
by the Senator from Texas to the amendment of the committee
will be stated. :

The Reaping Crerk. In line 5 of the committee amendment
as printed the Senator from Texas moves to strike out the
words “ from raw silk.”

Mr. SHEPPARD. I do this because there is no such article
as that described by the language I propose to strike out. The
raw reeled silk comes in free, The next manufactured form is
known as thrown silk. It is given a separate duty under an-
other paragraph of the bill. There is no intermediate manu-
factured form. It is true that the raw reeled silk might be
wound on spools or tubes, and in that form become dutiable
under this paragraph, but there wou!d be neither justice nor
sense in such a proceeding. Surely the winding of the reeled
raw silk on tubes and spools could not be called a stage of
manufacture, such a stage as to call for a separate duty,

The PRESIDENT pro tempore. The question is upon agree-
ing to the amendment offered by the Senator from Texas to the
amendment of the committee.

The amendment to the amendment was rejected.

The PRESIDENT pro tempore. The question is upon agreeing
to the amendment of the committee.

Mr. McLEAN. Does the Senator from Texas wish to com-
ment further upon rates?

Mr. SHEPPARD. Yes. I move to strike out * 35 per cent ad
valorem " and insert “20 cents per pound.”

The PRESIDENT pro tempore. The Secretary will state the
amendment now proposed by the Senator from Texas.

The Reapixe Crerk. On line T of the amendment as printed
the Senator from Texas moves to strike out “ 35 per cent ad
valorem " and insert “ 20 cents per pound.”

Mr. SHEPPARD. May I ask the Senator from Connecticut
a question? What is the meaning of the expression “or silk
and artificial silk” ? TIs that the finished product? What is
intended by that language?

Mr. McLEAN. That is where they mix silk and artificial
silk.

Mr. SHEPPARD. Does the Senator mean silk manufactured
from silk and artificial silk?

Mr. McLEAN. Yes.

Mr. SHEPPARD. What is the kind of cloth to which that
term applies?

Mr. McLEAN. It is deseribed here. They mix the real silk
with the artificial silk. The Senator knows that artificial silk
is made from cellulose prepared from wood. The nitrates are
removed by the use of caustic potash. I am not familiar with
the process, but it is all conversion cost, and the rate has to
be fully as high upon the artificial silk as it does upon the
real silk.

Mr. SHEPPARD. Very well. On my motion to substitute
20 cents per pound for 35 per cent ad valorem I desirve to eall
attent.on to the fact that the price per pound of the silk yarn
referred to in the paragraph as made from reeled raw gilk is
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about $8, 50 that the existing duty of 20 cents a pound would'be |

nearly 3 per cent ad valorem. In this form the reeléd raw sillc
would: be wound on spools or tubes, the only intermediate step

between reeled raw silk and the thrown yarn. Very littley if'[

any, is so imported, however. If by any chance there should
be any importation, the proposed ad valorem of 33 per cent
would represent an increase of about 1,000 per cent over the
existing ad valorem of 3 per cent.

Mr. McLEAN. The Senator'is entirely- mistaken about the
value of silk.

Mr. SHEPPARD, It certainly could not be less than the raw
reeled silk.

Mr. McLEAN. It will be seen by the Reynolds report that
it runs from $2.50 up.

Mr. SHEPPARD. When the Senator speaks: of: §2.50 silk
yarn he is evidently referring to the artificial silk.

Mr. McLEAN. Oh, no; not artificial silk.

Mr, SHEPPARD. The: Senator did not allow me to con-
clude. I make the statement that the price of raw reeled silk
to-day is around $8 per pound.

Mr, McLEAN. Yes; the reeled silk.

Mr. SHEPPARD. The raw reeled silk. Winding it on spools
and tubes and bringing it in under the proposed paragraph
would not lessen its value.

Mr. McLEAN. The very fine silk which is reeled comes from
perfect cocoons and is $6 per pound. A very large percentage of
the material is from the waste silk, and that, it will be seen,
runs from $2'a pound up.

My, SHEPPARD. But this paragraph professes to include
yarns made from raw reeled silk as well as the threads from
waste silk.

Mr, McLEAN. The importations are all from the waste silk,
or nearly all. The importations are from the cheaper grades
of waste silk, because they know how to handle them over there
so much better than we do.

Mr. SHEPPARD. That is true, but if any of the reeled
raw sllk should come in on spools or tubes it would surely be
worth as much as the reeled raw silk ifself, to wit, about $8'
at present.

Mr. McLEAN. It is only the waste silk that comes in; I will
say to the Senator.

Mr. SHEPPARD.
on that basis also.

Mr. McLEAN. If the Senator will pardon me, I would like
to make a brief statement with regard to that matter.

The material represented in paragraph 1201 is the first step
toward manufacturing spun silk yarn from the various wastes
produced in the reeling industry, the chief materials being
pierced cocoons and frisons, which are the waste of reeling
establishments. In the usual form in which it is- likely to
appear is combed silk, otherwise known as peignee. The ap-
pearance of the material is somewhat similar in condition to
the wool top. There is a great deal of capital involved in the
deévelopment of the article, In chemical research alone large
gums have been expended.

Inasmuch as this is only a partly manufactured article, there
would naturally, under normal- circumstances, be no importa-
ttons on the part of a person regularly engaged in the businfss
who had a complete plant for producing the finished article,
The only condition upon which it might become an important
factor would be the establishment of a spinning plant in this
country having a.foreign connection. which might manufacture
its combed silk and its finished yarns in this country. Mr.
President, there is such a plant already in existence, recently
established by the European combination of spinners, and for
that reason this paragraph may have a greater bearing in tlie
fature upon the course of the domestic industry., It should be
remembered that its value is very difficult to. determine, The
committee did the best it could to get accurate estimates of
the value of peignee. We took our estimates from the Reynolds
report and from reports received from.three or four of the
léading manufacturers.

The statement which I am about to read is a statement of
the approximate averages and the duty required to cover the
cost of production in this country and abroad:

The cost of manufacturing.in the United States averages approxi-
mately $2.85 per pound, of which 99 cents is conversion cost. Japan
has recently: developed a very large faellity for its manufaetures It

ims ‘to be mow in’ a-position to manufacture all the wastes produced

C
in China and Japan. The average cost of the product in Japan is

§1.89, of which 33 cents is cost of conversion. The European cost
'ﬂ\ﬁ!lﬂ?ﬂ a

I am entirely willing to argue tlie matter

r proximatel 2.23, of which' 50 cents per pound
4 conversion: cosl apanese a uropean spinners use materials of’
less. value than those used in the Unlted States. Originally the
ners in this country asked for specific duty of 65 cents per pound.
The ‘duty finally determined upon by’ the- ance Comnrittee—

Which lias now been stricken out—
was B0 cents: nd 5 the: différenti r f 1 )
pﬂ‘%id = Gz.mnp::h?gmﬁ?d.. ; ential ranges from 08 cents' per

e ave value o material rted by the Reynolds i ti-
tion wa.smﬁle.m. on whichgha:ls n..dié:l?;ﬂ'lal o¥ Blecents ?vou!du;:iaxt.
cetllﬁ: ‘ad valorem’ equivalent of the average differential is about 40 per

The committee recommended 35 per cent ad valorem:

It should be borne in mind that peignee is a prime necessity’
in ‘time of war, as the Senator from Texas suggested in: his
remarks; The Senator from Texas also suggested that for that:
reason it should have a protective duty: If it is to be protected

at all, the rate must reasonably cover the:difference in the con-

version. cost. Your committee has done the best it could to
ascertain that cost, As Senators know, it fuornishes:the car-
tridge casings, and it is very important that this: industry’
should be maintained.

In the hearings before the: Committee on Finance considerable:
testimony was taken with regard to this schedule. I shall not
take time to read that testimony, but Mr. M. C. Migel quoted
an extract from the survey of the Tariff Commission, which' I
wish to read to the Senate and which it seems to me clearly im-
plie? the necessity for an adequate duty upon this produect. I
quote:

It has been reported from: time to time that leading Furopean spuns
silk producers are considering the establishment of spinning plants in.
the United States fo work up into yarn peignee produced iL_yr them
abroad. Bo far, however, no such’' plants have been’ established.

That is not true to-day, for a plant has been established., I
continue to quote:

Should such plants be constructed here, they- would suffer no disad-
vantage in being dependent upon imported ‘peignee, for they would not
only possess an assured supply but would know the exaet character of
the waste used. In that case, unless peignee production by domestic
spinners is sufficiently efficient, or ‘the duty on peignee sufliclently high
to make the cost of producing it in the United States-as low as the
cost of the imported article, [ins duty, they would, despite their disin-
clination, probably be forced to use imported peignee in order to make
spun silk cheap enough to sell in competition with the new coneerns.

Mr. SHEPPARD. Mr. President, accepting the statement of
the Senator from Comnecticut that the minimum value of the
yarn from silk waste covered in this paragraph is $2 a pound,
the existing rate of 20 cents a pound will be equal to 10 per
cent ad' valorem. This paragraph proposes a rate of 35 per
cent ad valorem—an increase, therefore, of about 250 per cent.
I have already shown that importations of threads or yarn
made from waste silk, namely, peignees, bear so small a pro-
portion to home production that any advance in duty is beyond’
excuse. The proposed increase of 250 per cent should not be
tolerated. If Senators wish to vote for an increase of that
kind, they may do so; but not without entire knowledge of the
facts.

Mr. McLEAN. I want to state——

Mr. SHEPPARD. Let me conclude. Raw reeled silk wound
on spools or tubes would be dutiable under this amendment,
would be subjected to a duty of 35 per cent on a value of about
$8 per pound. The present rate is 20 cents a pound, about 3
per cent ad valorem. The increase, therefore, on this form of
silk yarn would be about 1,000 per cent. The Senate evidently
thinks that such a form exists, because it voted down my
motion to strike out the words in the amendment describing it
On yarn made from waste silk, namely, on peignees, the pro-
posed ' increase is at least 250 per cent. I am willing to con-
cede that this is practically the only type of yarn dutiable
under the amendment in any substantial amount.

Mr. McLEAN. If the raw material came in free and we put
on a 10 per cent ad valorem, what would be the percentage of'
increase?

Mr, SHEPPARD. Isthe Senatorasking a mathematical ques-
tion?

Mr. MCLEAN. Yes: If on an article which formerly came in
free we imposed a duty of 10 per cent or 15 per-cent, what would
be the percentage of increase?

Mr. SHEPPARD. Where an article is on the free list and a/
duty is placed upon it, there is no way of telling what the per<
centage of inerease is. The Senator attempted a. while ago to
show that I had voted for a certain percentage of increase when,
I voted to take wool from the free list, but there is:no earthly:
way of estimating the percentage of increase when an article is.
so treated. That, however, is not the situation: which is.pre«
sented in this paragraph.

Mr. McLEAN. It is just as easy to estimate the increase’
upon' the proposition which T made as it is:to make the estimate
suggested by the Senator from Texas. Suppose we have a duty:
of 10 per cent and we increase it to 20 per cent, the Senator in-
gists that we are increasing it 100.per cent; that is his proposi-
tion. I am tired of that kind of mathematics. The increase
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would be 10 per cent, and that is all, if I know anything about
arithmetic.

Mr. SHEPPARD. I know the Senator from Connecticut is
weary of that kind of mathematics, the mathematics of truth;
but Senators must realize that they are voting for an increase
of at least 250 per cent when they vote for this proposed rate.

Mr. McLEAN. We are not doing that.

Mr. SHEPPARD. T ask for the yeas and nays on my amend-
ment,

The PRESIDENT pro tempore. The question is on the
amendment proposed by the Senator from Texas to the amend-
ment reported by the committee.

Mr., HEFLIN. Mr. President, the Senator from Connecticut
says that he is getting tired of this sort of mathematics. There
will be a good many things to contribute to the tired feeling of
the Senator from Connecticut before he gets through with this
robber tariff bill and some other measures pending in the Senate.

I hold in my hand, Mr. President, an editorial from the North
American, a Republican newspaper published in Philadelphia.
As I heard the Senator from Texas [Mr. SHeEPPArRD] talking
about the Republicans in this body increasing these tariff rates
from 100 per cent to 400 and 1,000 per cent, I recalled the fate
of the Payne-Aldrich tariff law which provided no such high
rates as are proposed by the bill now under consideration. This
Republican newspaper, appealing to this Republican Congress,
says:

There is at the present time an unexcelled opportunity for some
Republican or Democratic Member of Congress possessing the neces-
sary courage and ability to perform a great public service and achieve
hi f; place as a statesman. onor will be his and enduring fame if he

will but tell the American people the truth about the tariff and pend-
ing legislation thereon.

Continuing, the editorial says:

Truth telling about the tariff is not an unattainable ideal. It is not
an unheard-of achicvement. A Member of Congress once reached this
helght of statesmanship, and the Nation rang with his praises—and
followed his farseeing advice. Jonathan P. Dolliver, United States
Senator from Iowa, lperformed an historic service when he led the fight
against the betrayal of the Republican Party and the country in the
Payne-Aldrich bill of 1909. e did not prevent its passage, but he
revealed its evils and its falsities with such clearness that it was dis-
credited long before it was signed by President Taft, who himself
had confessed that some features of it were * Indefensible.”

Day after day during that summer SBenator Dolliver met all comers
in debate, ana]ﬁzlns the schedules, exposing the special interests which
had dictated them, and showing how party an residential pledges
of revision downward were being dishonored. Nor did he q]tltlt the fight
after he was beaten, for in June, 1910, he delivered in the Senate a
speech which was a masterpiece of powerful oratory—a merciless
revelation of how the President had been used by unscrupulons interests
and how the public had been wronged in the manipulated legislation.

Dolliver was a stanch believer in tariff protection. He stood for a
tarif framed to offset the difference between foreign and American

roduction costs and to preserve the American workers' standard of

ﬁving. But he was implacably against those who, disguised as cham-
pions of honest protection, sought to put the rates so high that they
could wring tribute from the American people. * It is going to be very
difficult,” he said—

Referring to Senator Dolliver—

“to get me out of the old Republican Party. It can not be done by
lying about me, by cilling me names calenlated to prejudice me in a
gepubllean community. But I do not propose that the remaining years
of my life shall be given up to a dull consent to the success of these
tari wn?imtoru. who do not hesitate to use the lawmal:ln%power of
the United States to multiply their own wealth and to fill the market
places with evidences of their avarice.”

That is what a great Republican statesman did and said here,
Mr. President, when the tariff barons were using the taxing
power against the American people to enrich themselves. He
was opposing a bill far less objectionable and monstrous than
the pending tariff measure; and here is a Republican news-
paper reminding this Congress of just what occurred in the
other Republican Congress when the bill which Dolliver de-
nounced, although less objectionable than the bill now before
us, was forced through that Congress, and praising his name
long after he is dead for the fight that he made then, telling
what happened to those who voted for that bill, and reminding
the Republicans now attempting to pass a worse bill that the
same fate awaits them. But “ none of these things " move the
old standpatter, who has his instruections from the tariff con-
spirators of whom Deolliver spoke. These tarifl barons feel that
through big eampaign contributions to the last Republican cam-
paign fund they bought the right to tax the American people Yor
their own special benefit. It remains to be seen whether the
people will approve such misuse and abuse of the taxing power.
The Senator from Connecticut and his party here advocate tariff
rates ranging from 100 to 1,000 per cent on cheap silk. This is
the only kind of silk that the poor can ever buy. The editor
of the North American seems to be in search of a speech that
strongly and eloquently points out some of the iniquities of the
present monstrous tariff measure, and I commend to his careful
consideration the able and unanswerable argument of the Sena-
tor from Texas [Mr, SHEPPARD].

The PRESIDENT pro tempore. The question is upon the
amendment of the Senator from Texas to the amendment re- .
ported by the committee.

Mr. SHEPPARD. Upon that I ask for the yeas and nays.

The yeas and nays were ordered, and the reading clerk pro--
ceeded to call the roll.

Mr. DIAL (when his name was called). Making the same
announcement of my pair as on the former ballot, I vote “ yea.”

Mr. FRELINGHUYSEN (when his name was called). Mak-
ing the same announcement as before, I vote “nay.”

Mr. HARRISON (when his name was called). I transfer
my general pair with the junior Senator from West Virginia
[Mr. Eukins] to the senior Senator from Montana [Mr. Myers]
and will vote. I vote “yea.”

Mr. LODGE (when his name was called). Making the same
announcement as before of the transfer of my pair, I vote “nay.”

Mr. McCUMBER ( (when his name was called). Transferring
my general pair as on the previous vote, I vote “nay.”

Mr. ROBINSON (when his name was called). Announcing
the same pair and transfer as on the last vote, I vote “ yea.”

Mr. STERLING (when his name was called). Making the
same announcement as on the previous vote as to my pair and
its transfer, I vote “nay.”

Mr. WATSON of Indiana (when his name was called).
Transferring my pair as on the last roll eall, I vote * nay.”

Mr. WILLIS (when his name was called). I transfer my
pair with my colleague, the senior Senator from Ohio [Mr.
PoMERENE], to the senior Senator from Maryland [Mr. France]
and will vote. I vote “nay.”

The roll eall was concluded.

Mr: ERNST. I transfer my general pair with the senior Sen-
ator from Kentucky [Mr. STaANiLEY] to the junior Senator from
Oregon [Mr, StaxrieLp] and will vote. I vote * nay.”

Mr. TRAMMELL. Making the same transfer of my pair as
on the previous ballot, I vote “ yea.”

Mr. JONES of Washington (after having voted in the nega-
tive). Has the Senator from Virginia [Mr. Swaxson] voted?

The PRESIDENT pro tempore. That Senator has ndt voted,

Mr. JONES of Washington. I have a pair with that Senator
for the afternoon, which I find I can transfer to the Senator from
Okla[}mma [Mr. Hargerp]. I do so, and will allow my vote to
stand.

Mr. CURTIS.
lowing pairs:

The Senator from Vermont [Mr., DitineEAM] with the Sen-
ator from Virginia [Mr. Grass] ;

The Senator from New Jersey [Mr. Epee] with the Senator
from Oklahoma [Mr. OWEN];

The Senator from Maine [Mr. Harg] with the Senator from
Tennessee [Mr. SHIELDS] ; and

The Senator from California [Mr. Jouxso~x] with the Senator
from Georgia [Mr. WATsonN].

The roll call resulted—yeas 15, nays 33, as follows:

I have been requested to announce the fol-

YEAS—15.
Ashurst Harris Overman Simmonsg
Caraway Harrison Ransdell Trammell
Dial Heflin Robinson Walsh, Mass,
Fletcher Jones, N. Mex. Sheppard

NAYS—33,
Brandegee Frelinghuysen McKinley Smoot
Broussard Gnodin&' McLean Spencer
Bursum Joues, Wash. McNary Sterling
Calder Kellogg Moses Warren
Cameron Kendrick Nelson Watson, Ind,
Capper Keyes New Willis
Cummins Lenroot Newberry
Curtis Lodge Oddie
Ernst McCumber Phipps

NOT VOTING—48,

Ball Glass Norbeck Smith
Borah Hale Norris Stanfield
Colt Harreld Owen Stanley
Crow Hitcheock = Page Butherland
Culberson Johnson - Pepper Swanson
Dillingham King Pittman Townsend
du Pont Ladd Poindexter Underwood
Edge La Follette Pomerene Wadsworth
Elking MeCormick Rawson Walsh, Mont,
Fernald MeKellar Reed Watson, Ga.
France Myers Shields Weller
Gerry Nicholson Shortridge Williams

The PRESIDENT pro tempore. On this guestion the yeas
are 15, the nays are 33. A quorum has not voted. The Sec-
retary will call the roll

The reading clerk called the roll, and the following Senators
answered to their names:
Ashurst Capper

Fletcher Heflin

I
Brandegee Caraway Frelinghuysen Hiteheock
Broussard Cummins Goodin Jones, N. Mex,
Bursum Curtis Harrel Jones, Wash,
Calder Dial Harris Kellogg
Cameron Ernst Harrison Kendrick




10830

CONGRESSIONAL RECORD—SENATE.

JurLy 31,

Kexes Nelson Roblnson Trammell
Lod New Sheppard ‘Warren
Xtt&mher. Newberry Simmons Watson, Ind.
MecKinley Oddie Smoot Willis
Mekms g Sk
eNary ps er!
= Moses Ransdell Swanson

The PRESIDENT pro tempore. Forty-nine Senators having
answered to their names, there Is a quorum present. The
question is upon the amendment proposed by the Senator from
Texas [Mr. SHEPPARD] to the amendment of the committee,
aipon which the yeas and nays have been demanded and ordered.
The Secretary will call the roll.

The reading clerk proceeded to call the roll.

Mr. DIAL (when his name was called). Making the same
announcement as to my pair and its transfer as on the former
ballot, T vote “ yea.”

Mr. ERNST (when his name was called), Making the same
annonncement as to my pair and its transfer, I vote * nay.”

Mr. FRELINGHUYSEN (when his name was called). Mak-
ing the same announcement as before, I vote * nay.”
Mr, HARRISON (when his name was called). Making the

same announcement as before, I vote “ yea.”

Mr. LODGE (when his name was called). Making the same
announcement as to my pair and its transfer as on the fermer
vote, I vote “nay.”

Mr. McCUMBER (when his name was called). Transferring
my pair as en the previous vote, I vote “ nay.”
Mr. ROBINSON (when his name was called). Transferring

my pair with the Senator from West Virginia [Mr. SBUTHER-
1AND] to the Senator from Missouri [Mr. Reep], I vote “ yea.”

Mr. STERLING (when his name was called). On this ques-
tien I transfer my pair with the Senator from South Carelina
[Mr. SarTH] fo the Senater from New York [Mr. WapsworTH],
and vete * nay.”

Mr. TRAMMELL (when his name was called). Making the
same announcement as on the previous ballot as to the transfer
of my pair, I vote * yea.” I

Mr. WATSON of Indiana (when his name was called). Mak-
ing the same announcement as before, I vote * nay?™
Mr. WILLIS (when his name was called). Repeating the |

announcement made on the last vote as to my pair and its trans-
fer, I vote “nay.”

The rell call hawving been concinded, the result was an-
nounced—yeas 17, nays 34, as follows:

YEAS—1T.
Ashurst Harrison Ransdell Trammell
Caraway Heflin Robinson Walsh, Mass.
Dial Hitcheock Sheppard
Fletcher nes, N.: Simmons
Tarris Overman BEwanson

NAYS—34.
Brandegee Frelinghuysen McCumber Phipps
Broussard Uooding MecKinley Smoot
Bursum Harrel McLean Spencer
Calder Jones, Wash. ‘MeNary SBterling
Cameron Kellog Muoses Warren
Capper Kendrick Neizon Watson, Ind,
Cumimins Keyes New Willis
Curtis Lenroot Newberry
Ernst Lodge Oddie

NOT VOTING—45.
Ball Glass Owen Stanley
Borah Hale Page Sutherland
Colt Johnson Pepper Townsend
Crow King Pittman Undeérwood
Culberson Ladd Poindexter Wadsworth
Dillingham La Follette Pomerene Walsh, Mont.
du Pont MeCormick wson Watson, Ga.
Rdge McKellar 26 Weller
Elkins Myers Shields Willlams
Fernald Nieholson Shortridge
France Norbeck Smith
Gerry Norris Stanfield
S0 Mr. SmaepparD's amendment-to the committee amendment

was rejected

The PRESIDENT pro tempore. The question now is upon
the amendment proposed by the committee.

The amendment was agreed to.

The next amendment of the committee was, on page 154,
lines 20 and 21, to strike out “silk yarn" and insert in liem
thereaf “ yarn of silk and artificial silk.”.

Mr. SHEPPARD. Mr. President, will the Senator from Con-
necticut tell us why those additional words are used?

Mr. McLEAN. If I understand the Senator, he refers to the
amendment which includes the mixture of the artificial silk
and the real silk.

Mr. SHEPPARD.
words are changed.

Mr. MCLEAN. You have to have the same duty on the arti-
ficial as you have on the real silk,

| 80 tarns of twist

I ask the Senator to explain why the

Mr. SHEPPARD. In paragraph 1201 the langnage “or silk
and artificial silk” is used. The word “yarn” does not ap-
pear.

Mr. McLEAN. There is no yarn in that.

Mr. SHEPPARD. -In this proposal the BSenater wants to
strike out the words “silk yarn” and substitute therefor the
words “ yarn of silk.” What is the difference?

Mr. McLEAN. [That was recommended by the experts as a
better definition; that is all. It seems to me to be better
English, and I think it defines the article better.

The PRESIDENT pro tempore. The question is on agreeing
to the amendment.

The amendment was agreed to.

The next amendment wag, on page 154, line 23, after the word °
““of,” to strike out “singles,” and to insert “singles”; in line

| 24, after the word “yarns,” to strike out * together” and in-

sert “ together,”; in line 25, after the word *per,” to strike
out * pound * and to insert * pound,”; on page 155, line 5, after
the word * tozether,” to strike out “at the” and to insert “the
specific” ; and in line 7, after the word “ celored,” to strike out
“at the” and to insert “the specific”; in line 10, after the
word “ foregoing,” to insert the word “speeific,” S0 as to read:

Par. 1202. Bpwn silk or schappe silk yarn, or yarn of silk and arti-
ficial silk, asd voving, in skeins, cops, or w&rga. not bleached, dyed,
colored, or advanced beyond the condition of singles by grouping or
twisting two or more yarns together, on all numbers up to and inclnd-
Ing number 205, 45 cents per paumf, and in addition fhereto ten one-
bundredths of 1 cent per number per pound; exceeding number 205,
45 cents per pound, and in addition thereto fifteen one-hundredths of
1 eent per number per pound; if advanced beyond the condition of sin-
£les by groui:lnf or twisting two or more yarns together, the specific
rate on the single yarn and in addition thereto § cents per pound cumu-
lative ; if bleached, dyed, or colored, the specific rate on umbleached
yarn and in addition thereto 10 cents per pound cumulative: Provided,
That any of the foregoing on bobbins, BEQOIB' or beams shall pay the
foregoing specific rates. according to the character of the yarn or
roving, and In addition thereto 10 cents per pound.

The amendment was agreed to.

The next amendment was, on page 155, line 12, to strike out
all of the matter beginning after the word “ pound™ and the
colon, down to and including the words “ad valorem™ in line
14, and insert in lieu thereof the following:

Provided further, That none of the foregoing single yarn er roving
shall pay a less rate of duty than 40 per cent ad valorem : dnd pro-
wvided further, That none of the foregoing two or more ply yarn sga.u
pay a less rate of duty than 45 per cent ad valorem.

Mr. SHEPPARD. 1 move to strike out the fizure “40* and
insert * 35."

The Reapiwe Crerk. On page 2, line 2, of the amendment
the Senater from Texas proposes to strike out “ 40" and insert
in lien thereof “385."

Mr, SHEPPARD. I want to say that the rate of 35 per cent
ad valorem is the rate applied to this entire branch of the silk
industry under the present law. It is my intention to move to
substitute the text and rate of existing law for this pa
Under the rule now governing the debate that can not be done
until the committee amendments are completed. For the pres-
ent, therefore, I shall content myself by moving to substitute
the present rate where it is changed in this amendment. There-
fore I move to strike out “ 40" and insert in lieu thereof * 85."

The amendment to the amendment was rejected.

Mr. SHEPPARD. For the same reason I move to strike
out the figures “45 " and insert “ 85" in the last line of the
amendment.

The PRESIDENT pro tempore. The Secretary will state the

amendment to the amendment.

The Reapineg Orerix. On page 2 of the amendment as printed,
line 4, the Senateor from Texas moves to strike out “45" and

| insert in lieu thereof * 35."

The amendment to the amendment was rejected.

The PRESIDENT pro tempore, The question now is on agree-
ing to the committee amendment. i

The amendment was agreed to.

The next amendment of the committee was, on page 155,
line 15, after the word *yarn,” to insert a comma and the
words “ or yarn of silk and artificial silk.”

The amendment was agreed to,

The next amendment was, on page 155, to strike out all of
the matter beginning with line 22 down te and including line &
on page 156, in the following words:

Par. 1203, Thrown silk in the gum, if singles, 50 cents per pound ;

if tram, 75 cents per pound ; any ot the forefoing contaiming more than

inch, and organzine, per pound ; if ungummed,
wholly or in rt, or if further advan ‘:iv nng Pprocess of mann-
facture, in addition to the rates herein provided, 50 cents und :

Provided, "That none of the for ing shall pay a less rate of du
than 123 per cent ad valorem. %n no case slnlf the duty be asses
on a less number of yards than iIs on goods as imported.

And to insert in lieu thereof the following:

Par. 1203. Thrown silk not more advanced than singles, tram, ot
organzine, 25 per cent ad valorem,
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Mr. SHEPPARD. I will ask the Senator from North Dakota
if it is his purpose to proceed with the debate on this para-
graph to-night?

Mr. McCUMBER., I would be glad if we could finish the
schedule to-night, but I do not know whether we can do so
or not,

Mr., SHEPPARD. As we have made fairly good progress, 1
suggest that we recess until to-morrow.

Mr. McCUMBER. I understand that the Senator from
Indiana [Mr. New] has a matter, to which there will be no
objection, which he would like to have considered, and I will
agree that the tariff bill may be temporarily laid aside for
that purpose, to be followed by a short executive session,
and then a recess In accordance with the unanimous-consent
agreement,

COL. FREDEEICK MEARS.

Mr. NEW. Mr. President, in acecordance with the announce-
ment made by the Senator from North Dakota there is a House
Joint resolution (H. J. Res. 316) authorizing the reappointment
of Frederick Mears as a commissioned officer of the Regular
Army and making him available, when so reappointed, for serv-
fce as chairman and chief engineer of the Alaskan Engineering
Commission, which should have immediate consideration, for
reasons which I shall explain.

Col. Frederick Mears, of the United States Army, is at pres-

ent filling a detail as ehief of the engineering commigsion which |

is building the railroad In Alaska, Previous to his having gone
there, back in the days when he was a lieutenant of engineers,
he was sent to the Panama Canal Zone, where, under Colonel
Goethals, he superintended the work of digging the Panama
Canal. Beecause of the record he made and what he did there
he was sent by the last administration to Alaska to serve in the
detail I have just described. ’

When the war came on Colonel Mears was taken away from
that detail and went to France, where he served all the time

the Army was there as colonel of the Thirty-first Engineers and |

in general command of the engineering operations of the First
Army Corps, I think it was. At all events he had a long and
very honorable eareer there.

The Comptroller General has reecently rendered a decision to
the effect that in accepting the detail to the work in Alaska
Colonel Mears vacated his place in the Army. The purpose of
the joint resolution is to restore him to the place he has eccu-
pied for years and to remedy the condition which the decision
made by the Comptroller General has brought about.

Mr. ROBINSON. Mr. President——

Mr. NEW. If the Senator will pardon me just a moment, I
sghall then be glad to yield to him.

I have talked with the Secretary of War about the matter:
T have talked with the Secretary of the Interior about it; and
letters from both of them are in the report accompanying the
Jjoint resolution. I have also had a full conference with the
chairman of the Committee on Military Affairs. All agree that
this is a very meritorions measure and ought to pass. The rea-
son for asking immediate consideration of it is in order that
the status of Colonel Mears may be thoroughly established be-
fore the general board which has recently heen appointed for
promotions in and eliminations from the Army undertakes its
work.

Now I yield to the Scnator from Arkansas,

Mr. ROBINSON. I merely desire to say that a very great
injustice will result to this officer if the joint resolution or a
similar measure is not passed at a very early date. He did
not seek the detail, but the services which he performed under
it were efficient and highly satisfactory to his commanding
officer, I think the joint resolution should be considered at
this time and passed.

Mr. WARREN. Mr. President, if the Senator from Indiana
will pardon me, I wish to say that I agree entirely with what
the Senator from Arkansas has stated. I know the officer and
I knew his father. Colonel Mears is one of the most brilliant
officers in the United States service. As an engineer he has
at every point where stationed distinguished himself. I hope
the joint resolution will pass without delay.

The PRESIDENT pro tempore. The Senator from Indiana
asks unanimous consent that the tariff bill may be temporarily
Iaid aside and that the Senate proceed to the consideration of
House Joint Resolution 316.

There being no ebjection, the Senate, as in Committee of the
Whole, proceeded to consider the joint resolution, which was
read, as follows:

Resolved, etc,, That the President be, and he is hereby, authorized,
in his discretion and by and with the advice and consent of the Senate

to reappoint rick Mears to the R‘e%alsr Army in the grade and
with &e rank to which he would have beem entitled at the

o
time ‘of such reappeintment had he remained an officer of the Regular

Army continnously from the time he first became an officer therrof:
Provided, That after such reappointment said Frederick Mears shall
be regarded as having in comemglation of law the same status, Hﬁhtﬂ,
and Prlﬂlaxes as an officer of the Regular Army that he wonld have
had if he had remained a commissioned officer of the R ar Army
continuously, under the varions commissions in the Regular Army,
tlrél:i?n. to and accepted by him from the date of his first ap‘palnlmf
SEC. 2. That notwithstanding the provislons of sections 1222, 1224
as amended by the act of February 28, 1877, 19th Stats., p. 243)
768, 1764, and 1765, Revised Statutes, the provisions of seetion 2 of
the act of July 31, 1894 (28th Stata., 6: 206), and the provisions ef
section 6 of the act of Ma{ 10, 1918 (39th Stats., 120), as amended
b{ the act of Augunst 29, 1916 (39th Stats., p. 582? » 0r the provisions
of other existing statutes of Hke import, the said Frederick Mears may,
after having been reappointed an officer of the ar Army unden
rovisions of the preceding sectlon, continue office under an
existing commission as chairman and chief eng"ineer of the Alaskan
Engineering Commission or accept a new appointment as such, and
may exereise the functions of said clvil effice without prejudice to his
commission as an officer of the Regnlar Army or to his standing as
such, and may receive the compensation duly prescribed from time to
time for the mcumbent of sald civil office, less the pay and allowances
to which he may be entitled as an officer of the Begufx:r Army,

The joint resolution was reported to the Senate without

‘amendment, ordered to a third reading, read the third time,

and passed..
FEDERAL RESERVE BANK BUILDING IN DETROIT,

Mr. NEWBERRY. Mr. President, I ask unanimous consent
for the present conmsideration of the joint resolution (8. J.
Res. 229) authorizing the: Federal Reserve Bank of Chicago
to enter into eontracts for the erection of a building for its
branch effice in Detroit, Mieh. I think it will cause no debate.
It is a joint resolution which provides that the Federal reserve
bank in Chicago may proceed with the construction of its
building at Detroit, Mich., upon the land which was previously
purchased. The measure is approved by the Treasury officials
and unanimously reported by the Committee on Banking and
Currency,

Mr. ROBINSON. Let the joint resolution be read.

The reading clerk read the joint resolution; and there being
no objection, the Senate, as in Committee of the Whole, pre-
ceeded to its consideration, as follows:

‘Whereas the act of Con s approved June 3, 1922, abri the
right of Federal reserve banks to en?ur into con by providing that
no: Federal reserve bank should have authority thereafier to enter into
any contract or contracts for the erection of any building of any kind.
or character or to authorize the erection of any buflding in excess of
zz:so,ooa- without the consent of Congress having previously been given

r in express terms, which, however, did not apply to buildings:
under construction on June 3, 1922: and

Whereas many of the Federal reserve banks were not affected by this

vislon, sinee they had already completed or commenced construce

on of buildings for their head offices and branches; and

Whereas the Federal Reserve Bank of Chi . had not en. June 3,
1922, actually eommenced the construction ugfo“ building for its
branch at De , Mich., but had acquired the site {hereror; and

Whereas the act of June 3 1922, operates inequitably on said Federal
Reserve Bank of C’l_ﬂcaig: Now, therefore, be it

Resolved, ete,, That the Federal Reserve Bank of Chicago be, and it
is' hereby, authorized to enter into contracts for the erectfon of a
build for its branch bank at Detroit, Mich,, on a lot vious
acquired: Provided, That the total investment in such hujlglr: 1
not exceed an amount equal to 23 per cent of ifs paid-in capital stock
and surplus,

The joint resolution was reported to the Senate without
amendment, ordered to be engrossed for a third reading, read
the third time, and passed.

The preamble was agreed to.

Mr. NEWBERRY. Mr. President, I ask that there be printed
in the REcorp, in 8-point type, certain correspondence in rela-
tion to the matter covered by the measure just passed.

There being no objection, the letters were ordered to be
printed in the Recorp in S-point type, as follows:

FEDERAL RESERVE BoARD,
Washington, July 18, 1922.

My Dear Sm: Referring to our conversation over the tele-
phone this morning I beg to confirm my statement that I have
been requested by officers of the Federal Reserve Bank of
Chieago to discuss with you the matter of erecting a building
for the branch of that bank at Detroit.

As you may know, the Federal Reserve Bank of Chicago
purchased some time ago a lot opposite the post office in
Detroit, known as the Couzens lot, for $850,000, and imme-
diately sold to the National Bank of Commerce one-fourth of
the property for $200,000, retaining 9,750 square feet on the
corner at a cost of $650,000. It had heen contemplated to erect
a building on this lot at a cost of about $800,000, but before
plans could be made and contracts let the law was amended by
the act of June 3. 1922, which prohibits the Federal reserve
banks from erecting any buildings costing more than $250,000
withont the consent of Congress having been given therefor in
express terms.

A joint resolution was passed by the' Senate a few days ago
authorizing the Federal Reserve Bank of St. Louis to erect a
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building for its own use at St. Louis and buildings for its
branches, which was amended at the instance of Senator
Saoor to provide also for the erection of a building for the use
of the Salt Lake City branch of the Federal Reserve Bank of
San Francisco. In the form in which this resolution passed the
Senate it seemed doubtful whether it would be of any effect as
far as the Salt Lake City branch was concerned, and Senator
Sao001 introduced the resolution In another form on July 11,
1922, a copy of which (S. J. Res, 222) is inclosed herewith.
Unless you would prefer to introduce a separate resolution, I
would suggest that you might ask for the further amendment
of Senate Joint Resolution 222 as indicated in the inclosed copy.

The capital and surplus of the Federal Reserve Bank of
Chicago is something over $43,000,000, and if that bank is
authorized to invest an amount not exceeding 2§ per cent of the
paid-in capital and surplus in a building for its branch bank at
Detrolt, on the lot previously acquired, the amount, something
over $1,000,000, would in the judgment of those who have
looked into the matter be ample.

It may be said for the proposed joint resolution that Congress
is not appropriating any money out of the Public Treasury,
but is merely authorizing the Federal reserve banks to invest a
portion of their own capital and surplus in the buildings de-
scribed.

I have a telegram to-day from OChicago stating that the
governor of the Federal Reserve Bank of Chicago expects to be
in Washington Friday or Saturday, and that he is anxious to
lay before you complete informatlon regarding the proposed
building for the branch bank at Detroit.

Yery truly.yours,
W. P. G. HarpiNg, Governor.

Hon. TRuMANR H. NEWBERRY,

United States Senate.

Detrorr CrLEARING HOUSE ASSOCIATION,
Detroit, Mich., July 22, 1922,
Hon. Trumax H. NEWBERRY,
United States Senate Chamber, Washington, D. O,

My Dear Sie: The banks of Detrolt, at thelr Clearing House
Association meeting to<day, took into consideration a bill now
pending in the United States Senate, which by title, rider, or
amendment contemplates an appropriation for the construction
of a building for the use of the Detroit branch of the Federal
reserve bank, seventh district, and we, the undersigned, were
appointed as a commiftee to ask your earnest support of the
measure, s

The rented quarters temporarily occupied by the Detroit
branch is grossly inadeguate for the accommodation of its
business and can not be safely guarded or constructively pro-
tected as 1t should be to serve as custodlan of the millions of
bank reserves and Government funds deposited in that bank.
When we consider that the business transacted through the
Detroit branch of the Federal reserve is greater in volume and
amount than that handled by any other branch in the Federal
reserve system and that the Detroit district is rapidly growing
and expanding in commercial and financial importance and
that it has very good prospects in the near future of further
expansion through direct waterway connection with the sea-
ports of the world, the necessity of a suitable building in which
to adequately carry on this vast and growing business is most
apparent.

In our humble opinion the comstruction and equipment of a
suitable bullding would justify the expenditure of $1,500,000
and is recommended by all financial interests of this city as a
great public necessity. :

J. T. KEINA,
War. J. Gray,
Committee.
_J. H. LaNGDON,
Secretary.
FepERAL, REsERVE BANK oF OHICAGO,
July 21, 1922.
Hon. TrRuMAN I, NEWBERRY,
United Stateg Senate Office Building,
Washington, D. O.

DeEAr SENATOR NEWBERRY: Governor McDougal has just tele-
phioned me that he has had a very satisfactory and pleasant
interview with youn in regard to the branch of the Federal Re-
serve Bank of Chicago located at Detroit and the desirability
of a building for the branch. He has asked me to furnish yon
certain data, as follows:

The capital stock of the Federal Reserve Bank of Chicago is
at this date $14,622,900, Of this capital the banks in Detroit

‘United States.

and what we call “ Detroit territory " contribute $2,472,850, or
16.01 of the total capital. The surplus of the Federal Reserve
Bank of Chicago at the present time is $29,025,000, or a trifle
over that figure.

The reserve deposits of the Federal Reserve Bank of Chi-
cago, figured as of June 30, 1922, were, in round numbers,
$265,000,000, Of this the reserve deposits contributed by the
Detroit banks and those in Detroit territory were a little over
£39,000,000, or 14.32 per cent.

You will notice that I speak of Detroit and Detroit territory.
I do so for the reason that when the branch was opened certain
counties in Michigan were set apart to be served directly from
the branch, rather than the home office in Chicago. The in-
closed map of the southern peninsula of Michigan—the only
part of Michigan in the seventh Federal reserve district—shows
the counties included in Detroit territory. However, this divi-
sion is an arbitrary one, and there is no question but that a
goodly part of Michigan outside of the territory which we have
allotted to Detroit relies on Detroit rather than Chicago for the
major part of its banking service. I presume that the First
and Old Detroit National Bank, the People’s State Bank, and
perhaps a number of other large banking institutions in Detroit
carry much of the reserves and supply a large part of the busi-
ness demands in the territory in that part of the State which is
marked on the map as Chicago territory.

Detroit is, I understand, the fourth eity in population in the
It is one of the great industrial centers, is
constantly growing in financial, commereial, and industrial im-
portance, and serves likewise as one of the maln gateways to
Canada, and it appears from the map that the railway systems
of Michigan have been largely planned with Detroit as a center,
and, therefore, bring the whole State largely tributary to and
dependent upon Detroit.

The seventh (or Chicago) Federal reserve district is the
second in importance in the country and contains within its
bounds the second and fourth cities in population—namely,
Chicago and Detroit. The Deiroit branch is the only one oper-
ated, or contemplated, by the Federal Reserve Bank of Chicago.

I am to-day informed by Mr. John Ballantyne, of Detroit,
that the Detroit clearing house, or the clearing house commit-
tee, at a meeting held this morning adopted a memorial to you
requesting that you prepare a bill, or rider to an already exist-
ing bill, authorizing the Federal Reserve Bank of Chicago to
construct a building for the use of its branch at Detroit, at a
cost not to exceed $1,400,000. You are, of course, aware that
we have already purchased a building sité at Detroit, the net
cost of which to us is in the neighborhood of $650,000. 1f the
bullding, equipped and furnished, should cost as much as
$1,400,000, the total cost for the Detroit building and ground
would be a little over $2,000,000. Governor MecDougal informs
me that Governor Harding is of the opinion that 24 per cent
of our capital and surplus would, perhaps, take care of the
present and probable future needs of the Detroit branch, and
that he (McDougal) after consultation with you had expressed
himself that probably the 24 per cent, instead of the 3 per cent
asked for by the Detroit clearing house, might see us through.

I discussed this matter informally with such members of our
executive comimnittee as were present at the regular meeting
this morning, and after further consultation with our architects
we are inclined to the belief that a total of 2} per cent of our
total capital and surplus may be found suflicient to supply the
reasonable needs for the Detroit branch building. Therefore,
if you prepare and present your bill or rider at the suggestion
of the Detroit clearing house, I think that we, as well as the
board of the Detroit branch, will be fairly well satisfied that
the 23 per cent, or $1,090,000, may be practically sufficient.

If there is any other data which I can furnish you in connec-
tion with this matter I shall be only too happy to do it.

You are probably aware that the Detroit branch of the Fed-
eral Reserve Bank of Chicago is inadequately housed in an
out-of-date building, with out-of-date vaults. and that the major
part of its cash and securities now has to be carried in the
vaults of the Wayne County and Home Savings Bank for the
reason that there is neither room nor proper protection for
these in the v.ults of the building now occupied, and that there
is a constant danger through daily transportation of cash and
securities between the branch and the vaults where said cash
and securities are kept,

Very truly yours, W. A, Hearr, Chairman.

EXECUTIVE BESBION.
Mr, OURTIS. [ move that the Senate proceed to the consid-
eration of execurive husiness,
The motion was agreed to; and the Senate proceeded to the
consideration of executive business. After eighf minutes spent
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in executive session the doors were reopened and (at 6 o’clock
and 15 minutes) the Senate, under the order previously entered,
vook a recess until to-morrow, Tuesday, Aumngust 1, 1922, at
11 o'clock a. m.

NOMINATIONS.

Erecutive nominations received by the Semate July 31 {Iaoia
lative day of April 20), 1922.

CULLECTORS OF INTERNAL REVENUE.

Arnold J. Hellmich, of 8t. Louis, Mo., to be collector of inter-
nal revenue for the first district of Missouri in place of George
H. Moore, resigned.

PosTMASTERS.

CALIFORNIA.

Hazel B. Hough to be postmaster at Arrowhead Bprings,
Calif. Office became presidential July 1, 1922,

Otto B. Liersch to be postmaster at Corning, Calif., in place
of R. C. Hannan, resigned.

Thomas D. Walker to be postmaster at Walnut Creek, Calif.,
in place of E. B. Bradley, resigned.

COLORADO.

Sylvester E. Hobart to be postmaster at Nunn, Colo. Office
became presidential July 1, 1922,

CONNECTICUT.

Joseph H. Derenthal to be postmaster at Madison, Conn,, in
place of J. H. Derenthal. Ineumbent’s commission expired
April 6, 1922,

ILLIROIS.

Ulysses G. Stutzman to be postmaster at Carloek, 111, Office
became presidential July 1, 1922,

Daisy A. Nieman to be postmaster at Philo, Ill. Office be-
came presidential April 1, 1921,

Eester Cromwell to be postmaster at Momence, I11., in place
of 1. W. Metcalf. Incumbent's commission expired January 24,
1922,

INDIANA,

George W. Shively to be postmaster at Winona Lake, Ind.,
in place of G, P, De Hoff, resigned.

JOWA.

Arthur Ingraham to be postmaster at Conesville, Towa, Office
became presidential July 1, 1922,

Ralph K. Russell to be postmaster at Cushing, Iowa. Office
became presidential January 1, 1921,

Arvin C. Sands to be postmaster at Mallard, Iowa. Office
became presidential April 1, 1920.

Ferdinand J. Ruff to be ster at South Amana, Jowa.

Office became presidential July 1, 1922,
Blinn N. Smith to be postmaster at Coon Rapids, Towa, in
place of Patrick Doran, resigned.
- KANSAS,

Joseph B. Dick to be postmaster at Hllinwood, Kans., in
place of Robert Shouse. Incumbent's commission expired July
15, 1920,

Charles 1. Zirkle to be postmaster at Garden City, Kans., in
place of R. E. Stotts, Incumbent's commission expired February
4, 1922,

KENTUCKY.

Newell R. Downing to be postmaster at Ways Lick, Ky.

became presidential July 1, 1
MATRE,

Lloyd A. Harmon te be postmaster at Clinton, Me,, in place

of 1. A. Burns, resigned.
MASSACHUSETTS.

Annie E. Cronin to be postmaster at North Wilmington, Mass,

Office became presidential July 1, 1920.

Mabel Holt to be postmaster at Wilmington, Mass. Office be-
came presidential October 1, 1920,

MICHIGAN,

Office

Helen B. Martin to be postmaster at Indian River, Mich.
Office became presidential July 1, 1922

Flora Van Zinderen to be posimaster at Grandville, Mich,, in
place of H. R. Bouma, resigned.

Grace M. Miller to be postmaster at Union City, Miech., in
place of L. L. Johnson, resigned.

MISSTSSIPPL.

Carl J. Oarpenter to be postmaster at Scott, Miss, Office be-

came presidential October 1, 1920.
KEW JERSEY.

Henry R. Parvin to be postmaster at Ramsey, N. J., in place
of Henry Bell, resigned.

NEW YORK.

Samuel K. Seybolt to be postmaster at Pine Bush, N. Y, in
place of Edward Crawford. Incumbent’s commission expll‘ed
January 24, 1922,

NORTH CAROLINA,

John L, Dlxon to be postmaster at Oriental, N. C., in place of
G. L. Griffin. Incumbent's eommission expired J uly 21,1921, -
NORTH DAKOTA.

- Anfin Qualey to be postmaster at Aneta, N, Dak., in place of
Nicholas Johnston. Incumbent’'s commission expired January
24, 1922,

OHIO.

Joseph Jameson to be postmaster at Lorain, Ohio, in place of
Custer Snyder. Incumbent’s commission expired January 31,
1922, . ’

OKLAHOMA,

Charles M. Henry to be postmaster at Carmen, Okla., in place
of A. R, Duncan. Incumbent's commission expired February
4, 1022,

'Simpson B. Richards to be postmaster at Waynoka, Okla.,
in place of R. L. Floyd. Incumbent’s commission expired June
6, 1922,

OREGON.

George D. Wood to be postmaster at Brookings, Oreg.
became presidential Oetober 1, 1920.

Grant L. Grant to be postmaster at Riddle, Oreg.
became presidential October 1, 1920.

Henry E. Grim to be postmaster at Scappoose, Oreg.
became presidential July 1, 1920.

PENNSYLVANIA.

Warren F. Leister to be postmaster at Curtisville, Pa. Office
became presidential April 1, 1921,

Luna J. Sturdevant to be postmaster at North Warren, Pa,
Office became presidential April 1, 1922,

Office
Office
Office

Edward D. Hannum to be postmaster at Rosedale, Pa. Office
became presidential April 1, 1922,
Beula E. Giesy to be postmaster at Russelton, Pa. Office

became presidential January 1, 1921.

Ralph . Holloway to be postmaster at Pottstown, Pa., in
place of R. M. Root. Incumbent’s commission expired January
25, 1919,

Milton W. Lowry to be postmaster at Scranton, Pa., in place
of J. J, Durkin, removed. \
SOUTH CAROLINA, !

Dan K. Dukes to be postmaster at Orangeburg, S. O., in place
of A, C. Ligon. Incumbent's commission expired January 19,
1920.

TEXAS.

Eddie C. Slaughter to be postmaster at Goose Creek, Tex., in
place of E. C. Slaughter. Incumbent’s commission expired Jan-
nary 24, 1922

Oscar B. Acton to be postmaster at Jasper, Tex., in place of
W. C. Blake. Incumbent’'s commission expired April 20, 1922

John R. Ratcliff to be postmaster at Wallis, Tex., in place of
T. W. Johnston, removed.

VIRGINIA,

Elihu T. Kiser to be postmaster at Roaringfork, Va, Office
became presidential July 1, 8

Grace C, Collins to be postmaster at Drakes Branch, Va., in
place of D. W, Berger. Incumbent's commission expired Janu-
ary 24, 1922,

Della L. Fuller to be postmaster at Honaker, Va., in place of
A. B. Dye, resigned.

Charles H. Fulgham to be postmaster at Windsor, Va., in
place of J. W. Roberts. Incumbent's commigsion expired De-
cember 20, 1920.

WASHINGTON.

Frank Morris to be postmaster at Bordeaux, Wash.
came presidential July 1, 1922.

WEST VIRGINIA.

Claude W. Harris to be postmaster at Kimball, W. Va,, in
;)Iace of H. W, Early. Incumbent’s commission expired July 21,

Office be-
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WISCONSIN,
. Frank G, Johnson to be postmaster at Dallas, Wis. Office
became presidential July 1, 1920,

Emil Klentz to be postmaster at Reeseville, Wis. Office be-
came presidential April 1, 1820,

CONFIRMATIONS,

Ezecutive nominations confirmed by the Senate July 31 (legis-
lative day of April 20), 1922.
CorrLector oF CUSTOMS,
Samuel H. Thompson to be collector of customs, district No.
12, Pittsburgh, Pa.
PoOSTM ASTERS.
CALIFORNIA,
Oliver N. Thornton, Brea.
Roscoe E, Watts, Rialto.
James K, Pharr, Scotai.
COLORADO,
Creede.
ILLINOIS,
Frank O. Krans, Altona.
Edward A. Catour, Atkinson.
Lulu L. Meyer, Deerfield.
Sherman G. Jackson, Forest City.
Leo H. Borgelt, Havana.
Hugo L. Schneider, Highland Park.
Charles W. Russell, Hurst.
Bert R. Johnson, Kewanee,
Samuel J. Davis, Mooseheart.
Allie M. Reineke, Perry.
Ella L. Widicus, St. Jacob.
Raymond W. Peters, St. Joseph.
Ida C'. Revell, Stillman Valley.
Ulysses G. Dennison, Winnebago.
MICHIGAN,
Reinhard, Brimley.
MONTANA.

T. Lester Morris, Corvallis,
Frank D. Worcester. Geyser.

NEW

Israel C. Harris, Alloway.
Clair McFarland, Monroeville.
Harry J. Corwin, Paterson.
NORTH CAROLINA.
Claud 8. Rowland, Pinetown.
Walter F, Long, jr., Rockingham,
Calvin Y. Holden, Wake Forest.
OKLAHOMA,

Richard H. Everett, Broken Bow.

OREGON,
George C. Peterson, Bay City,
Amanda E. Bones, Carlton,
James Henderson, Cascade Locks.
Lucius L. Hurd, Glendale.
James D. Fay, Gold Beach,
Flora B. Thompson, Jacksonville,
Bernhard L. Hagemann, Milwaukie.
Etta M. Davidson, Oswego.
Henrietta Sandry, Rogue River.
Glenn D, Withrow, Talent.
Charles H, Watzek, Wauna.

Arthur I, Weaver,

Andrew W,

JERSEY.

TENNESSER.
Carrie L. Waters, Goodlettsville.
TEXAR,
George Rice, Inyron,
WASHINGTON,

Thurston B, Stidham, Doty.
WEST VIRGINIA,
Hallie A, Overholt, Thurmond.

WITHDRAWAL.
Erecutive nomination withdrawn from the Senate July 31 (legis-
lative day of April 20), 1922,
POSTMASTER,
Gertrude H. Ashley to be postmaster at Bay City in the State
of Oregon.

SENATE.
Tuespay, August 1, 1992.
(Legislative day of Thursday, April 20, 1922.)
The Senate met at 11 o'clock a. m., on the expiration of the

recess,

Mr. CURTIS. Mr, President, I suggest the absence of a
quorum,

The PRESIDENT pro tempore. The Secretary will eall the
roll.

The reading clerk called the roll, and the following Senators
answered to their names:

Ashurst Frelinghuysen McCumber Robinson
Ball Gooding MeLean heppard
Borah Hale McNary Immnns
Branidegee Harreld Moses
Bursum Harris Nelson Spencer
Calder Harrison New Stanfield
Cameron Heflin Newberry Sterling
Capper Hitcheock Nicholson Trammell
Caraway Jones, N. Mex. Norbeck Walsh, Mass.
Culberson Jones, Wash. Oddie Walsh, Mont,
Cummins Kellogg Overman Warren
Curtis Kendrick Pepper Watson, Ind
Dial Keyes Phipps illis
du Pont Ladd Pittman
Ernst Lenroot Pomerene
Fernald Lodge Ransdell

Mr, OURTIS. 1 was requested to announce that the junior

Senator from Illinois [Mr. McKiNLey] is detained at a com-
mittee hearing.

Mr. DIAL. I desire to announce that my colleague [Mr.
SymirH] is detained on official business. I ask that this notice
may continue through the day.

The PRESIDENT pro tempore. Sixty-one Senators have an-
swered to their names, There is a quorum present,

PROMOTION OF WORLD PEACE.

Mr, HITCHCOCK. Mr. President, I present for reference to
the Committee on Foreign Relations and printing in the Rrc-
orp, with the names attached, resolutions adopted by the
League of Women Voters at Hastings, Nebr.,, signed by Mrs.
Margretta 8. Dietrich, wife of the former Senator, and some
hundred others, praying the United States to keep its leader-
ship asserted recently in the matfer of limitation of naval
armament and to continue its efforts and stand against war.

There being no objection, the resolutions, with the names
attached, were referred to the Committee on Foreign Relations
and ordered to be printed in the Reconrp, as follows:

HASTINGS, NEBR., July 12, 1922

Whereas it has been called to our attention that 10 mnntrlea of the
civilized world have set July 29 and 30 for demonstrations demanding
no more wars l'or the settlement of international differences, we, the
undersigned, ﬁ at n luncheon of the ue of Women Voters
in Hastings, Nebr,, rejoicing that our country took the lead in the
limitation of navies, respectfully urge the President and Congress of
the United States to contlbue the leadership in an effort to outlaw
war, and we affirm our approval of the resolution adopted by the
Nat{onnl League of Women Voters In convention assembled at 1ti-
more, April 22 a mpg{ of which is attached.

Mrs, R. cintire, Mrs, B. J. Hilsabeck, Mrs., H. M.

Russell, Mre. R. E. Bryant, Mrs. E, Uden, Mrs. Jack

Kelly, Miss Matilda MeClelland, Mrs. 8. B. Sorensen,

Karl D. Beghtol, Mrs. J. M. Ferguson, Mrs, Cora M.

Bartlettbllrs John Slaker, Mrs. Nellie 1. dinn,

ilworth, Mrs. Hettle J. Martin, Mrs,

Keal, Mrs. W. Holmes, Mrs. H. B. Whi t.ney, Mrs.

J. H. Lohmann . 8. Watson, G. B. Durkee,

Mrs. George Schufer, Mrs, G. W. Buckner, Jr., Mrs.

Wm. Madgett, Mrs. Jennie Woodworth, Mrs. C. W.

Wilaon Mrs, E R. Erway, Mrs, L. L." Brandt, Mrs.

. Lantz, Mrs. A, G- Matter, Mrs, A H. Brooke,

S ﬂownsen Mre B, J. homs B A. St. John,

John W, Shaw, Mabel Crnmer, Mrs Woodworth

Caroline M. Smith 8.V, Byme “Mrs, A.

Graham, Margretta 'S, Dintrlch. Mari[ Nowprs. Mrs.

N. W. (‘ulem.nn Mrs. Geo mball Mrs.

Martha H. Schultz, Mary Hil Landsrath, Patricia A.
Johnson, Mrs, Ella Wi trout Mrs. Hilda Brunin

Rena Gnrtner. Doro m’? d tewart, Helen S. Fuller,

. wor 1 8. Gauvreau, Abigail M.

herunn. Allt,e l’nris, meal J. Wyne, Raymond L.

Crosson, Mrs, .T. ‘K. Sherman, Mrs. K. E. Danly, H. R.

Alexander, Mrs. Nettie Sims, Mrs. Jnhn W. Brown,

Helen K. Dutton, Marie Hprrfn‘ Mrs. G. Hay, Mrs.

W. M. Whelan, Mrs. T. H. (:oodwin ‘Susie rmer,

Mrs. Fannie Pyle, D. B. Martl, Bess Rlppeteau. Mrs.

M. 8. Davis, Anne Stull, L, N. Button, Mrs. G. E.

Igsaman, Mrs. W. M. Dutton.

HasTINGS, NEBR.

I hereby certify that the above iz a correct and true copy of the
original resolution and signatures,
A, M, LINNEMANN,
XNotary Public, Adams County, Nebr,
justice and amity between human beings men
ated crimes of individuals sgainst the public

SEAL.]

Whereas In establishin
have defined and repu
welfare; and

Whereas the greatest crima against the public welfare is war; and

"Whereas we applaud the rggress toward peace in the recent reduc-
tion of naval armaments an e curb on naval competition; and
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